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APTITUDE TESTING : A personnel trend in banking (Page 24) 





This Month: 


TIPS FROM BRANCH OPERATION by MeClelland and Sperling 





OBJECTIVES AND RESULTS OF APTITUDE TESTING by Charles W. Books 
THE BANKING OUTLOOK FOR 1949 by Charles W. Williams 
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"Put our checks on 


Hammermill Safety 


...its8 a name 


everybody knows ; 



































Your check supplier will agree that 
your customers use Hammermill pa- 
pers in their business, for letterheads 
and essential forms. And because 
Hammermill is a name they know 
and respect, checks on Hammermill 
Safety provide a “plus” no other 
check paper can offer. We’d like you 
to know this fine paper better and 
invite you to mail the coupon below. 
It will bring samples in a variety of 
colors and three pleasing background 
patterns. No sales- 
man will call. 
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MANUFACTURED BY 








Hammermill Paper Company : 
1503 East Lake Road, Erie, Pennsylvania 


Please send me — FREE — a sample book showing HAM 


MERMILL 


SAFETY in available colors and surface designs. 


Position 








Name. 


(Please attach to, or write on, your bank letterhead) 
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HAMMERMILL PAPER COMPANY, ERIE, PA FOUNDED 1898 
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Christmas Club Success 


Strs: The Christmas club savings plan 
was introduced recently at the head office 
and all branches of the United States 
National Bank of Portland for the first 
time. It was promoted by advertisements 
in the newspapers, radio announcements, 





Outstanding program 


outdoor boards, statement enclosures, 
street car cards and lobby displays as 
shown in the photograph. 

It was definitely on a trial basis, but the 
plan met with such immediate success 
that the officers now plan to incorporate the 
Christmas club as a permanent part of the 
bank’s program. 

Byron W. Mayo, Account Executive, 

Richard G. Montgomery and 
Associates, 
Portland 5, Oregon 
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Plugging the A. I. B. 


Sirs: Please send the Teller’s Manual 
listed in your December issue and also the 
booklet on Check Indorsements. You are 
doing a great service to the new people in 
banking—almost as good as the A. I. B. 

R. V. WESTERLIND, Assistant Cashier, 

The Babylon National Bank 
& Trust Company, 
Babylon, New York 
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Check Routing Symbols 


Srrs: A December 1, 1948, summary of 
surveys made by the various Federal 
Reserve Banks to determine the volume 
growth of the Check Routing Symbol Plan 
shows that 58 per cent of the checks passing 
through cash item channels now carry a 
routing symbol. This represents a solid 
gain of 12 per cent for the entire year. 

What adds value to this figure is the 
fact that it results from an examination of 
nearly five million outgoing checks, the 
largest number examined for any one of 
the periodic surveys. Of this number 
nearly three million bore the check routing 
symbol in the approved location. This 
indicates that approximately three-fifths 
of all the checks passing through cash 
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item channels carry the routing symbol in 
the approved location. 

Evidently more and more banks are 
realizing the benefits that are to be derived 
from sorting by symbol. 

V. Wits, Vice-president, 

Federal Reserve Bank of New York, 
New York 45, New York 
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Panch and Sock 


Srrs: In a recent issue of Burroughs 
Clearing House I noticed a booklet that is 
available to your readers: ‘How to Write 
Letters with Punch.” I would like to get 
a copy of this booklet and will appreciate 
your passing my request on to the proper 
source. 

B. H. Briscoe, Vice-president, 

Mississippi Southern Bank, 
Port Gibson, Mississippi 

ED.—Reader Briscoe’s reference is to 
popular booklet-listing: “How to Put 
Sock in Your First Sentence,” which has 
brought requests for 300 copies in the first 
two weeks of its offering. 
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Before and After 


Sirs: We are enclosing before-and- 
after remodeling pictures of our banking 
quarters. ; 


Improvements included a_ two-story 


brick extension at the rear of the building, 
low-type fixtures of Italian marble, new 
officers’ quarters, new floor covering, a 








Noteworthy improvement 


modern vault, two coupon booths, fluores- 
cent and indirect lighting and the use of a 
photo mural of local scenes that has at- 
tracted a great deal of attention. 

It was estimated that more than 1,000 
people attended our “‘open house’ when 
the new quarters were completed. 

W. C. Wuirmire, Cashier, 

First National Bank, 
Salem, Missouri 
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Outstanding Campaign 


Strs: I had no idea any trade publica- 
tion was read as widely as yours obviously 
is. 

Following the write-up in your Septem- 
ber issue on our advertising (a picture-copy 
campaign covering each department’s work 
in serving the public), we received many 
requests for copies of our ads and now 
requests are coming from foreign countries, 
the most recent being from Brussels an 
Stockholm. 

We have recently had some of the ads 
reproduced in booklet form, and comments 
have been very favorable. 


J. H. Scuitper, Advertising Manager, 
The Security National Bank, 
Sheboygan, Wisconsin 
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ASSETS 


Cash, Gold and Due from Banks............. 

United States Government Obligations. ..... . 
(Direct or Fully Guaranteed) 

Obligations of Other Federal Agencies 

State and Municipal Securities 

Other Securities. . 

Loans and Discounts. 

Real Estate Loans ond Regeln, “aR Capen oe 

Customers’ Liability for Acceptances... ... 

Stock in Federal Reserve Bank. 


Ownership of International Sesbion Beseenn: 
tion. Te Kho eure 


Bank Diesidins. P 
Cities Resets. 2. 2: 


Total... 


LIABILITIES 
Deposits. . 


Liability on s haeienitiienate oad Bills. $34,594,396 
Less: Own iineepeenin in Port- 


(dn Dollars Only— Cents Omitted ) 


$1,532,119,431 
1,656,863,022 


20,800,544 
223,270,860 
80,736,635 
1,422,290,652 
2,693,232 
22,194,546 
7,500,000 


7,000,000 
27,686,865 
1,581,831 





$5,004,737,618 








$4,643,112,364 





DN a chs vic i's gsSad «eae eee 26,031,807 
Items in Transit with Seatichibe. 12,647,857 
Reserves for: 

Unearned Discount and Other Unearned 

Income. 5,925,327 
Interest, Taxes, Other Accrued Expenses, ete. 21,006,274 
Dividend. . Ls. ae aera ces 4,650,000 

Capital. . . .$ 77,500,000 

Surplus. . 172,500,000 
Undivided Profits. 41,363,989 291,363,989 
MR hl atc os waka wen ban $5,004,737,618 








Figures of Foreign Branches are as of December 23, 1948. 


$272,043,209 of United States Government Obligations and $643,355 of 
other assets are deposited to secure $199,885,739 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 
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TRENDS IN FINANCE 





**Satisfactory’”’ 


Most bankers in summing up the year’s 
business in 1948 were willing to term it 
“satisfactory,” and in the case of many 
individual banking institutions a less cau- 
tious term might have been “good’’ or 
““excellent.” 

Earnings gains, rather than mounting 
deposits, constituted the primary news for 
many banks. It is noteworthy that this 
expanded net income was achieved during 
a year of rising costs and higher reserve 
requirements. Counteracting factors were 
mainly increased loans and a moderate 
firming of rates. 

Trend mixed. The upward trend in 
earnings was not uniform, and many of the 
large banks reported a slight drop. How- 
ever, the average gain for the New York 
City goliaths was about 5 per cent: And 
for some it was substantial; Manufacturers 
Trust Company, for instance, had net 
operating earnings of $5.19 a share com- 
pared with $4.72 in 1947, and for Bank of 
the Manhattan Company the net was 
approximately $2.65 a share as against 
$2.05 the previous year. 

The Pennsylvania Company for Bank- 
ing and Trusts, Philadelphia, reported a 
36% per cent increase in net operating in- 
come, and as is becoming customary the 
big West Coast banks had sizable gains. 
Bank of America earned $5.51 a share 
compared with $4.64 in 1947, Security- 
First National Bank of Los Angeles re- 
ported $7.58 as against $6.24 a year previ- 
ous. In Chicago, small gains and decreases 
in earnings seemed to be rather evenly 
mixed. 

Deposits down. In general, as the 
accompanying box listing shows, big bank 
deposits tended to drop off slightly in 1948. 
This was particularly true of the New 
York City banks. Chemical Bank and 
Trust Company was a special exception, 
advancing from 12th to 9th position among 
the nation’s largest banks with its absorp- 
tion of deposits of Continental Bank and 








Bank of America, San Francisco 
National City Bank, New York City 
Chase National Bank, New York City 
Guaranty Trust Co., New York City 


Continental Illinois National Bank and 
Trust Co., Chicago 
First National Bank, Chicago........ 


Central Hanover Bank & Trust Co., 

New York City 
First National Bank, Boston 
Bankers Trust Co., New York City 
National Bank of Detroit........ 
Mellon National Bank, Pittsburgh 








Year-End Deposits, 15 Largest Banks 


Dec. 31, 1948 Dec. 31, 1947 
Seis ae $5,639,523,419 $5,467,199,162 
cpelanes 4,643,112,364 4,874,418,234 


Manufacturers Trust Co., New York City 


Security-First National Bank, Los Angeles 
Chemical Bank & Trust Co., New York City.... 


Bank of the Manhattan Co., New York City 


4,237,000,105 
2,330,236,749 
2,223,382,873 


4,477,562,449 
2,451,659,287 
2,320,056,667 


2,159,926,637 
. 2,078,525,569 
1,619,817,087 
. 1,435,190,392 


2,229,664,369 
2,153,197,591 
1,650,555,265 
1,284,087,036 


1,400,785,093 
1,370,656,837 
1,325,471,602 
. 1,208,312,934 
1,202,077,072 
1,180,772,210 


1,492,339,864 
1,337,882,974 
1,483,951,180 
1,177,120,703 
1,131,027,563 
1,140,003,114 

















Bank deposits drop off slightly, but earnings are up 


Trust Co. Bank of America’s $172 million 
gain in deposits brought its total resources 
above the $6 billion mark. 

Bank holdings of Government securities 
invariably were lower than in 1947, and 
unlike the war years, 1948 brought net 
losses on sales of securities. 

Most of the bank earnings were again 
retained, with dividends remaining con- 
servative, so that there has been a further 
strengthening of capital structures for any 
stresses that may lay ahead. 
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State of the Union 


That all may not be clear sailing in the 
future, insofar as business and banking is 


concerned, is the virtually unanimous 
opinion of banking leaders as disclosed by 
their annual report messages and other 
year-end statements. Nevertheless, they 
are not unduly pessimistic about the 
general outlook. Following are a few of 
their comments: 

L. M. Giannini, Bank of America: 
“It is not sensible to anticipate a severe 
depression in this country so long as ex- 
penditures for national defense and foreign 
aid maintain the $20,000,000,000 level 
projected for the year. This should more 
than absorb what might otherwise have 
become embarrassing surpluses. Some con- 
sumer industries will undoubtedly operate 
at less than capacity levels in 1949, but 
those which have sound management and 
economic justification will continue to 


Management foresees difficulties ahead, but is not pessimistic over the outlook 


L. M. GIANNINI 


WM. G. BRADY, JR. 


J. L. CLEVELAND 
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prosper .. . If we do not willfully induce a 
recession, as some of us seem prone to do, 
1949 can rationally be expected to be a 
better than average year for business.” 
Walter S. McLucas, chairman of the 
board, National Bank of Detroit: “Too 
much reliance is being placed on continued 
Federal receipts at a $40 billion level, 
when it is known that income tax collec- 
tions may be expected to contract sharply 
on only a modest tapering off in business 
activity or profits. In the interest of our 
national and individual security, the 
Federal budget must be reduced. The test 
for governmental spending must be based 
not solely on what people want or think 
they want, but also on what the nation 
can afford, with full consideration given 


to the long-term as well as the short-term 
effects on the entire economy.” 
Wm. Gage Brady, Jr., chairman of the 


board, W. Randolph Burgess, chairman, 


of the executive committee, and Howard 
C. Shepherd, president, National City 
Bank of New York: “We face today a 
period of low visibility. Clouding every 
estimate of the future is the danger of a 
breach of world peace . . . Nearer home are 
the inevitable doubts which arise from past 
experience with long continued periods of 
business expansion, rising prices, and free 
spending by government and people. In 
the past these movements have always 
come to an uncomfortable end. When a 
country starts along the inflation road it 
is difficult to draw back, because a majority 








Time~-Tested Security 


In the resurgence of America’s railroads, a major role is being played by 
progressive improvements in operating equipment...as exemplified by 
fast, modern passenger trains and advanced facilities for speeding the 
movement of freight. 


Locomotives, freight and passenger cars— indispensable tools of rail- 
roading—are financed largely through equipment trust certificates 
which, because of their proved record of safety through three-quarters 


of a century, occupy an enviable position among all investments. Their 


serial maturities have special ad- 
vantages for investors concerned 
with well formulated maturity 
portfolios. 

For many years, Halsey, Stuart 
& Co. Inc. has made railroad 
equipment certificates available 
to conservative investors. Write 
without obligation for our latest 
list of investment opportunities 
in this field. 








During the past eight years, Halsey, 
Stuart & Co. Inc. has purchased and 
offered, either alone or with associates, 
equipment trust certificates of 55 sepa- 
rate American railroads aggregating 
close to $500 millions— almost 40% 
of all certificates publicly offered. 

The benefits of this experience are of- 
fered to those interested in either buying 
or selling equipment trust certificates. 
We deal in and are prepared to provide 
quotations for the certificates of most of 
America's railroads. 











HALSEY, STUART & CO. Inc. 








of people find inflation very pleasant in its 
early stages . . . As citizens we are im- 
pressed with the need for reasoned judg- 
ment in both high places and low. It isa 
time for understanding, for restraint, for 
the subordination of immediate self inter- 
est to the long-term national welfare.” 

Walter W. Smith, chairman of the 
board, and William A. McDonnell, presi- 
dent, First National Bank in St. Louis: 
“American industry has spent over $50 
billion in the building of new plants and 
in purchasing new and more efficient 
machines since the end of the war... 
Since, in the aggregate, the amount in- 
vested by industry practically equals 
earnings, it is difficult to understand the 
logic of those who regard profits as an evil 
and would eliminate them either by wage 
increases or by taxation. If this took 
place it would remove one of the primary 
sources now providing the country with 
the tools by which inflation can be effec- 
tively combatted and a higher standard of 
living achieved.” 

S. Sloan Colt, president, Bankers Trust 
Company, New York City: “The budget 
surplus and the firmer money policy of the 
monetary authorities have helped to re- 
strain credit expansion. Another factor, 
and one that is perhaps even more impor- 
tant, however, has been the caution and 
self-restraint exercised by bankers in mak- 
ing loans, and by businessmen in seeking 
loans. In 1948, the increase in the volume 
of business loans of weekly reporting mem- 
ber banks was only 30 per cent of the 
growth in 1947. If commodity prices 
experience a further decline, and as the 
expansion programs of industry approach 
completion, industrial and commercial 
loans may show some reduction in 1949. 
Current developments indicate that further 
restrictive credit measures may be un- 
necessary.” 

J. Luther Cleveland, chairman of the 
board, and William L. Kleitz, president, 
Guaranty Trust Company of New York: 
“On the basis of deposit losses by the pub- 
lic during the past 83 years and the loss 
experience of the Federal Deposit Insur- 
ance Corporation since its organization, it 
appears that capital funds of $1,000,000,000 
are fully adequate to meet any emergency, 
and we feel that Congress should amend 
the present law so that assessments will 
not be required when the fund is in excess 
of $1,000,000,000.”’ 

Sidney B. Congdon, president, The 
National City Bank of Cleveland: ‘The 
measure and the prosperity of the banking 
business is directly related to the trend 
and health of general business; this for the 
obvious reason that the banking business 
is the servant of general business and is 
dependent upon it. In more recent years, 
however, a new factor which affects the 
flow of our business has been introduced. 
That is the control of the money market 
by the Government and its agencies by 
the use of the various powers at their dis- 
pesal. As time has gone on, these powers 
of Government have been increased in 
scope and have been more actively applied. 
It follows that Government policy in mone- 
tary affairs has greater influence than 
ever before upon our business. It is well 
that bank shareholders shall have that in 
mind.” 

Percy C. Madeira, Jr., president, Land 
Title Bank and Trust Company of Phila- 
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YOUR BANK’S 


ODAY, business and economic 
Grimes are undergoing sig- 
nificant changes. You will want to be 
sure your bond account is analyzed 
now with a view to the conditions 
that lie ahead. 

In making specific recommenda- 
tions to your bank on the composition 
of its bond account, our specialists 
evaluate the following factors— 

Volatility of deposits—liquidity of 
bond account —trends in loans and 
deposits —nature of deposits —pros- 
pects for loan expansion—Treasury 


and Federal Reserve policies — tax 
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How to get specific recommendations on 
BOND ACCOUNT 





regulations—interest rates—earnings 
—and general economic trends. 
After careful study, our Bond 
Department draws up a detailed 
analysis which recommends what to 
buy and what to sell. In addition, we 
can advise you on the arrangement 
of maturities, and suggest switches 


from one issue to another as market 


BANKERS TRUST COMPANY 


NEW YORK 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 





movements provide favorable oppor- 
tunities. 

We will be glad to give you specific 
recommendations for your bank. 
Simply write Bond Department, 
Bankers Trust Company, 16 Wall 
Street, New York 15, to make the 
necessary arrangements. There is no 


charge or obligation. 























delphia: “It is difficult to see how there 
can be more than a temporary falling off in 
general business as long as the great heavy 
industries continue to run at their present 
levels. Probably a small price adjustment 
in various fields of consumer goods would 
bring our economy into better balance by 
more nearly equalizing demand with 
supply, and without any serious or long- 
term effect on the country as a whole.” 

Edward E. Brown, chairman, James B. 
Forgan, vice-chairman, and Bentley G. 
McCloud, president, The First National 
Bank of Chicago: “The year 1949 opens 
with mixed prospects. The heavy rate of 
military expenditure caused by the strained 
international situation, the certainty that 
a housing program will be pushed forward 
by the Federal Government and that 
prices of farm products will be supported 
at high levels are distinctly inflationary. 
On the other hand, the production of many 
manufactured items has caught up with 
demand and there is increasing evidence 
that the output of most manufactured 
articles still in short supply is rapidly tend- 
ing to approach the demand for them. 
This will almost certainly mean a lowering 
of general business profits, which in 1948 
set an all-time record. Even though em- 
ployment and the over-all output of goods 
remain at a high level, many business con- 
cerns are certain to suffer losses . . . Banks 
must expect greater losses on their loans 
than has been their experience in the past 
10 years.” : 

A. P. Imahorn, president, The Hibernia 
National Bank in New Orleans: “It 
would be sheer pessimism to suggest that 
the prosperity our nation now enjoys will 
end abruptly in the near future. On the 
other hand, it would be unjustified opti- 
mism to expect this same measure of pros- 
perity to continue for all time to come... 
If these conclusions are correct, it would 
be definitely imprudent for any business, 
commercial or banking, to adapt and 
adjust itself wholly to present conditions, 
at least to the point of dependency upon 
their indefinite continuance. A naturally 








Scene from film dramatizing question of business earnings 


logical policy, on the other hand, would 
seem to be to maintain at all times, espe- 
cially in periods of economic uncertainty, 
a position of sufficient flexibility to permit 
of quick adjustment to new and unfore- 
seeable developments.” 
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Profit Film Available 


As a means of promoting a better under- 
standing of business profits, Burroughs 
Adding Machine Company recently pro- 
duced a 38-minute 16mm film, “In Bal- 
ance,” which is now available to banks 
and other organizations upon request for 
showings to employees, customers, or the 
general public. 

Although originally prepared for use 
among Burroughs own employees and stock- 
holders, the picture has attracted wide out- 
side interest because of its timely message. 
It has already been shown 650 times, 
including 35 presentations by financial in- 
stitutions, and has been seen by some 71,000 











CaprraL 
$10,000,000 


Surplus 
$20,000,000 
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people. In addition to individual firms, 
the film has been shown to members of 
national associations such as the National 
Association of Manufacturers, the Associ- 
ation of National Advertisers, the Finan- 
cial Public Relations Association and the 
American Bankers Association. 

In story form. “In Balance” tells the 
story of two brothers and business part- 
ners, Tad and Ben Simpson, who captain 
two fishing vessels out of Gloucester, 
Massachusetts. They have an exception- 
ally good season, and this gives rise to a 
heated argument over what should be done 
with the profits. Tad wants the money 
divided among the crew and the ship 
owners. Ben pleads for repairs, new en- 
gines, new gear. 

Failing to reach agreement, the two 
brothers split the money and dissolve the 
partnership. Tad shares all his profits 
with the crew, neglects his boat, suffers 
continuous breakdowns, and eventually 
loses his business. Ben spends his share of 
the money putting his ship in first-class 
trim, and the result is that both he and the 
crew prosper on the good hauls that follow. 

In an entertaining narrative, the film 
cites the vital role of profits in producing 
long-term benefits for employees, stock- 
holders and customers; in keeping benefits 
for all three “in balance.” 


Banker comment. Among the banker 
reactions to the picture is the following 
comment from W. R. Bennett, vice-presi- 
dent, Continental Illinois National Bank 
and Trust Company, Chicago: “I was 
very much impressed by the film and 
definitely feel that pictures of this type 
are badly needed at this time when there is 
so much misunderstanding as to the neces- 
sity for ample profits and for their liberal 
use in preparing to meet both future oppor- 
tunities and keener competitive conditions. 
Your picture certainly helps to meet this 
need by telling the story in a graphic. 
easily understandable and interesting way.” 

A print of “In Balance,” together with a 
supply of program booklets for distribution 
at the time of the showing, may be ob- 
tained without charge from the manager of 
any Burroughs branch office in the United 
States and Canada, or by writing directly 
to the Public Relations Department. 
Burroughs Adding Machine Company, 
6071 Second Avenue, Detroit 32, Michigan. 
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Appearing Janvary 9, in Minneapolis Sunday Tribune 


Ra Se 
“Hest Side, West Side, All Around the Town” 


Examples of annual reports which vary from the customary statistical presentations 


The Figures Translated 


In presenting its year-end statement to 
the public, Northwestern National Bank 
of Minneapolis took advantage of the 
opportunity to prepare a highly personal- 
ized full-page newspaper advertisement 
translating the figures in terms of bank 
services being rendered to specific families 
and individuals. As the accompanying 
illustration reveals, the result was far 
more attention-compelling and interesting 
to the average reader than a mere statisti- 
cal presentation. 

The comments from real-life customers 
relate how they have made advantageous 
use of the bank’s funds in financing such 
things as a business, a car, and home 
improvements. Also how the bank’s time 
deposits reflect young Nancy bringing in 
her coin bank and opening a savings 
account, thus starting in early to acquire 
the habit of thrift. Demand deposits are 
linked with the practical advantages that 
a couple and a customer of the women’s 
department find in a checking account. 

Excellent human-interest photographs 
add a final touch to a Very well conceived 
and executed year-end statement that is 
also a splendid “‘selling’’ advertisement for 
the Northwestern National Bank. 


Sd SJ ¢ 


Report to the Staff 


Believing that the conventional annual 
report prepared largely for stockholders 
fails to present the facts that bank em- 
ployees primarily want to know, the 
American National Bank and Trust Com- 
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pany of Chicago has issued “‘A Report to 
the Staff’ which goes beyond balance 
sheets to present pictorially the sources of 
the bank’s income, how the income dollar 
is spent, employee benefits, a record of the 
bank’s growth, and other related facts. 
Says President Lawrence F. Stern: “‘We 
recently realized that conventional re- 


ports, which fail to emphasize the em- 
ployee’s viewpoint, neither stimulates nor 
satisfy his appetite for information about 
matters of primary interest to him. Thus, 
in this report we stressed the relationship 
of salaries to income and expenses, the 
employee’s stake in the bank’s future, and 
his place in its operations.” 
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Canadian Pacific 
Express Company 
United States Dollar 
Travellers Cheques...and 
Money Orders payable in United 
States Dollars...are redeemable 
at par by The National City Bank 

of New York, New York. 


Canadian Pacific 
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STATEMENT OF CONDITION, DECEMBER 31, 1948 


RESOURCES 


Cash and Due from Banks . . . . $1,415,325,554.27 
U. S. Government Obligations. . . 1,482,077,657.32 
State and Municipal Securities. . . 29,644,483.89 
Ocier Seecumienes. . «+ 2 &. « 120,452,314.28 
Loans, Discounts and Bankers’ 

Acceptances . . . + + «© « « 1,482,834,293.72 
Accrued Interest Receivable .. . 9,198,644.19 
Mortgages .. + © © © © © e@ 28,772,864.03 


























Customers’ Acceptance Liability . . 21,345,532.31 
Stock of Federal Reserve Bank. . . 7,950,000.00 
Banking Houses . . . . « « « 30,232,188.73 
ee ee a « + 8 «© » « 6 3,638,048.73 
$4,631,471,581.47 
LIABILITIES 
Deposits. . . . « « « « « « $4,237,000,105.89 
Dividend Payable February 1, 1949 . 2,960,000.00 
Reserve for Taxes, Interest, etc. . . 10,869,978.67 
ae ee eee ee 9,532,215.36 
Acceptances 
Outstanding . . $ 26,404,488.24 
Less Amount 
in Portfolio . 2,927,709.99 23,476,778.25 
Reserve for Contingencies . . . .« 19,868,923.01 
Capital Funds: 
Capital Stock. . $111,000,000.00 
Surplus. . . . 154,000,000.00 
Undivided 
Profits . « e 62,763,580.29 
327,763,580.29 
$4,631,471,581.47 








United States Government and other securities carried at $308,699,200.00 are pledged to 
secure public and trust deposits and for other purposes as required or permitted by law. 


THE CHASE NATIONAL BANK 


OF THE CITY OF NEW YORK 


Member Federal Deposit Insurance Corporation 
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BANKING NEWS 





Designed for Efficiency 


Compartmentalized tellers’ spaces, fea- 
turing lower counters and less cluttered 
work areas. predominate in recent bank 
modernizations. The extensive study en- 
titled “Ideas and Innovations in Bank 
Design” which appeared in last month’s 
issue of Burroughs Clearing House men- 
tioned several such architectural changes. 
Other significant developments which merit 
consideration are cited below. 


o 


Teller’s cages at the Birmingham (Mich- 
igan) National Bank are unusually com- 
plete. A sliding-door cabinet at the teller’s 
right and a two-compartment currency 
safe at his left provide excellent storage 
facilities. Measuring five feet two inches 
wide and six feet deep, the arrangement 
allows sufficient room for movement in ob- 
taining material from any of the compart- 
ments. 

The narrow glass deal plate, only 14 
inches wide, prevents easy access to the 
teller’s cage on the part of the customer, as 
does the glass partition directly across the 
face of the compartment (not shown in the 
accompanying illustration). Two fluores- 
cent lights, one at each side of the counter, 
and ample space for machines is provided 
by this efficient arrangement. 


S 


Unique construction of side-by-side tell- 
ers’ desks at the Brigham City office, First 
Security Bank of Utah, National Associa- 
tion, enables the teller to complete each 
transaction in complete sight yet out of 
reach of the customer. All equipment has 
been removed in the picture at right to 
show the large open work space used by 
each teller. 

In the center of each compartment 
counter is a plate glass section through 
which the customer can observe the trans- 
action. Those waiting at either side of the 
customer cannot see the teller’s hands. 

Five desk-size drawers and a deep cab- 
inet hold all teller’s equipment out of sight 
yet immediately available. A foot rest is 
provided to relieve faligue, and a small 
fluorescent fixture is hung directly beneath 
the deal plate to provide direct lighting. 


S 


At Missoula, Montana, where the First 
National Bank completely remodeled its 
quarters, chest-high counters separate off- 
lobby departments from the customers’ area. 
Tellers’ counters, finished in walnut, have 
an open compartment beneath the deal 
plate, ample drawer and cabinet space both 
to right and left of the teller, and commer- 
cial teller’s machines and coin changers at 
each side are partially concealed by the 
overlapping ledges. The appearance of two 
adjoining compartments is shown in the 
illustration. Note convenient telephone in 
the foreground and glass pane between 
teller and customer. 

The First National’s remodeling program 
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Birmingham (Michigan) National Bank 



























First National Bank, Missoula, Montana 


These modern tellers’ spaces are typical of the trend 
toward more efficient architectural design 





coincided with its 75th anniversary and 
represented an outstanding improvement 
in both the general appearance of the bank 
and in operating efficiency. The number 
of tellers’ windows was doubled, safe 
deposit box facilities increased, and a 
co-operative employees’ lunchroom was 
added. The spacious appearance of the 
remodeled lobby is evident in the illustra- 
tion at right. 

An anniversary booklet entitled ““When 
the Checkbook Replaced the Poke” de- 
scribes “some highlights in the 75-year 
history of Montana’s oldest banking insti- 
tution.” By including a great amount of 
local history over the period of years the 
bank produced a memento which was well 
received by its customers and others alike. 


ee . 
Coming A. B. A. Meetings 
Four regular sessions of American 


Bankers Association groups are scheduled 
for the next two months. 

The Savings and Mortgage conference, 
to be held in New York City March 14-15, 
will feature an “investment committee in 
action.” This panel, portraying the steps 
necessary in developing a bond investment 
program for a hypothetical bank, will dis- 
cuss government, municipal and corporate 
bonds in the light of present conditions, 
according to William A. Marcus, president 
of the A. B. A. Savings and Mortgage 
Division. : 

At St. Louis, Missouri, where the Con- 
Sumer Credit conference will be held 








Lobby interior at First National Bank of Missoula 
The Northwest’s contribution to modern bank planning 


March 29-31, principal speakers will in- 
clude A. B. A. President Evans Woollen, 
Jr., Comptroller of the Currency Preston 
Delano, and Kenton R. Cravens, chairman 
of the Credit Policy Commission of the 
A. B. A. The continuing control over con- 
sumer installment credit lending under 
Regulation “W” will be the principal 
topic of discussion. 

The Country Bank Operations commis- 
sion will hold its annual conference 





A Quincy ( Mass.) 
Banker Reports 





We have 8,300 


active 


Theifti Check 


accounts 


After 914 years’ experience with TurirtiCueEck we still consider its 
most important feature to be the imprinting of the customers’ 


names on their checks. 


With special equipment furnished by Bankers Development 
Corporation we not only imprint the customers’ name on his checks 
but deliver them actually before the ink is dry on the signature 
cards. The impression this ‘immediate delivery’ makes is best re- 
flected by the new accounts opened through present customer 


recommendations. 


Aside from the profit derived from this service is its public rela- 
tions value. We are convinced that it brings in hundreds, if not 
* thousands of individuals who would not otherwise be coming into 


this bank. 


Practical, factual evidence in our Brochure tells why 
TurirtiCueck is @ profitable department in hundreds of 
banks from coast to coast. A copy will be sent you on request. 


BANKERS DEVELOPMENT CORPORATION 
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April 4-5 at Omaha, Nebraska. A review 
of projects recently completed by the 
group and a discussion of present and 
future projects will feature the meeting. 

The A. B. A.’s semiannual Executive 
Council meeting will be held at French 
Lick, Indiana, April 24-26, at which time 
association officers, state representatives 
and members-at-large will meet with 
working committees. 


e ° 


1949 N. A. B. A. C. Dates 


The National Association of Bank 
Auditors and Comptrollers has set October 
24-27 as the time of its twenty-fifth annual 
convention, to be held in Philadelphia. 
Edward F. James, comptroller, Fidelity- 
Philadelphia Trust Company, will be gen- 
eral chairman. 

Three regional conferences to be held by 
the association this year are as follows: 

Mid-continent regional conference, April 
20-22, Claypool Hotel, Indianapolis. Gen- 
eral chairman, Charles R. Keogh, cashier, 
American National Bank, Indianapolis. 

Western regional conference, May 18-20, 
Multnomah Hotel, Portland, Oregon. Gen- 
eral chairman, David Bauman, comptroller, 
First National Bank, Portland. 

Eastern regional conference, May 25-28, 
Mayflower Hotel, Washington, D. C. 
General chairman, William B. Mehler, Jr., 
assistant treasurer, American Security & 
Trust Company, Washington. 


7 * * 


Varied Architecture 


In reporting changes in bank quarters 
each month, Burroughs Clearing House 
attempts to present workable ideas for the 
information of bankers in various parts of 
the country and with various sized institu- 
tions. In this issue appear brief items about 
a very large banking room, a 150-year-old 
branch bank building, a modernized Wall 
Street office and a bank which removed 
two stories from its building, yet gained 
added working space. 

+ 

By removing two rows of tellers’ cages 

and taking full advantage of the hundred 
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Condensed Statement of Condition as at close of business 


December 31, 1948 

















RESOURCES 


Cash and Due from Banks. . . . $ 722,470,034.85 
U. S. Government Securities . . . 970,586,260.96 
U. S. Government Insured F. H. A. 





Mortgages . . Vege” 4,247,932.98 
State and Municipal binds: Se vie er 24,675,711.28 
Stock of Federal Reserve Bank . . 3,037,500.00 
Other Securities . . ; 17,660,937.62 
Loans, Bills Purchased pe hodead 

Acceptances ae ie ; 605,911,890.75 
TON SS gone 6a Sere 17,989,747.36 
Banking Houses . . Se i eit 10,185,396.83 
Other Real Estate Equities “<a oe 377,695.40 
Customers’ Liability for Acceptances 5, 764,166.59 
Accrued Interest and Other Resources 6,869,345.71 

$2,389,776,620.33 
LIABILITIES 


Capital . . . . . $41,250,000.00 
Surplus. . . . .  60,000,000.00 





Undivided Profits . 28,316,108.90 $ 129,566,108.90 
Reserve for Contingencies . . ... 8,538,607.44 
Reserves for Taxes, 

Unearned Discount, Interest, etc. . 4,269,196.87 
Dividend Payable January 3, 1949 . 1,237,500.00 
Outstanding Acceptances . .. . 6,274,061.43 
Liability as Endorser on Acceptances 

and Foreign Bills . . . . é 2,722,584.87 


Cash held as Collateral or in aves 13,785,688.10 
i re rere fees fF 


$2,389,776,620.33 





United States Government and other securities carried at $70, 103,806.82 are pledged to secure 
public funds and trust deposits and for other purposes as required or permitted by law. 


Head Office: 55 Broad Street, New York City 


MORE THAN 75 OFFICES IN GREATER NEW YORE 


European Representative Office: 1, Cornhill, London, E. C. 3 


Member Federal Reserve System 
Member New York Clearing House Association 
Member Federal Deposit Insurance Corporation 
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Hartford-Conn. Trust Co. branch 


Before and after—The First National Bank, Poughkeepsie, New York 


Several ways to bring older banking quarters up to date 


feet square space devoted to its main bank- 
ing room, the Fifteenth-and-H Street office 
of the Union Trust Company, Washington, 
D. C., has created a spacious area designed 
to invite friendly business relationships. 
The right-hand photograph, above, was 
taken from the new location of the tellers’ 
counters along the wall, and shows the 
carpeted floor, unusual check desks, cus- 
tomer lounges and officers’ quarters in the 
background. This room is furnished 
throughout in walnut, including flower 


boxes behind the leather-covered waiting 
couches. The carpeting is blue-green in a 
feather-leaf motif. Gleaming white pillars 
rise from walnut bases to the high ceiling. 


* 

The Irving Trust Company’s headquar- 
ters at One Wall Street, New York City, 
has long been a show place in the financial 
district. The high walls and vaulted ceiling 
of its main banking room are decorated 
with glass mosaic in a rich pattern of red 
and gold. As was the custom at the time 


of construction the teller positions were 
embellished with counter-screens of marble, 
bronze and ornate glass. 

Recently, when the organization felt the 
need of expansion, the 12 teller cages were 
removed and low counters installed, mak- 
ing space for six additional tellers. Roll- 
top units and fluorescent lighting were 
added, and the general appearance of the 
banking room was improved, as may be 
seen in the picture above. 

Officers’ quarters were made more easily 


. 


Burroughs Clearing House 








accessible by the installation of five doors 
to the two principal rooms, whereas only 
one was available for public entrance before. 
+ 

The story of a “remodeling job” which 
was completed in 1929 is not a timely news 
item, yet a description of the Wethersfield 
branch of the Hartford-Connecticut Trust 
Company may be of help to those bankers 


who are contemplating changes in keeping 


with neighboring architecture. 

The building which houses the branch 
was built in 1790 and used as a residence 
for over acentury. It was restored in 1929 
and used as the town’s first bank, the 
Wethersfield Bank and Trust Company, 
which was acquired as a Hartford-Connecti- 
cut branch in 1933. Its numerous fire- 
places, beautifully paneled walls, doors 
and wainscoting are reminders of New 
England’s heritage. The exterior is painted 
a brilliant white, and wrought iron stair- 
rails and sign bracket carry out the motif. 

Situated in Connecticut’s oldest town, 
originally settled in 1634, the branch office 
is only one of many buildings 150 years old 
still remaining in a state of excellent 
preservation. 

. 

An unusual remodeling program which 
involved removing the top two floors of an 
83-year-old building was recently com- 
pleted at The First National Bank of 
Poughkeepsie, New York. The accom- 
panying illustrations show the exterior 
appearance of the bank building before 
and after the remodeling program. 

After the bank had leased temporary 
quarters across the street workmen re- 
moved everything in the old structure 
except the first and second floors and 
three of the four walls. The fourth wall 
was removed to add adjacent property to 
the main banking room. Although the new 
building follows the same basic pattern as 
the old a decorative facade was added to 
provide a distinctive appearance. 

Continuous fluorescent lighting units 
are used throughout the interior, and steel 
counters, with walnut facing matching the 
woodwork, surround the central customer 
area. The principal interior color is light 
green. 


Newsworthy Briefs 


A display of rare orchids valued at more 
than $100,000 attracted some 15,000 
visitors to the main office of the American 
Security and Trust Company, Washington, 
D. C., during the recent convention of the 
American Orchid Society. The bank pro- 
vided the use of its board room for business 
meetings of the group, and also feted 
society members at a luncheon in the bank 
dining room. The orchid display was 
sponsored by the National Capital Orchid 
Society, whose treasurer, Linnaeus T. 
Savage, is assistant secretary of the bank 
* * * The Nodaway Valley Bank, Mary- 
ville, Missouri, recently celebrated its 80th 
anniversary. The bank, originally known a 
George S. Baker and Company, Bankers, 
has been under the same family manage- 
ment since 1873, when Theodore L. Robin- 
son became president. Chilton Robinson, 
his grandson, is now president of the bank. 

Apparently the Bayside National Bank, 
Queens Borough, New York City, is tired 
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Condensed Statement of Condition, December 31, 1948 


RESOURCES 
Cash in Vault and in 
Federal Reserve Bank $ 847,290,364.89 


. 341,974,207.88 
+ $1,189,264,572.77 


Due from Banks 
TOTAL CASH 


United States Government Obligations, 
direct and fully guaranteed . 





1,545,280,553.15 
State, County, and Municipal Bonds . 283,455,131.62 
Other Bonds and Securities 109,996,633.92 
Stock in Federal Reserve Bank 6,499,400.00 
Loans and Discounts 2,807 070,397.91 
Accrued Interest and Accounts Receivable . 24,974,348.58 
Bank Premises, Furniture, Fixtures and Safe Deposit Vaults 42,438,450.40 
Other Real Estate Owned 256,058.81 
Customers’ Liability on Account of 
Letters of Credit, Acceptances, and Endorsed Bills . 63,106,784.24 


Other Resources . 571,540.33 


TOTAL RESOURCES . . . $6,072,913,871.73 





LIABILITIES 
Capt oicéin sw we ew eS ee 
SE eo a oe Caen 110,000,000.00 
Undivided Profit. . ... . 62,872,254.99 
a) oa aap re 4,666,168.06 





TOTAL CAPITAL FUNDS . $ 284,184,798.05 


Reserve for possible Loan Losses . . . . 2. « 41,505,513.86 
Demand . . . . . $3,139,747,378.91 


Deposits Piss and Time . . 2,499,776,040.24 5,639,523,419.15 
Liability for Letters of Credit and as Acceptor, 

Endorser, or Maker on Acceptances and Foreign Bills 65,383,454.65 
Reserve for Interest Received in Advance 12,463,320.59 
Reserve for Interest, Taxes, etc. 29,853,365.43 





TOTAL LIABILITIES . . . $6,072,913,871.73 


This statement includes figures of the Bank’s foreign branches 


Main Offices in Two Reserve Cities of California 
SAN FRANCISCO e LOS ANGELES 


Foreign branches: London, Manila, Tokyo, Yokohama, Kobe 
Branches throughout California 


MEMBER FEDERAL DEPOSIT 


INSURANCE CORPORATION RESERVE SYSTEM 


MEMBER FEDERAL 








of hearing its safe deposit box customers 
question the privacy of their boxes under 
the two-key system of locking. “Primarily 
for the customers’ peace of mind,” says 
J. Wilson Dayton, bank president, a pad- 
lock has been provided for each box at the 
bank’s new Turnpike office in Jamaica 


Estates North. It still requires two keys 
to open the box compartment, but only 
the customer can open his individually- 
padlocked box under this system * * * An 
“open house’”’ for bank employees’ imme- 
diate families was held recently at the 
First National Bank, Oshkosh, Wisconsin. 
Family groups of 10 to 12 were conducted 
through the bank at five-minute intervals, 
beginning at 7:30 p. m. Short talks on 
operations were given by the heads of each 





banking department as the tours pro- 
gressed, followed by movies and refresh- 
ments. 

The Mercantile National Bank, Dallas, 
Texas, has begun construction of a seven- 
story building, .including a four-story 
underground garage accommodating 1,250 
automobiles. The structure, to be known 
as the Mercantile-Commerce Building, 
will cost an estimated $114 million, and 
will house the bank, ground floor shops 
and two floors of offices. Completion is 
expected late this year * * * The United 
States National Bank of Portland, Oregon, 
has added its 37th branch, with the pur- 
chase of the Bank of Amity, Oregon. 

A catchy, direct illustration currently 
emphasizes the need for saving in Bank of 
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Capital Stock 
Surplus 
Undivided Profits 


Unearned Discount 


Other Liabilities 

Demand Deposits 

Time Deposits 

U. S. Government Deposits 








Statement of Condition, December 31, 1948 


& 

RESOURCES 
Cash and Due from Banks $139,611,890.01 
U. S. Government Securities 142,477,428.97 
Loans and Discounts 178,559,506.42 
Other Bonds and Stocks 10,236,157.92 
Stock in Federal Reserve Bank 612,000.00 
Banking House, Improvements, Furniture 

and Fixtures 299,003.30 
Other Real Estate Owned 833,002.00 
Customers’ Liability a/c Letters of Credit, 

Acceptances, etc. 1,544,366.23 
Accrued Interest Receivable 864,754.19 
Overdrafts 6,050.09 
Other Resources 3,928.42 


LIABILITIES 


Dividend Declared, Payable February 28, 1949 
Reserve for Taxes, Interest, etc. 


Liability a/c Letters of Credit, Acceptances, etc. 


$371,535,870.00 


Total Deposits 





St. Lovis’ Largest Bank 


LOUIS 





$475,048,087.55 


$10,200,000.00 
10,200,000.00 
8,660,211.29 29,060,211.29 
300,000.00 
1,560,574.30 
321,067.67 
1,686,594.18 
6,008.63 


58,665,899.24 

11,911,862.24 

442,113,631.48 
$475,048,087.55 











Member Federal Deposit Insurance Corporation 








14 








Virginia advertisements. The series, ap- 
pearing in 10 Virginia newspapers, shows a 
man or woman’s head glancing upward at 
a vision of an automobile, university 
campus, etc., with the bold headline “Stop 
Dreaming—Start Saving!’ used in each 
ad * * * A pension retirement plan has 
been adopted by the Fulton National Bank, 
Atlanta, Georgia. The plan became effec- 
tive December 15, and will enable all em- 
ployees to retire at age 65 * * * Addtothe 
list of century-old banking institutions: 
Amoskeag National Bank, Manchester, 
New Hampshire. 

To commemorate the end of 64 years of 
operations in leased quarters, the Serial 
Federal Savings and Loan Association, 
New York City, recently distributed scale- 
model coin banks representing its new 
building at 70 Church Street * * * A pair 
of roller skating parties for community 
youngsters of Clare, Michigan, during the 
holiday vacation was The Citizens State 
Bank’s way of extending greetings to its 
customers and townspeople. Full-page 
advertisements announcing the afternoon 
and evening affairs appeared in the local 
paper, with a registration coupon for those 
planning to attend. 

The National Bank of Joliet, Illinois, 
chartered last September, was recently 
opened in new quarters at Scott and Van 
Buren Streets, Joliet. Mortimer Goodwin 
is president of the new institution, which 
has a total capitalization of $250,000, en- 
tirely subscribed by Joliet citizens * * « 
The Worcester County Trust Company 
Worcester, Massachusetts, has purchased 
the Southbridge National Bank, according 
to William D. Ireland, president of the 
former institution. All bank personnel will 
be retained as a result of the purchase, with 
the bank becoming a branch of the trust 
company, serving south Worcester County. 


° ° ° 


Increased Charges for 
Postal Money Orders 


Until the first of this year U. S. post 
offices sold money orders up to $20 in 
value for less than they could be pur- 
chased from most of the nation’s commer- 
cial banks. 

However, as a result of the new postal 
regulations which went into effect Janu- 
ary 1, only postal notes for amounts up to 
$10 (at 8 cents) and postal money orders 
up to $5 (at 10 cents) may be purchased 
at a lower cost than most cashier’s checks 
or bank money orders (15 cents). 

The new rates are as follows: 

PostaL Money ORDERS 


[OS Serene 10 cents 

ARS rs oe 15 cents 

Ee. 25 cents 

SAUL to SIO... ... ci. sor 35 cents 
PostaL Notes 

i ee ee 8 cents 


Those banks which are currently charg- 
ing only 10 cents for cashier’s checks or 
money orders have an even greater com- 
petitive advantage as a result of the new 
postal changes. 
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Personal Advertising 


In the belief that people are most inter- 
ested in other people, George L. Hender- 
son, president of the Rye (New York) Trust 


Burroughs Clearing House 











Mr. Banker 


THIS ADVERTISEMENT [i> 
is reaching business men through the 
pages of Business Week, Nation's 
Business, Dun’s Review and other 
publications. It is also of interest to 
you. The soundness of your loans 
depends upon the willingness and 
the ability of borrowers to pay. 
Ability to pay may be seriously im- 
paired by a large dishonesty loss 
occurring within a borrower's organ- 
ization. Such a loss may be more 
serious than a fire loss—frequently 
is. Your bank probably carries a 
Blanket Bond. This principle of 
blanket Fidelity protection has been 
adapted to the: requirements of 
commercial organizations and means 
broader, more secure protection be- 
hind your business loans. 
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HARTFORD 





Year in and year out you'll do well with the Hartford 





How can employers 
guard against large 
dishonesty losses? 


Your judgment in picking people for positions of trust may be 
of the very best, but it has to be based mainly on past records of 
character and integrity. It can give you no guarantee against future 
developments which may induce the most trustworthy employee 
to succumb to the combination of temptation and opportunity 
and become an embezzler. 


Fidelity Bonds offer business management the only positive means 
for dealing with this employee dishonesty risk. Such protection 
in its most modern and highly perfected form can be provided 


for your organization through Hartford Blanket Fidelity Bonds 
which offer: 


1. Repayment of losses of money, merchandise or other company 
property stolen by employees, whether or not the identity of guilty 
employees is known. 


2. Coverage on a// personnel — executives, sales staff, office workers 
and construction crews, watchmen and maintenance men, etc. 


3. Hartford Blanket Bond rates are at the lowest point in history. 


4. Automatic protection against personnel changes, eliminating the 
danger of uninsured losses. 

5. Reduced record-keeping and handling expense, since it is unnec- 
essary to report personnel changes or make premium adjustments 
during the bond term. 


6. Freedom from personnel troubles—because Hartford Blanket 
Bonds cover a// employees alike, there is no cause for any feeling 
of discrimination. 


These and many other benefits of Hartford Blanket Fidelity Bonds 
are worth your consideration. Your Hartford agent or your own 
insurance broker will gladly furnish full information on request. 


HARTFORD FIRE INSURANCE COMPANY 
HARTFORD ACCIDENT AND INDEMNITY COMPANY 
HARTFORD LIVE STOCK INSURANCE COMPANY 
Hartford 15, Connecticut 














The threes ran out, 
she blew a fuse — 


she put.on fives... 
and so would youse! 


Bum verse, but good psychology! Stamp shortages 
usually show up at the end of the day when the mail 
must go out... Not having the right denomination 
of stamps on hand usually wastes postage, as well as 
time... Not having a postage meter can be costly, 
as well as inconvenient! 

The postage meter holds any amount of postage 
for any kind of mail—always available, safe from loss 
or damage... prints postage directly on the envelope 
in any amount needed, as needed, in one stamp, 
with a dated postmark (and seals the envelope at the 
same time)... prints on gummed tape for parcel post 
... takes far less time and effort than sticking adhesive 
stamps ...and automatically accounts for postage 
used, Mail moves faster in the postoffice, too, 
no wait for cancelling or postmarking! 

There’s a Pitney-Bowes meter for every bank, 
large or small... Call the nearest Pitney-Bowes 
office or write direct to Stamford for illustrated 
booklet and free postal rate chart, complete 
with all new rates. 





Company, recently composed a series of 
personal newspaper advertisements in 
which he pictured and briefly described 
the duties of the organization’s 18 em- 
ployees. One of these ads is shown below. 

Mr. Henderson, who calls the company 
“The Friendly Bank,” has long conducted 
a day-to-day employee training program 






















Mrs. Betty Ann Henefield 
Mrs. Regina D. Vecchiola 
Miss Angelina Ebetino 
Miss Edith Cortin 
These young women are our machine operators. 
They devote their time to the detail incidental to 





the keeping of your checking +. They have 
an important work and they do it with enthusiasm 
and ability. 


Rye Trust Company 


RYE, NEW YORK 

























**Friendly’’ advertisement 


and fosters such personal relationships as 
those set up between the public and the 
employees as a result of the ad campaign. 
Situated in a city of 10,000 less than 25 
miles from midtown Manhattan, the bank 
serves a group of suburbanites who have 
acknowledged the friendly program of the 
bank by an increased use of its services. 


¢ 


School Savings Booklet 


A revision of the A.B.A.’s booklet on 
“School Savings Banking,”’ issued by the 
Savings and Mortgage Division, has been 
released by the association. The up-to-date 
publication points out an increasing trend 
in school savings programs throughout the 
country after a steady decline from 1929 
through 1947. 

The booklet gives a complete history of 
the movement, tells how it was affected by 
government sale of War Bonds and Savings 
Stamps, and analyzes the present develop- 
ments which in 1948 added 60 banks to the 
total of 300 which participated in the pro- 
gram in 1947. 

To help new entrants into the field the 
booklet also describes school savings bank- 
ing from the standpoint of the parent, the 
child, the educator, the banker, and the 
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community. It provides information re- 
garding the installation of systems and the 
costs involved, and suggests promotional 
opportunities. 


* * Sd 


Cost Accounting Manual 


The Cost Accounting committee of the 
Denver Conference, National Association 
of Bank Auditors and Comptrollers, has 
completed and published a manual en- 
titled “‘Cost Accounting for Banks.” 

The manual sets forth a system of basic 
cost accounting which can be utilized by 
any size bank, yet provides comparisons of 
costs between banks which differ widely in 
size and procedure. It will furnish opera- 
tion officers with all the information neces- 
sary to install and maintain a proven sys- 
tem, according to the committee. 

Copies of “Cost Accounting for Banks” 
may be obtained at a cost of $4 each by 
writing the committee chairman, Robert 
H. Shepler, vice-president and cashier, The 
Denver National Bank, Denver, Colorado. 


+ S « 


Ancient Currency 


Theme of an advertising mat service 
available to users of the ThriftiCheck plan 
is a comparison of ancient currency with 
“modern currency’’—specifically Thrifti- 
Checks. 

Bankers Development Corporation, New 
York, which sponsors the check plan, has 
prepared the entire series on the basis of an 
investigation of rare moneys which would 
be of interest to the average reader. The 
program covers newspaper ads, window 
displays, radio commercials and car cards. 


° * * 


In Step With the Times 


Public relations with a smile on its face 
is a good way to describe the First Na- 
tional Bank’s observance of Cotton Bowl 
Week in Dallas, Texas, over the New 
Year’s week-end. 

E. Cowden Henry, First National vice- 
president, is shown watching eight-year-old 
Charles Jefferson, atop a huge bale of cot- 
ton, strumming on a banjo in the bank 


Good will promoter 











Guaranty Trust Company of New York 


140 Broadway 


Fifth Ave. at 44th St. 
LONDON ° 


Madison Ave. at 60th St. 
PARIS ° 


Rockefeller Plaza at 50th St. 
BRUSSELS 








Condensed Statement of Condition, December 31, 1948 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, -— 


Due from Banks and Bankers . 
U. S. Government Obligations 
Loans and Bills Purchased 


a Miebitiek 56.5 ek Oe 


Stock of Federal Reserve Bank . 

Other Securities and Obligations . 

_ Credits Granted on Acceptances . 
Accrued Interest and Accounts 

Receivable. . . . ee 

Real Estate Bonds and Mintionens 


- + + $ 662,439,640.64 





Bank Premises ... . 
Other Real Estate .. . 


Total Resources . 


959,610,637.89 

Snipiatecis 1,034,440,980.54 
81,990,678.68 
9,000,000.00 
10,546,096.20 
11,490,995.89 
8,607,897.67 
1,776,646.38 

123,412,314.82 

Roe a 4,756,591.78 

. erm 16,929.41 





+ + « « « $2,784,677,095.08 











LIABILITIES 
Capital . ... . « « «$ 100,000,000.00 
Surplus Fund ...... 200,000,000.00 


Undivided Profits . . .. . 


66,890,333.26 





Total Capital Funds 
Deposits . . ° 
Treasurer’s Checks Outstanding é 


. $2,311,138,375.36 


- $ 366,890,333.26 
19,098,373.37 





Total Deposits 


Acceptances . o ef 


Less: Own Acceptances ‘Held 
for Investment .... . 


* «+ « « «+ 2,330,236,748.73 
19,885,110.86 
7,967,044.21 





$ 
Dividend Payable January 3, 1949 
Items in Transit with Foreign 
eeeenee. 6c 6 ee: 
Accounts Payable, Reserve for 
Expenses, Taxes, etc. . . » 


11,918,066.65 
3,000,000.00 


120,297.76 
72,511,648.68 





Total Liabilities . 


Securities carried at $102,231,549.56 in the above Statement are pled 


87,550,013.09 
+ $2,784,677,095.08 











ed to qualify for 


fiduciary powers, to secure public moneys as required by law, and for other purposes. 








J. LUTHER CLEVELAND 
Chairman of the Board 


WILLIAM L. KLEITZ 
ident 


DIRECTORS 


GEORGE G. ALLEN Director, British- 
American Tobacco Company, Limited, 
and President, Duke Power Company 
WILLIAM B. BELL President, 
American Cyanamid Company 
F. W. CHARSKE Chairman, Executive 
Committee, Union Pacific Railroad Company 
J.LUTHERCLEVELAND Chairman of the Board 
W. PALEN CONWAY 
CHARLES P. COOPER President, 
The Presbyterian Hospital in the City of New York 
WINTHROP M. CRANE, Jr. President, 
Crane & Co., Inc., Dalton, Mass. 
STUART M. CROCKER President, 
e Columbia Gas System, Inc. 
of Davis Polk Wardwell 
Sunderland & Kiendl 
CHARLES E. DUNLAP President, 
Berwind-White Coal Mining Company 
GANO by President, 
The J. G. White Engineering Corporation 


WALTER S. FRANKLIN Executive Vice- 
President, The Pennsylvania Railroad Company 


JOHN W. DAVIS 


LEWIS GAWTRY 
JOHN A. HARTFORD President, The Great 
Atlantic & Pacific Tea Company 
CORNELIUS F.KELLEY Chairman of the Board, 
Anaconda Copper Mining Company 


MORRIS W. KELLOGG Chairman of the 
Board, The M. W. Kellogg Company 
WILLIAM L. KLEITZ President 


CHARLES S. MUNSON — Chairman, Executive 
Committee, Air Reduction Company, Inc. 


WILLIAM C. POTTER Retired 
GEORGE E. ROOSEVELT of Roosevelt & Son 


EUGENE W.STETSON Chairman, Executive 
Committee, Illinois Central Railroad Company 
THOMAS J. WATSON President, 
International Business Machines Corporation 
CHARLES E. WILSON President, General 
Electric Company 

ROBERT W. WOODRUFF Chairman, 
Executive Committee, The Coca-Cola Company 


Member Federal Deposit Insurance Corporation 




















Above: The old lobby, showing wasted space. 
lobby has bookkeeping room above it after remodeling program. 














At right: Sleek, new 





Schenectady (New York) Trust Company traded austerity for utility 


lobby. As a director of the Cotton Bowl 
Athletic Association, Mr. Henry grasped 
the opportunity to plug the gridiron event 
in the bank—with a lot of customer good 
will as the result. 


° ° 


Cleveland A. I. B. on Air 


A series of twenty 15-minute radio pro- 
grams is being presented by the Cleveland 
chapter of the American Institute of Bank- 
ing to bring the radio listener a better 
understanding of banking. The programs, 
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carried by station WEWS as a public serv- 
ice, feature discussions of various phases 
of banking by the chapter’s Women’s 
Public Speaking Club and the Men’s De- 
bate and Public Speaking Club. 

Continuing through March 7 the pro- 
grams are presented on Mondays at 6:15 
p. m. and 7:30 p. m. 


S ° 


Two Floors for One 


Thirty per cent more lobby area and an 
additional 3,000 square feet of floor space 


for a bookkeeping room resulted from the 
Schenectady (New York) Trust Company’s 
recent remodeling program. Forced to ex- 
pand within the confines of the existing 
building, the company lowered the lobby 
ceiling to a height of 14 feet and utilized 
the former waste space for bookkeeping, 
proof and transit departments. 

The three pictures above show the orig- 
inal banking room, the present lobby floor 
and the additional room created by the 
structural changes. Sound-absorbent ceil- 
ing, fluorescent lighting and natural ma- 
hogany are interior features. 





GRADE A 


PRECISION BUILT IN EVERY 
RESPECT 


We Will Build Tellers Aluminum 





Portable Buses to Meet Your Requirements 





Address : 


QUALITY PRODUCTS COMPANY 
P. O. Box 3214, Charlotte 3, N. C. 


For Information on 


Aluminum Lockers, Aluminum Coin Trays, Aluminum Buses. 
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CONTINENTAL ILLINOIS 


NATIONAL BANK 
AND IRUST COMPANY 


OF CHICAGO 








Statement of Condition, December 31, 1948 





























RESOURCES 
Cash and Des from Banks... os oid en och ceeese $ 674,458,774.29 
United States Government Obligations................ 1,132,234,194.34 
Other Bonds and Securities....................0000- 68,027 ,926.90 
Retin Wee TN ge a wins DR a ae ene 458,734,635.66 
Stock in Federal Reserve Bank....................... 4,500,000.00 
Customers’ Liability on Acceptances.................. 1,922,284.48 . 
Income Accrued but Not Collected................... 6,650,180.56 
NS TNO & i. bs o's Cala hs baw de Cae te clas ee 9,900,000.00 
$2,356,427,996.23 
LIABILITIES 
SD oo Sky 4b oo obo ws 2 oe * oe ee Oe ee eee $2,159,926,637.03 
PII io rons 0.5.8 45S g Rac de eee ka oe eee 1,954,426.48 
Reserve for Taxes, Interest, and Expenses... .......... 6,866,059.04 
Reserve for Comtimgemciegs:. 5,036 04 ss aulsietva eres weeks 18,107,975.36 
Income Collected but Not Earned.................... 520,284.04 
a el 60,000,000.00 
I nsdn k eis & 4-8 ble Wa ee eee 90,000,000.00 
END INU: » S5- 0.5. be Cs 5+ bien ee a ae 19,052,614.28 
$2,356,427,996.23 
United States Government obligations carried at $225,309,978.34 
are pledged to secure public and trust deposits and for other 
purposes as required or permitted by law 
Member Federal Deposit Insurance Corporation 
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The First National Bank of Chicago 


Board of Directors 


Edward E. Brown 
Chairman of the Board 


Leopold E. Block 


Chairman, Finance Committee, 
Inland Steel Company 


Ralph Budd 


President, Chicago, 
Burlington & Quincy R. R. Co. 


Augustus A. Carpenter 
Director, Hills-McCanna 


Company 
J. D. Farrington 
President, Chicago, 


Rock Island and Pacific 
Railroad Company 


James B. Forgan 
Vice-Chairman of the Board 


Walter M. Heymann 
Vice-President 


Henry P. Isham 


President, Clearing Industrial 
District, Inc. 


James S. Knowlson 


Chairman of the Board 
and President, 
Stewart-Warner Corp. 


Homer J. Livingston 
Vice-President 


Hughston M. McBain 


President, 
Marshall Field & Company 


Bentley G. McCloud 


President 


James Norris 
President, Norris Grain Co. 


John P. Oleson 
Banker 


Irvin L. Porter 
Vice-President 


Edward G. Seubert 
Chicago, Ill. 








Statement of Condition December 31, 1948 


ASSETS 

Cash and Due from Banks ° . ‘ 
United States Obligations—Direct and fully Guaranteed 

Unpledged . ‘ 7 ; $ 513,441,705.65 

Pledged—To Secure Public Deposits and 


$ 614,921,553.67 








Deposits Subject to Federal Court Order 88,438,500.00 

To Secure Trust Deposits 76,605,266.70 
Under Trust Act of Illinois 521,360.00 679,006,832.35 
Other Bonds and Securities 91,472,928.52 
Loans and Discounts 844,048,751.42 
Real Estate (Bank Building) 2,816,524.06 
Federal Reserve Bank Stock 4,200,000.00 
Customers’ Liability Account of Acceptances 3,733,689.91 
Interest Earned, not Collected . 4,922,641.00 
Other Assets ‘ . 256,706.99 
$2,245,379,627.92 

LIABILITIES 

Capital Stock . ; , A ; ‘ ; ‘ : - $ 75,000,000.00 
Surplus. . ‘ ‘ 65,000,000.00 
Other Undivided Profits . : 3,934,180.00 
Discount Collected, but not Earned . 1,306,463.31 
Dividends Declared, but Unpaid 1,200,000.00 
Reserve for Taxes, etc. 16,331,593.40 


Liability Account of Acceptances 4,080,881.70 


Time Deposits . $ 427,765,063.37 








Demand Deposits 1,511,574,949.92 

Deposits of Public Funds . 139,185,555.54 2,078,525,568.83 

Liabilities other than those above stated . 940.68 
$2,245,379,627.92 





R. Douglas Stuart 


George G. Thorp 


Albert H. Wetten 
President, A. H. Wetten & Co. 


John P. Wilson 
Wilson & McIlvaine 


Robert E. Wilson 


Chairman of the Board, 


Vice-Chairman, 
Quaker Oats Company 


Harry A. Wheeler 


Madison, Wis. Banker cers) Oil Company 
Louis Ware C. J. Whipple Robert E. Wood 


President, International 


Chairman of the Board, 
Minerals & Chemical Corp. 


Chairman of the Board, 
Hibbard, Spencer, Bartlett & Co. 


Sears, Roebuck and Co. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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BURROUGHS CLEARING HOUSE, FEBRUARY, 1949 


Mr. Mc€Elelland, left, knows relative efficiency of each branch, diagnoses its problems 


IDEAS GLEANED FROM 53 BANK OFFICES 








TIPS /rom BRANCH OPERATION 


- - «e Many of which are applicable to the smaller 
anit bank that desires to increase its efficiency 


NE of the pioneer branch bank- 
ing institutions in the country, 
The Cleveland Trust Company 
now has 53 banking offices comprising 
the largest branch banking system 
between New York and San Francisco. 

Despite the bank’s size, however, 
many of Cleveland Trust’s funda- 
mental operating policies and proce- 
dures relating to branches are applica- 
ble in whole or in part to the small 
unit bank. 

In establishing branch offices there 
are many things to be taken into con- 
sideration: 

1. Need. There must be a definite 
need for a bank. It must be deter- 
mined how large an area it is to serve, 
and whether that service will be pre- 
dominantly mercantile, industrial, or 
residential. The prospects for loans — 
commercial, collateral, real estate, and 
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P. H. MeCLELLAND 
Vice-president, The Cleveland Trust 
Company, Cleveland, Ohio 


With 
I. i. SPERLING 


Assistant Vice - president 


personal —must be classified. The area 
may already be built up or in the 
process of development, and in each 
case the prospects for business in the 
ensuing ten or twenty years must be 
appraised. Weight must also be given 
lo the possibility of change in the 
economic character of the community. 

2. Location. The site must be con- 
veniently reached both by public 


transportation and by private auto- 
mobile. Consideration must be given 
to traffic conditions, and adequate 
parking facilities are very important. 
The new drive-in type of tellers’ win- 
dows may be a “must.” The type of 
stores or industry in the immediate 
vicinity must be studied from the 
standpoint of their ability to attract 
people to the district. 

3. Building. We either build or 
lease. If we lease, the terms under 
present conditions, we believe, should 
be for not less than five years, with at 
least three five-year options. 

If we build, we prefer a one-story 
brick building of conservative design 
but built for efficient operation and 
maintenance and sufficiently large to 
take care of the needs for many years. 
We feel the ideal room is approximately 
40 feet wide and from 100 to 110 feet 
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Found to be the ideal size for a $15-$25 million branch: A building 40 feet wide, 100-110 feet deep 


From broad experience, Cleveland Trust has evolved standardized specifications for 


in depth, with at least a partial base- 
ment. This gives sufficient space for 
six or seven regular cages, each six 
feet wide, and a special window for 
slow-moving transactions and loan 
payments approximately 10 feet wide, 
where three people can work com- 
fortably. We require adequate space 
for manager and assistant manager, 
and also a fair-sized conference room. 
Such quarters are adequate to accom- 
modate a branch office with deposits 
of fifteen to twenty-five million. One 
reason we can handle that volume with 
six or seven windows is that we do not 
segregate savings and commercial. 


We feel the minimum space for any 
branch should be 30 feet by 75 feet. 
Too often, space requirements are 
underestimated when starting a new 
branch, only to discover within a short 
time that additional space is needed. 
This means expensive remodeling, or 
sometimes because of inability to get 
the additional space at the present 
location it means relocating the branch. 

4. Fixtures and Equipment. We 
have standardized on cages which are 
made in individual units to our speci- 
fications. These cages have ample side 
counters and low deal plates, cash 
drawers on both right and left sides 
with open space under the deal plate 
for the coin tray. They also have 
ample drawer and cupboard space for 
supplies. Each cage is equipped with 
a chute-delivery change machine, an 
adding machine, and all other equip- 
ment necessary for a teller’s operation 
so that he or she may handle the 
greatest amount of work with the least 
possible physical exertion. 
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Branch Operating Statement 


BRANCH INCOME 
Collateral Loans... 
Cepaameetns E00 «26 560 A EAT 
a 8. RR eer ane a aera apd 
Real Estate Loans— Insured 

UIE 60 Pew heat 
Less Finders Fees....... 


BRANCH LOAN INCOME 


Income— Banking Services..................... 
—Bond Redemptions...... : 
—Checks Cashed.................... 


— Money he mas — § a Sere 
—Safe De ie, weds 
—Utility a 


TOTAL DIRECT INCOME Se 


BRANCH EXPENSE 


Banking Salmries.... .........6.. 605. 
Occupancy Expense ........... 
Other Direct Expense. ; 
Furniture and urnishings _ Sst ae ee 
Depreciation on Equipment.................... 
TOTAL DIRECT INCOME EXPENSE.......... 
NET INCOME BEFORE COST OF DEPOSITS. 


COST OF DEPOSITS 


Interest on Deposits........... 
Ohio 2 Mill Tax......... 
FDIC Insurance 


TOTAL COST OF DEPOSITS.. 
NET INCOME AFTER COST OF DEPOSITS. 


MAIN OFFICE PARTICIPATION 


Main Office Loans and Securities—Income 
—Expense..... 


M. O. Expense on Branch Loans. ‘ 
M. O. Overhead and Service Expense........... 
NET INCOME FROM MAIN OFFICE.......... 
NET PROFIT OR LOSS.. 


DEPOSITS “aa of — 
Demand..... PAR «EIST Di eso eS, 
Time.... li otderteitantiniiiaaiie’ 
TOTALS. . view aaa i 


BRANCH LOANS 


Collateral Loans..... 
Commercial Loans... 
Personal Loans...... 
Real Estate Loans 
—Insured 
—Other. 


TOTALS. 


Number of Loans 
1948 1947 


*Indicates Red Figures 
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The bank has standardized on the cage design shown above, for fast and convenient teller operation 


I mentioned a special cage. This is 
an open counter, high deal-plate cage, 
usually about 10 feet long, and is used 
for slow moving items such as loan 
payments, collections, new accounts, 
bonds, New York drafts and so forth, 
and in some cases the issuing of money 
orders, and can be manned by from 
one to three people working from com- 
mon cash. This window is also a train- 
ing ground for chief clerks and assistant 
managers. 


5. Vault and Equipment. Our 
vaults are constructed of standard 
approved steel and concrete with inside 
measurements of about 9 feet by 18 
feet, with ventilator for employees’ 
protection. These are located at the 
rear of the banking room on the lobby 
side, making it easily accessible to the 
public for safe deposit facilities. They 
are equipped with tellers’ chests, coin 
chests, and document chests on which 
we have standardized and which are 
also made to our specifications. In an 
original installation in a new branch 
we have 453 safe deposit boxes, most 
of which are of the small $5 size. We 
add sections as needed. All are finished 
in hard chrome. We have also stand- 
ardized on the size of our safe deposit 
equipment. Instead of having one 
large section which is difficult to move, 
our sections of small boxes are now 
made six high and six wide, giving us 
36 boxes to a section. This makes it 
easier if we find it necessary to restack 
the boxes; also, should we have a 
greater demand in one branch and have 
vacant boxes in another, it is easy to 
transfer some from one office to an- 
other. In all our vaults where there is 
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sufficient space, and in all our new 
vaults, we are putting in stand-up 
booths which are divided into three 
sections and will accommodate three 
people. We have found that safe 
deposit booths outside the vault are 
seldom used. These stand-by booths 
inside the vault save a great deal of 
time for the safe deposit attendant who 
in most cases is also the stenographer. 


6. Work Space. Our commercial 
and savings books and transit depart- 
ments are at the rear of the room. We 
find that a banking room of the size 
previously mentioned gives us ade- 
quate work space for all the various 
and numerous duties that must be per- 
formed in connection with operating 
an office. We also have a storage vault 
in the basement equipped with metal 
filing cabinets of various sizes for filing 
records. 

About 25 per cent of the floor space 
is occupied by bookkeeping, transit 
and proving departments. A commer- 
cial bookkeeper requires a minimum 
of 30 square feet of floor space, and 
should have 60 square feet if possible. 
Size of the operation and allocation of 
the work determines in great part the 
space needed for each unit. 


7. Personnel. -One of the big prob- 
lems today is getting experienced per- 
sonnel to operate branches. We try to 
select a manager and assistant man- 
ager who have had experience in 
neighborhoods similar to the new loca- 
tion; men who will fit into the particu- 
lar community. If they are residents 
of that community, so much the 
better. The manager should be a good 
loan and contact man; the assistant 





branch offices which contribute to efficient working facilities, and maintenance 


Stand-up booths that conserve space, 
small box sections for flexibility, are 
features of the vaults 





manager should be a good operating 


man. The chief clerk, who supervises 
all the operations back of the cages 
under the supervision of the manager 
or assistant manager, should be a man 
who has come up through the ranks as 
clearance clerk, bookkeeper, and teller, 
and be thoroughly familiar with all 
operations back of the cages. He must 
also like that type of work and know 
how to handle employees. 

An officer in a branch should take 

See BRANCH OPERATION—Page 78 
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Can it assist in the selection, transfer 


and promotion of employees ? 


Objectives and 
APTN 


SYCHOLOGICAL aptitude test- 

ing as an aid in the selection of 

employees and in appraising them 
for advancement has been increasing 
in the bank field. Available figures 
show that the number of large banks 
using it has more than doubled in the 
past ten years. 

A survey taken back in 1939 revealed 
that 20 out of 129 large banks queried 
were using some form of test. In con- 
trast, a survey conducted during the 
past year by Donald B. Whitney, 
assistant vice-president of The Penn- 
sylvania Company, among 175 of the 
largest banks, showed that 43 out of 
137 banks replying are now using tests. 

More surprising was the wide inter- 
est among those not yet using the 
tests. In addition to the 43 now using 
tests, five are installing them, 20 are 
studying the subject, and 33 stated 
that they fully appreciate the value 
of such tests. Only three reported 
definite opposition to their use. 

Undoubtedly the reason for this 
growing interest lies in the fact that a 
larger proportion of each bank’s out- 
going dollar is being spent for payroll 
and personal costs. 

The Pennsylvania Company began 
its testing program in 1934 and is thus 
among the pioneers in the field. The 
result is that we are frequently asked 
by other banks our reasons for inaugu- 
rating the program, the nature of the 
tests, how they are applied, and the 
results we obtain. 

Our principal objective in introduc- 
ing the tests was to improve the selec- 
tion of new employees. The importance 
of this can be seen from the fact that 
our present staff numbers 1,500 in our 
19 branches. Through the use of the 
tests, we hoped: 1. To eliminate those 
poorly suited to bank work. 2. To 
shorten the period required for train- 
ing. 3. To increase production. 4. To 
hold down turnover. 5. To select em- 
ployees with the highest potential for 
later promotion, since it is our policy 
to make promotions from within our 
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-promotions. 
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MISS FLORENCE HOADLEY and prospective employee 


I. Before tests. job applicants must pass screening interview 


own organization wherever possible. 

Other objectives included the use of 
the tests in handling transfers, in mak- 
ing promotions and in providing guid- 
ance to those employees who may not 
progress satisfactorily. 

Testing can be very helpful when 
an employee is being considered for 
transfer to another job. Where the 
new job differs greatly from the one 
the employee has filled, new or addi- 
tional tests beyond those already taken 
can be brought into use. 

Similarly, the tests provide valuable 
supplementary information in making 
For example, if we were 
asked to recommend a credit analyst 
trainee, we would check not only the 
performance records but the aptitudes 
of likely prospects in various depart- 








ments of the bank. If the performance 
and the aptitudes, added to such addi- 
tional facts as we might gather in an 
interview, indicated a particular em- 
ployee’s promotion, we would recom- 
mend it. 

In our guidance work, we try to 
assist misplaced persons by putting 
them into jobs where they can use 
their “strengths” to the best advan- 
tage. Frequently we go over the test 
results with employees, a procedure 
which often helps them in deciding 
where they would be most successful. 
In many cases, we are able to offer 
suggestions to applicants and to em- 
ployees that may be helpful to them. 

Our aptitude testing program was 
introduced in The Pennsylvania Com- 
pany by Edward N. Hay, then per- 
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Se ls the applicant most effective in organ- 

izing facts and ideas, or in human rela- 
tionships? Is he realistic, aware of 
actualities, or is he highly imaginative, 
more aware of the possibilities of new 
ideas? Will he readily adjust to 
routine, or will that prove difficult for 
him? Is he decisive, or does he prefer 
to consider every possibility before 
making difficult decisions? These are 
examples of the type of information we 
seek from the personality test we are 
using. 

In addition, stenographers are given 
dictation and typing tests. Applicants 
for secretarial and other positions 
above the beginner level also take 
vocabulary tests. For special purposes 
other tests may be given in arithmetic, 
spelling, and interest preferences. 

Those who pass the tests come back 
for a second and a more searching 


FORM A 
NUMBER PERCEPTION TEST 


DIRECTIONS 





Compare each pair of numbers. If the two bers are ctly the same, place a 
check mark (\/) in the space provided in the column marked “Same.” If the two 
numbers are different, leave the space blank. 





& EXAMPLES 
Same 

1. 7384 — 7384 —Y 

2. 25961 — 25967 
The two numbers in Example 1 are exactly the same. Therefore; a check mark 
has been placed in the space provided in the column marked “Same.” Since the 
numbers in Example 2 are different, the space has been left blank, 





A 
Age 


Last 


PRACTICE EXERCISES ‘ 
Below are 15 pairs of numbers for you to do. Work as fast as you can, without 


making mistakes. Do the numbers in the order in which they come. Work down 
the column. Do not skip. 


Initial 


Remember: Check the pairs of numbers that are the same. Go ahead. 

















Month 





Copyright 1947, Edward N. Hay 


Published by Edward N. Hay 
Swarthmore, Pa. 


Date 
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sonnel officer, now a consultant on job 
evaluation and placement. Although 
trained as an engineer, Mr.~ Hay 
attained such professional status that 
he was accepted for membership in 
the American Psychological Associ- 
ation and has since been a frequent 
contributor to psychological journals. 


QUR hiring procedure now includes 

a three to ten minute screening in- 
terview for all applicants. This is 
simply a first step to select possible 
candidates for openings and should 
probably be described as a preliminary 
interview. 

Candidates surviving the screening 
interview are requested to take written 
tests to determine their qualifications 
and suitability for various types of 
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you are told to stop, draw a line under the last 
pair of numbers you have completed. 
WAIT FOR THE SIGNAL TO START 





They are then tested for needed aptitudes and skills 


work. These tests are designed to 
measure: 

1. The ability to solve simple prob- 
lems. Questions similar to the follow- 
ing are used. (a) If three apples cost 
as much as two oranges and apples 
cost 60 cents a dozen, how much would 
a dozen oranges cost? (b) The opposite 
of elated is: 1, discouraged; 2, proud; 
3, lazy; 4, dejected; 5, stupid. (c) 
Many musicians have long hair. Paul 
has long hair. Paul is a musician. If 
the first two statements are true, the 
third is: 1, True; 2, False; 3, Uncertain. 

2. Speed and accuracy in perceiving 
differences in pairs of numbers. This 
would be similar to checking two add- 
ing machine tapes. The ‘Number 
Perception Test,”’ is shown on page 25. 

3. Personality traits and qualities. 





Same interview. We also check references, 
+3 we study past performance when possible, 
ar 71623 — 17613 and employ the other usual safeguards 

H 819 — 891 in selecting new employees. Those who 
e renee ac saree eee still seem promising are interviewed by 
the department head, who does the 

ry Same Same se 

E 5438 — 5438 _._.. : 28496 — 28496... actual hiring. 

= 63925 — 63952... 196 — 197 
: 11613 — 41613 ssv0si =. se7051 [Na large organization, it is essential 

al 2516 — 2616 . 1002 — 4607 at the béginning to call in a reputable 
‘ psychologist or psychological firm to 
. recommend tests and to train staff 

members in their use. As state laws in 
all but two states set up standards for 
You will have four minutes for the test. When 


psychologists, the head of your uni- 
versity psychology department or the 
American Psychological Association, 
Washington, D. C., will advise you as 
to the choice of reputable practitioners. 
This is essential as widespread interest 
in these procedures has encouraged the 
introduction of some tests and services 
which are of doubtful value. Tests 
cannot be interpreted properly without 
persons trained in the procedures and 
large organizations are likely to want 
a person qualified in this field on their 
staff. 

This may lead the small banker to 
ask if the tests are practical for him 
and how they can be introduced. Cer- 
tainly, we feel that the small bank 
troubled with too frequent turnover 
or other personnel problems might well 
consider a testing program. The 
smaller bank can obtain testing service ' 
through a testing agency in his city 
or near-by. 

Because of the larger number of 
clerical workers needed by all indus- 
try, tests in this field have been espe- 
cially extensive. The result is that 
tests for such aptitudes are among the 
most accurate of all devised. It is 
noteworthy that many bank jobs are 
basically clerical and involve the need 
for the ability to handle numbers and 
symbols with judgment, accuracy, and 
intelligence. 

In introducing tests, some resistance 
from operating supervisors is to be 
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3. Mr. Books, left, and John B. Harker review test results 


expected. In the case of our bank, for 
example, probably more than half of 
our executives, at best, were not 
enthusiastic about the tests at the 
outset. While those familiar with 
testing techniques recognize their limi- 
tations, others may not. It must be 
impressed upon operating supervisors 
with less familiarity that the objective 
is a high degree of probability on group 
predictions and that there is no abso- 
lute degree of certainty in interpreting 
test results in individual cases. In 
recommending an applicant, we really 
are saying that four out of five with 
similar aptitudes will prove successful 
on the job. 

In dealing with people, we are deal- 
ing with many intangibles which can- 
not be measured with complete accu- 
racy. Sometimes the apparent failure 
of a test in an individual case is really 
due to providing poor training or super- 
vision, to the failure of the employee 
to make a real effort because the job 
does not interest him, or, possibly, to 
personality conflicts. 

Yet, failure of persons who rate well 
on tests, even though the number of 
such failures is well below the number 
expected without tests, is sometimes 
used to discredit the tests, usually by 
those who pride themselves on a knack 
for judging people at a glance or by 


those who have strong, preconceived | 


prejudices against tests. 

The real test of the value of an estab- 
lished testing program comes from a 
measure of the results achieved and 
from the later opinions of operating 
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executives after they have had experi- 
ence with the program. 


A study of production records of our 

bookkeeping machine operators was 
made by Mr. Hay over a period of 
years and was published in the June, 
1947, issue of the Journal of Applied 
Psychology. The pertinent data on the 
production rate, as established by 
Mr. Hay, follows: 


PRODUCTION RATE OF MACHINE 


BOOKKEEPERS 
Date Number Average Production 
October, 1937 43 105.0 
November, 1939 40 108.7 
April, 1940 30 109.7 
December, 1940 32 110.2 
December, 1941 26 110.9 
December, 1943 29 116.7 
June, 1944 35 113.0 
December, 1945 29 108.1 
June, 1946 29 111.6 


“‘Number” here refers to the number 
of bookkeepers who have been em- 
ployed for one year or longer and the 
‘““Average Production” column shows 
their production. This is rated by a 
formula under which normal produc- 
tion is represented by 100 and which 
allows ten seconds for handling the 
ledger sheet for each account that is 
active during the posting run plus two 
seconds for each check or deposit that 
is posted. 

The table shows that there was a 
substantial improvement in production 
from 105.0 in 1937 to 116.7 in 1943, 
as a result of the employment of 
operators selected by test. Following 


1943, the effect of war on the labor 
supply compelled us to reduce our 
standards and accept applicants who 
could not have qualified in pre-war 
years. The effect was noticeable in 
sharply lowered production during the 
war years. But with the war’s end 
and reinstatement of our higher stand- 
ards, the production rate again began 
a gradual climb. 

The recent opinion of our operating 
executives and supervisors regarding 
the tests is indicated by a survey made 
by Mr. Whitney, himself an operative 
executive. This shows that most of 
them are now convinced of the value 
of the tests. The conviction is greatest 
among those for whom we do the major 
portion of our hirings. 

Mr. Whitney sent notes to the super- 
visory group of the bank asking for a 
frank appraisal of the value of the 
tests in the light of their experience. 
Following are comments taken at 
random from the replies: 

The officer in charge of deposit 

administration: “I have found their 
recommendations (employment inter- — 
view officers) as a result of tests 
have proved to be correct in 90 per 
cent of the cases. The tests eliminate 
a great loss of time on the part of our 
officers as the weeding out is taken 
care of before the applicant reaches 
us.” 
The officer in charge of the book- 
keeping department repeated the esti- 
mate that 90 per cent of those recom- 
mended proved satisfactory and offered 
this comment on the program: “I am 
very much in favor of it and its con- 
tinuance.” 

The supervisor of the transit de- 
partment reported that workers are 
“‘more capable and efficient and better 
equipped for promotion than for- 
merly.” 

While the officer supervising tellers 
in the main office endorsed the idea as 
good, expressing particular appreci- 
ation for the personality tests, he 
added: ‘Testing prospective em- 
ployees is desirable but by no means 
conclusive proof that an employee will 
measure up in accordance with what 
these tests reveal. There appears to 
be a missing link somewhere.” 

Bank auditor: “In my opinion, it 
is not only beneficial to the bank as a 
whole but it is most beneficial to the 
departments. It so often happens 
that employees are transferred from 
one position to another without any 
background but if the employees have 
been tested, it affords a great deal of 
help in selecting the right person. Of 
course, you can carry testing to an 
extreme but if used in moderation, it 
is helpful.” 

The bank officer in charge of pur- 
chasing supplies, and of guards and 
watchmen, saw value in the tests help- 

See APTITUDE TESTING—Page 82 
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From a look at recent economic developments, 


the writer derives some clues as to 
what the financial future holds 


BANKING PROSPECTS 


lor 1949 


By CHARLES W. WILLIAMS 


Chairman, Department of Economics-Commerce, University of Louisville, 


HE year 1948 has passed into the 

feverish history that has _ char- 

acterized its recent predecessors. 
Now that 1949 has begun what ap- 
pears to be an equally tenuous journey, 
it may be useful to bank and financial 
men to have the customary look at the 
major developments of the year just 
closed. Surely they exert a powerful 
force over what is to come and may 
give us some useful clues as to what to 
expect. 

No financial man would argue the 
statement that 1948 was an amazing 
year, full of inconsistencies economic 
and financial, and conducive to many a 
judgment headache for those who pro- 
vide most of the working or fixed 
capital for American industry. 

1948 began with a vast array of 
bullish factors behind it. The previous 
year had produced record profits for 
banks and industry, and rising pro- 
duction (as well as strikes and work 
stoppages). To be sure, securities 
markets were not acting as they should, 
based on past experience; and there 
were the usual and expected misgiv- 
ings about the continuance of pros- 
perity for yet another year. But em- 
ployment was high and unemploy- 
ment, after giving weight to the usual 
seasonal influences, was relatively low 
—and labor scarcity (a typical boom- 
time phenomenon) was obvious. 

The big ‘“‘flies in the ointment” were 
two: Inflation was waxing hot, both 
in the market place and in growingly 
politics-conscious Washington; and the 
foreign situation was heading for the 
impasse of June which gave birth to 
the Berlin air-lift. 

Wholesale prices a year ago stood at 
163, on the Bureau of Labor Statistics 
chart, and at that level were some 16 
per cent up in 12 months. Washington 
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Louisville, Kentucky 


Professor Williams: ‘‘There are 
some comforting facts’’ 


began to point the finger at the banks 
and the credit system and the big 
argument was on: How to control 
Inflation? How to prevent the ac- 
cepted boom-and-bust sequence which 
all of our financial history seemed to 
support? 

A year ago this writer opined (in the 
February Burroughs Clearing House) 
that, in our boom-time economico- 
political setting, the banks were ‘‘on 
the spot”; that Mr. Eccles’ stringent 
plan for upping bank reserves would 
not be enacted; that the “‘Fed’s’’ peg 
on Government bonds would be held; 
and that 1948 would see a further in- 





crease in commercial bank loans, which 
were already at a record high level. 

As a result of the clamor for loan 
restriction a modest upping of bank 
reserves did take place. Despite the 
very large liquidation of ‘“Govern- 
ments,”’ the “‘“Fed”’ held the line, as far 
as the long-term rate was concerned — 
and, significantly, in the face of the 
upward movement in short-term and 
intermediate rates, the year closed 
with long-term ‘Governments’ on 
almost exactly the same yield basis as 
at the close of the previous year, or 
2.44 per cent. 

Meanwhile, despite some pretty con- 
scientious efforts on the part of the 
A.B.A. (which undoubtedly slowed the 
rising tendency), bank loans closed 
1948 at another record high level. 
Business wanted the money, made out 
a good case, and got it. 

What actually happened is that 
total bank credit in ’48 rose about $4 
billion (from $43 to $47 billion), and 
total bank investments declined by 
something like $5 billion (from $92 to 
$87 billion). The banking system thus 
“swapped” bonds for loans, increased 
its gross earnings, at least, by the ex- 
change, but did not affect significantly 
the supply of money, which of course, 
has been the major and root cause of 
the whole inflation. 

On the deposit side, it is highly sig- 
nificant to this writer at least, that the 
totals have not declined importantly. 
If we take a look at the figures — year- 
end, 1947, $162 billion; year-end, 1948, 
$159 billion—we must conclude that 
money supply in the hands of business 
and the individual depositor has nol 
been deflated to any extent. Demand 
deposits have declined slightly (around 
$3 million), but time deposits are up a 

See BANKING OUTLOOK—Page 83 
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Outdoor patio, improved furnishings, radio 
and refreshments, give lift to morale 
and efficiency in country bank 


Emplovee- Min 
BANK OPERATING ROOM 


ESIGNED for California living is 
the attractive new operating 
room, opening into a garden 

patio, of the First National Bank, 
affiliated with the Bank of San Rafael, 
California. 

In planning for larger quarters for 
the operating staff of the commercial 
department, it was our desire to have 
the bank architect design a restful 
work room where the girl bookkeepers 
would not be disturbed by floor traffic 
and could work by themselves away 
from other operations in a separate 
section of the bank. 

An addition was built to the west 
wall of the bank building, resulting in 


By 
W. P. MURRAY 


President, First National Bank, and 
Bank of San Rafael, San Rafael, Calif. 


a long room facing north and south. 
Conveniently located through the door- 
way of the adjoining room are the 
desks of J. V. Howell, chief clerk, and 
P. J. Ferrarese, auditor. 

In the operating room the southern 
end receives the morning sun from 
two sets of windows and the afternnon 
rays beam in from another exposure. 
The ceiling and upper wall space are 


acoustically treated; walls are tinted 
a soft green. To give a homelike 
atmosphere the west wall faced by the 
girls displays three large framed pic- 
tures of pleasing floral arrangements. 
Overhead lighting comes from six 
banks of fluorescent tubing, supple- 
mented by individual light fixtures 
over each machine for dark or overcast 
days. 

The working equipment includes 
five bookkeeping machines and one 
general ledger type machine. Instead 
of individual desks, the bookkeepers 
utilize a linoleum-covered counter 27 
inches wide and 50 feet long which runs 
along the entire length of the west wall. 


Objective: A restful work room, away from other operations, where bookkeepers are not disturbed 


Note the counter along side wall. 


Replacing desks, it provides ample work and drawer space 
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For the bookkeeping staff, a special new addition was built 


This broad counter was specially built 
to the bank’s specifications by a local 
cabinet maker. The spacious top 
gives the girls plenty of room for sort- 
ing checks and other paper work. 


ESIDE each operator’s chair is her 

individual telephone, hooked up on 
the intercommunicating system with 
the tellers, or for calls outside. Also 
beside her is a set of three deep drawers 
27 inches long, convenient for filing 
lengthy statements and other work 


papers, and for storage of her personal 
belongings. 

For the comfort and convenience of 
the girls the room is equipped with a 
radio, because the bank officers en- 
courage music in the operating room; 
drinking fountain; Coke machine, and 
even a candy counter carrying ten or 
twelve favorite brands of confections. 

Nor is that all. Whenever the girls 
feel the need of a break to rest their 
eyes, they simply step through the 
doorway into the outdoor garden patio, 


inviting in its quiet setting against the 
background of ivy-covered walls. It 
is 20 feet by 35 feet long, and furnished 
with lawn swings, cushioned chairs 
around a circular table supplied with 
magazines under a big umbrella, all 
in the color scheme of marine blue. 

In addition to using it for brief 
respites and relief periods, the girls 
also enjoy eating their lunches in the 
colorful patio. In the winter months 
the garden furniture is stored during 
the California rainy season, when the 
girls use a well-equipped indoors lunch 
and lounge room. 


Tus new operating room has given 

a big lift to the morale and efficiency 
of the employees in that department. 
We feel that the new lighting arrange- 
ment has eliminated the tendency to 
make errors in posting. The acoustic 
ceiling, soft-tinted walls and the art 
work lessens the nervous tension of the 
operators. The outdoors patio at noon 
gives the girls an opportunity to relax 
and enjoy their lunches in a restful 
atmosphere. 

This garden patio is in keeping with 
the reputation of San Rafael, the 
county seat of Marin County, for its 
beautiful flower gardens. In March 
each year the bank sponsors a colorful 
camellia show in the main banking 
room, which draws an attendance of 
4,500 people from 3 p.m. to 10 p.m. 
that day. In August, the bank also 
holds another annual flower show, this 
one for prize winning begonias. 


A few steps and the girl operators are in this outdoor garden patio, ideal for relaxation 


The patio can be used much of the year for respites, relief periods and lunches 
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FIELD. 
WAREHOUSING 


Warehouse Receipt Loans | 
Against Inventory 


Hundreds of Bankers value the completeness of our 
Field Warehouse Service . . . our experience, respon- 
sibility and long record of valid bailment... they 
like the frequent physical inventories, streamlined 
inventory records and monthly stock and value re- 
ports that save their banks expensive details. Our 
Field Warehouse Service is demonstrably the best 
and most economical you can secure. 


* 


OPERATING OFFICES 





25 SOUTH WILLIAM ST., NEW YORK 4, N. Y. 





128 Jackson St., Albany 1, Ga. * Healey Bidg., Atlanta 3, Ga. * 60 State St., Boston 9, 
Mass. * 14 Lafayette Square, Buffalo 3, N. Y. * Liberty Life Bidg., Charlotte 2, N. C. 
120 So. LaSalle. St., Chicago 3, Ill. * Thomas Bidg., Dallas 1, Texas * National Bank 
Bidg., Detroit 32, Mich. * Roosevelt Bidg., Indianapolis 4, Ind. * 121 W. Forsyth St., 
Jacksonville 2, Fla. * 520 W. Seventh St., Los Angeles 14, Calif. * First National 
Bank Bidg., Memphis 3, Tenn. * 16 So. Broad St., Philadelphia 2, Pa. * Keystone Bidg., 
Pittsburgh 22, Pa. * 222 Spring St., Shreveport 69, La. * 8th & Locust Sts., St. Paul 1, 
Minn. * 243 Kearny St., San Francisco 8, Calif. * University Bidg., Syracuse 2, N. Y. 


New York Terminal Warehouse Company 
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The Ferndale National “goes 
q modern”’°—with some breath- 
| taking results 


Me, Cte’ 
DEPOSIT TROLLEY 


















to have one.”’ 

““Hm’f! You can snap 
a peanut the whole 
length of our little bank 
counter.” 

“I’m going to put one 
in,” stated Mr. Clutch- 
bill in a fascinated voice. 
“I believe in being mod- 
ern.” 

“I regret to hear it,” 













Mr. Spearhawk dropped 
the deposit in the wire 
basket and leaned back 


FRED COPELAND 

















DECEPTIVE Indian Summer 

hush hung over the Ferndale 

National Bank. Misled by the 
illusion, Director Spearhawk risked 
entering the front office where he 
could see Director Clutchbill con- 
tentedly reading a small pamphlet. 

Mr. Clutchbill glanced over his 
spectacles at his co-worker on the 
board, and there was a flutter of 
excitement in his eyes. 

*‘Did you ever hear, Spearhawk, of a 
pneumatic tube in a bank?” 

Mr. Spearhawk stiffened in his 
chair. His wrist revolved spasmodi- 
cally as though it already had hold of 
the outer doorknob. 

“They are using them in banks,” 
said Mr. Clutchbill, lapping his lips 
eagerly. “Listen to this article: “This 
system cuts down the customer’s 
waiting time. A period of only 45 
seconds elapses from the time a 
deposit is received, makes its journey 
through the tube and a receipt is 
handed to the customer.” We ought 
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said Mr. Spearhawk, as 
he looked pathetically 
around. “It’s been real 
quiet here for a week, 
and now you spring this 
thing. Mark my words, 
Aaron, something will get stuck in it, 
and some wild-eyed customer will 
start caterwauling, and...” 

“Confound it! We can push in a 
ramrod and poke it out, can’t we? 
Anyhow, I’m thinking of a more 
modern outfit than a tube. I’m going 
in for an aerial trolley car which will 
carry deposits, cash checks, report 
balances and make change.” 

*‘Where’s she going to run?” 

“From the railway depot to the 
bank.” 

“That again! When this bank was 
established,’ one year ahead of the 
Battle of the Litte Big Horn, it was 
thought customers in villages along the 
line would use the bank because it was 
so close to the track. But it was over- 
looked that folks are as nervous as a 
bowlegged rooster in a zoo for fear a 








on the catapult 


train will leave them. They’ve never 
even looked at the bank.” 

“They will now.” Mr. Clutchbill 
reached over and tapped Mr. Spear- 
hawk on the knee. ‘‘A deposit trolley 
is all that is needed to bring the old 
original idea to life. This pneumatic 
tube article put the idea into my head.” 

*‘And what a chance for some ban- 
dit,’ warned Mr. Spearhawk. “All 
he’d have to do would be to take a 
shot at the trolley basket. It would 
flop over and dump the swag right in 
his car ... he wouldn’t even have to 
stop.” 

“It will be faster than the human 
eye, Spearhawk. There’s a telephone 
wire comes over from the depot to the 
cornice of our block. You’d merely 
have to reach out of the upstairs 
See MR, CLUTCHBILL—Page 85 
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LARGEST FINANCIAL INSTITUTION IN THE NATION’S CAPITAL 


I have not 4 hundred dollars 
which is not deposited with 


”? 


Corcoran @ Riggs... 



























AMOS KENDALL, Postmaster General in Jackson's 
second administration and publisher of a Washing- 
ton newspaper, wrote the above words in 1841 — 
the year following the formation of the partnership 
of Corcoran & Riggs. 


Although possessed of only modest means at the 
time, Kendall early saw the possibilities of Samuel 
Morse’s telegraph and subsequently made a fabulous 
fortune as one of the leaders in its commercial 


development. 


The same unerring foresight evidently prompted his 
patronage of the youns banking house which, 108 
years later, would occupy the position of “Largest 
Financial Institution in the Nation's Capital”. 


For more than a century the RIGGS banking tra- 


—. dition has been a bulwark in the economic life of 


Z\ Washington and the Nation. 


See 


NATIONAL 
BAN K 


WASHINGTON, D.C. * FOUNDED 1836 





RESOURCES OVER $300,000,000 


COMPLETE BANKING AND TRUST SERVICE 


In President Andrew Jackson's EIGHT CONVENIENT LOCATIONS 


first administration, Kendall was 
unofficial advisor and member of 


Member — Federal Deposit Insurance Corporation 
the so-called "Kitchen Cabinet”. 








Member — Federal Reserve System 





WE ARE ESPECIALLY WELL EQUIPPED TO HANDLE ACCOUNTS 
OF BANK CORRESPONDENTS AND NATIONAL CORPORATIONS 
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WASHINGTON VIEWPOINT 








President’s Program 


President Truman outlined a long- 
range program to protect the economy 
of the country “against the evils of 
‘boom and bust’,” but it is doubtful 
whether the Democratic-controlled 








PRESIDENT TRUMAN before Congress 


Will ‘‘Fair Deal’’ be adopted ? 


8ist Congress will enact all of the 
legislation sought by the President in 
his State of the Union and 1950 Budget 
Messages. 

To carry out the total program, the 
President asked Congress to approve 
a record-breaking peacetime budget 
of $41,857,000,000 and requested new 
taxes on corporations and individuals 
totaling $5,760,000,000 to wipe out a 
prospective deficit of $873,000,000 for 
1950, reduce the war debt and pay for 
expanded social security and health 
benefits. 

Following are principal features of 
the President’s program of interest to 
financial institutions. 

e 


Tax Legislation 


The President asked Congress to 
enact new revenue legislation to pro- 
vide an additional $4,000,000,000 of 
Treasury revenues. He asked that 
new taxes be levied on corporations 
and individuals, but did not specifically 
suggest an excess profits tax. An addi- 


February, 1949 


By N. P. GREGORY, 


Washington Correspondent 


tional $1,760,000,000 in revenue would 
come from an expanded social security 
program and a new health program. 
Senator Walter F. George (D., Ga.), 
chairman of the Senate Finance Com- 
mittee, and Representative Robert L. 
Doughton (D., N. C.), chairman of 
the House Ways and Means Commit- 
tee, believe that no tax legislation will 


) 
+5 
; 


be introduced until the March 15 
Treasury receipts are in. 

They feel that after March 15 
Congress will have a better opportunity 
to gauge the need for additional taxes. 

Early Congressional comment indi- 
cates that the President may not get 
the total amount of new revenues he 
seeks for the Treasury Department. 
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Owners, mortgagees, trust officers, and others 
responsible for safeguarding property need not 
fear loss pains if they are protected with property 
insurance in the proper amounts. If you have an 
insurance problem that is causing twinges now, 
But don’t procrastinate - 
tomorrow may be too late. 
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BANCO DE PONCE 


Consolidated Statement as of the close of business December 31, 1948 


HEAD OFFICE: 


PUERTO RICO 





PONCE 


Branches in: San Juan Santurce Arecibo Guayama CaboRojo Arroyo Utvado Aijbonito 
NEW YORK AGENCY: 51 Broadway 
RESOURCES 

Casts qnd Bouin Feet TOI oo sis bio os clove Shel olitns Ho certss 918.06 4p 4 ou lek eben wen News $ 5,537,646.03 

U. S. Government obligations, direct and fully anteed........... $10,059,889.01 
Obligations of the I ar Government and its Instrumentalities...... 2,509,548.02 12,569,437.03 

Re END CI oo. w Gress 0.4.55 o pecdla bn He enkbes ek Giewn sane seed $12,691,196.16 
IN S05 6.056.660. ChE vin ewins VS GN Opie brnrOne haere Has 1,265,060.00 13,956,256.16 
Bank Buildings and other Real Estate Owned..... 0.0... 0... ccc cece ete eee 332,624.60 
re I soos oh dias ag A id 'ejh a 6.6 0.4 MRR < nieia irlwS by hea wt talala a Donate tae es 69,734.06 
RTE Ce iin’ 5.5.85 5. Adin OP 505 6 oo oe 8 Fe As Creed ee 111,456.34 
Liability of Customers under Letters of Credit, as per contra.................... 2,031,934.34 
SOR FO Ss. EROS BTN WEA RCTS. SHOTS ME TOS 08 Fine POT A abn able ata 135,183.75 
DRE. c.. sh oakly-o chietds. aes Rees COIR tig 5 Fk cach sd tel teiee $34,744,272.31 
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ER eR ENG RES POR etn erie 3! x Wed ae PAS ane ee $ 1,500,000.00 

BN cae ane ial Wie a Mua 6 Wand Wma soilahw.g ib otal IR ad eae ag Seed AREAL seer ee ore 1,750,000.00 
EN ere ee ee ed Pe PCR Te ne ere 254,039.36 $ 3,504,039.36 
a ren Perret yee rye rr EP fer eye Ld Sr kee 165,771.06 
Basi hia: ha bo aided pos,o ¥ veda 34°58 6 Ui ccole ols abeyeroceuTly Als ole aebglat h Eka e TOR ene ners 27,315,336.90 
SR, SINT IN cos. 60% 5.0 dgo 0's bs» 4d.0 join, 4:6 WET le Hato idiene os hie, Sia, 1,265,060.00 
Tepes: tas: Tree Wis TOPO... . 086. chin oaks CRU WRare 8S Rae LD Cds ey on eae ehe »594.24 
Liability under Letters of Credit, as per contra... 2.0... cece ene ee eees 2,031,934.34 
Cee EAI ona bd isk Snob o0ei bn shin ds 5b CEMMIS coho bivle arp MES Oe hale URW MA SVIER REE 5.6 155,536.41 


ainie'se: yo hEKble's Wee eaye Ube eee os Mes $34,744,272.31 


United States Government obligations and other securities aggregating $11,254,000.00 
are pledged to secure deposits of the Government and its instrumentalities thereof, 


P. J. ROSALY, President 
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Representative Herman P. Eber- 
harter (D., Pa.), administration wheel 
horse and a Ways and Means member, 
outlined a tax plan under which 
revenues can be raised by $3,300,000,- 
000, or $700,000,000 under Mr. Tru- 
man’s goal. Eberharter declared that 
a “mild” excess profits tax (considered 
unlikely) would yield about $2,000,- 
000,000. He wants to remove some tax 
refunds granted last year to higher 
income groups, resulting in an addi- 
tional $251,000,000. The balance 
would be obtained by increasing corpo- 
rate surtaxes to raise $442,000,000 and 
a boost in estate and gift taxes which 


would yield $603,000,000. 

Republican pleas for economy are 
being ignored in the face of Demo- 
cratic counter statements that the 
President will get what he wants in 
the budget, including higher taxes. 

+ 


Consumer Credit 


The President wants authority to 
control consumer credit. Six days 
before Mr. Truman’s message to the 
joint session of Congress, the Federal 
Reserve Board announced that con- 
sumer credit outstanding increased 
$217,000,000 in November to an esti- 
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mated total of $15,319,000,000. 

Continuance of Regulation W after 
June 30, 1949, is problematical. The 
issue has already led to differences 
between the President and Representa- 
tive Wright Patman (D. Tex.). 

Soon after the Kaizer-Frazer Corpo- 
ration announced a cut-back in auto- 
mobile production and blamed it on 
tight installment credit restrictions, 
Mr. Patman charged that the Federal 
Reserve Board was “abusing credit 
powers” by keeping millions of Ameri- 
cans from owning cars. He said that 
under the Reserve Board’s present 
policy only the rich who can pay cash 
can get the car of their choice. 

‘**The Federal Reserve Board already 
has the authority immediately to ex- 
tend the present 18-month payment 
period for autos,” Mr. Patman de- 
clared. “It is my feeling that an 
extension to 24 or 30 months should 
be made. 

“Unless the Federal Reserve Board 
demonstrates its sympathy for the 
masses of Americans of moderate in- 
come and its responsiveness to danger 
signals in our economy, I certainly will 
oppose giving the board an extension 
of credit controls. And I am sure I 
will be joined by a commanding num- 
ber of other Congressmen.” 

Shortly after the Texan’s criticism 
of the Board’s policy, governors an- 
nounced that the Reserve Board is 
looking into automobile credit control, 
but they denied that Regulation W was 
keeping millions of Americans from 
buying cars. 

R. M. Evans, a governor of the 
Reserve Board, said that the board 
had installment buying restrictions 
under continuous study and would 
ease them when conditions warranted. 

Senator Burnet Maybank (D., S. C.) 
and Representative Brent Spence (D., 
Ky.), chairmen of the Senate and 
House Banking and Currency Com- 
mittees, both have stated that they 
favored continuing Federal Reserve 
Board regulation of installment buy- 
ing, as asked by the President. 


« 


Agriculture 


Mr. Truman estimated net outlays 
of the Commodity Credit Corporation 
at $538,000,000 for fiscal 1950, as com- 
pared with $866,000,000 in 1948. He 
asked for continuance of price sup- 
ports, and offered these recommenda- 
tions: 

1. Remove the CCC restrictions to 
acquire storage facilities. Rescind pro- 
visions removing the corporation from 
the direct supervision of the Secretary 
of Agriculture. 

2. Abolish the Regional Agriculture 
Corporation and transfer its functions 
and capital stock revolving fund to the 
Secretary of Agriculture. Under this 
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proposed change the Secretary could 
direct existing farm credit agencies to 
draw upon the revolving fund to 
extend emergency credit to farmers in 
the event of floods, drought, or other 
natural disasters. 

Shortly after the President’s mes- 
sage, Senator Elmer Thomas (D., 
Okla.), chairman of the Senate Agri- 
culture Committee, said that legisla- 
tion will be drafted for crop storage and 
price supports. He said he will intro- 
duce a comprehensive crop warehous- 
ing program to carry out the so-called 
“ever normal granary” policy origi- 
nally proposed under the New Deal. 


Mr. Thomas said his committee 
voted to give the question of farm 
storage top priority and a long-range 
program of price supports the next 
highest. 


* 


Bank Reserves 


The President simply asked for 
extension of the Reserve Board’s 
authority, but his Council of Economic 
Advisers in their annual report to 
Mr. Truman were more specific on 
what the Chief Executive wanted. 

The Council said “in view of the 
problem of managing our huge war 
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RESOURCES 


Bank Premises 


Customers’ Liability, Account Letters of Credit 
and Acceptances. ............ 


Other Resources 


vveeregesedoneres $ 91,571,352.74 
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Other Bonds and Securities. ... 
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piaieamente “keane 186,589.214.48 


450,000.00 


638,718.91 
167,865.00 





debt, the Federal Reserve Board has 
only limited authority to curb effec- 
tively any substantial pressure towards 
credit expansion.” 

The Council outlined the actions 
taken by the Reserve Board to control 
inflationary pressures during calendar 
1948, such as approving a gradual 
increase in short-term money rates, 
pegging the price of long-term Treas- 
ury bonds, raising the rediscount rate 
from 1 to 14% per cent in January, 1948, 
and from 1% to 1% per cent in August. 

“At the present time the Board’s 
power to increase bank reserves is 
limited to an increase of 2 percentage 
points against demand deposits for all 
member banks and 2 percentage points 
against demand deposits for central 
reserve city banks,” it pointed out. 

The Council warned that lapse of 


the present temporary authority over — 


reserves, which expires on June 30, 
would add several billion dollars to 
bank reserves. 

A “constructive” approach would 
be to give the Reserve Board additional 
powers to “‘vary the level of reserve 
requirements,” the Council asserted. 
“This together with use of other 
powers available to the System, would 
provide a flexible mechanism of credit 
restraint under current monetary con- 
ditions.” 

The Council then suggested that 
“the process would be more effective 
if applied to all banks insured by the 
Federal Deposit Insurance Corpora- 
tion.” 

With few exceptions, present reserve 
requirements are applicable to Reserve 
System member banks only. 
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po | RET ee eee Tee eer Sensing Pyngrann : 
In line with his campaign pledges, 
eo the President outlined a comprehensive 
aaeneeree housing program, somewhat along the 
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Undivided Profits 6.158.319.52 House Rules Committee in the closing 
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Dividend Payable January 3, 1949................ 135,000.00 housing was built in the three years 
Letters of Credit and Acceptances Outstanding. . 645,178.66 following World War II than were 
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Sianties War I. He said, however, even this 
2 enviable record in home construction 
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. United States Government securities carried in the above statement at 1,050,000 low-rent units over a seven- 


$58,300,226.57 are pledged to secure public and other monies, as required 
by law; and United States Government and other securities carried at 
$581,955.48 are deposited with the State Authorities under the Trust Act. 


year period. 

Under the President’s program, the 
Public Housing Administration would 
be authorized to make contracts with 
local public agencies providing for 
annual Federal contributions over a 
40-year period sufficient to “assure 
acceptable housing for low-income 
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United States Government Securities carried at $91,643,190.54 in the foregoing state- 
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families at rents they can afford to 
pay.” 

Contracts involving maximum an- 
nual contributions of $85,000,000 
would be authorized for fiscal 1950, 
rising to a maximum annual amount 
of $445,000,000 by the end of fiscal 
1954. 

In addition, the lending authority 
of PHA would be raised by $700,000,- 
000 primarily for temporary financing. 
To minimize the cost of the public 
housing program, local housing agen- 
cies would meet their long-term finan- 
cial requirements by selling taxable 
obligations fully protected by the 


pledge of annual Federal contributions. 

In a summary of appropriations and 
other authorizations, the budget re- 
veals that the bulk of outlays for 1950 
will be financed by the Reconstruction 
Finance Corporation, from funds pro- 
vided in earlier years. However, new 
appropriations of $44,000,000 and other 
authorizations of $1,987,000,000 would 
be called for under Mr. Truman’s 
program. The proposed stand-by 
authority of the Federal Savings and 
Loan Insurance Corporation and of the 
Federal Home Loan Banks accounts 
for $1,750,000,000. Slum clearance 
and low-rent public housing and farm 
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housing proposals require contract and 
loan authorizations of $237,000,000. 

The President’s request for housing 
legislation was followed by an ava- 
lanche of bills introduced in the House 
and Senate. Although more than 500 
bills were introduced in both Houses, 
dealing with virtually every legislative 
subject, the largest number —25— 
dealt with housing. 

All of the bills have been referred to 
the House and Senate Banking and 
Currency Committees. 

To assure passage of housing legis- 
lation, the powers of the House Rules 
Committee, which bottled up the 
TEW bill in the 80th Congress, were 
decreased. Now a bill which has been 
bottled up by the Rules group for 21 
days, although approved by the legis- 
lative committee, can be called on the 
calendar for action. 

The measure which is likely to be 
enacted is S. 138 introduced by Sena- 
tors Allen J. Ellendar (D., La.), 
Burnet R. Maybank (D., S. C.), chair- 
man of the Senate Banking and Cur- 
rency Committee, and John J. Spark- 
man (D., Ala.). 

S. 138 was drawn up by the Federal 
Housing Administration and closely 
follows the recommendations of the 
President. The preamble says: 

“To establish a national housing 
objective and the policy to be followed 
in the attainment thereof, to provide 
Federal aid to assist slum-clearance 
projects and low-rent public housing 
projects initiated by local agencies, to 
provide for financial assistance by the 
Secretary of Agriculture for farm hous- 
ing, and for other purposes.” 


o 


Banking Bilis 


The President did not ask for any 
banking legislation, other than the 
reserve requirement suggestions pro- 
posed by the Council of Economic 
Advisers. 

However, Senator Charles W. Tobey 
(R., N. H.), former chairman of the 
Senate Banking and Currency Com- 
mittee, introduced S. 101 ‘“‘to provide 
for the conversion of national banking 
associations into and their merger or 
consolidation with State banks, and 
for other purposes.” 

A similar bill introduced at the last 
session failed to pass. 

Under S. 101, a national bank may, 
by vote of holders of at least two- 
thirds of each class of its capital stock, 
convert into, or merge or consolidate 
with, a State bank in the same state 
in which the national bank is located, 
under a State charter. 

Senator Tobey also introduced Sen- 
ate Joint Resolution 9, calling for the 
establishment of a National Monetary 
Commission to study the nation’s 
monetary, banking and credit struc- 
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ture, and protect it “against harmful 
and inconsistent governmental and 
private policies.” 

A similar bill failed to pass at the 
last session. 

Four bills, all introduced in the 
House, dealt with recommendations 
to abolish restrictions ‘‘on the acquisi- 
tion and holding, or transportation, of 
gold, coin, bullion, currency, certifi- 
cates, or securities, and for other 
purposes.” 

These are run of the mill gold bills 
which have been making their appear- 
ance ever since the Federal Govern- 
ment forbade private ownership and 
free circulation of gold. 


o 


No Boost in G. I. Rate 


Carl R. Gray, Jr., Administrator of . 


Veterans Affairs, has decided that no 
increase in the G. I. loan interest rate 
from 4 to 4% per cent will be made at 
this time, following an exhaustive 
study of all factors involved. 

For seven months the Veterans 
Administration conducted a survey 
of all G. I. loan installations in the 
48 states, and it was on the basis of 
this study that Mr. Gray decided not 
to ask Secretary of the Treasury John 
W. Snyder to authorize an increase in 
the interest rate. 

“I have consulted extensively with 
Government leaders, individual veter- 
ans, lenders and the veterans’ service 
organizations throughout the United 
States,” Mr. Gray declared. 

“My principal responsibility and 
duty is to our veterans. In my studies 
of this question, I have reached the 
conclusion that an increase in rates 
would not be in their best interest, as 
the evidence fails to indicate an in- 
creased rate will make more houses 
available to veterans.” 

Mr. Gray disclosed that he per- 
sonally visited installations of the VA, 
consulted with loan guaranty officials 
of the administration and with local 
groups of lenders and of veterans, 
before he reached his decision. 

Mr. Gray’s survey and personal 
talks indicated that: 

1. An overwhelming preponderance 
of those he consulted with showed that 
the decrease in the number of veterans 
loans being guaranteed was due to fac- 
tors other than the interest rate. 

2. In some sections of the country, 
it seemed that the high price of houses 
was the most important reason. In 
others, the absence of an adequate 
secondary market was given. 

3. In other instances, local groups 
pointed out that veterans who were 
seriously in need of housing had already 
secured it, and that those who had not 
were in a mood.of shopping rather 
than immediate. purchase. 

4. In some localities, the interest 
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rate was cited as the principal reason 
in the decrease in home purchases. 
However, it was pointed out in those 
places that an increased rate of interest 
would mean that veterans would have 
to pay a higher price for any homes 
that they bought. 

“Even though the number of G. I. 
loans is less than 50 per cent of the 
volume at the peak of operations, 
approximately 23,000 veterans are 
currently obtaining home loans under 
the G. I. loan program each month,” 
Mr. Gray pointed out. 

“IT am aware that about one-third 
such loans are the so-called combina- 


tion FHA-VA loans which involve an 
over-all interest rate of 4.8 per cent. 
That, however, emphasizes the fact 
that about 15,000 veterans every 
month, in the face of prevailing high 
prices can find homes they can afford 
and can obtain loans at 4 per cent.” 

The Administrator said he will re- 
view the situation at a later date 
should economic changes indicate the 
need for such a review. 

The 80th Congress authorized Mr. 
Gray, with the consent of Mr. Snyder, 
to set by regulation a maximum inter- 
est rate of 41% per cent on G. I. loans 
guaranteed by VA. 
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Cash on Hand and Due from Banks 


Loans and Discounts 
Stock in Federal Reserve Bank 
Bank Premises (Including Branches) 
Customers’ Liability on Acceptances 


UNITED STATES 








United States Government Bonds..... 
Municipal and Other Bonds........... 


I RNIN oy dass... 6 25 whe bh wave acaione 


Member Federal Deposit Insurance Corporation 


STATEMENT 
of 
CONDITION 


DECEMBER 31, 1948 


RESOURCES 


$ 146,239,773.17 
254,704,302.47 
35,569,781.36 
142,928,822.34 
600,000.00 
7,305,187.76 
465,333.10 
1,660,080.89 
1,671,059.12 


$ 591,144,340.91 








LIABILITIES 

NN ie a onc 00 A et ee en ba aed ee $ 10,000,000.00 
LE Se Peery eae ee 10,000,000.00 
Undivided Profits and Reserves............. 10,592,524.66 30,592,524.66 
Reserves for Interest, Tames; etc... 6.5 ec eecccccctes 2,296,264.17 
PINE 555: 55 CEPA Reha oe ES SOLE NEE Ea 465,333.10 
Ree BIN 6 a5. ap ahcre Win acts go ww sia eed gene ee 250,000.00 

MS eae arola area in eS AS nek © Wee Watalt eee eee 556,613,608.85 
Interest Collected not Bartied. «0.00.56. cc ec ccc ccc eee 844,598.34 
Ser MI ok eich Suwa cet. cue Cok ewecaw be aha 82,011.09 





$ 591,144,340.21 
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Condensed Statement of Condition 
as of December 31, 1948 


ASSETS DIRECTORS 


Cash and Due from Banks . 


U. S. Government Securities . 


Other Securities . 


Stock in Federal Reserve Bank . 


Loans and Discounts 


First Mortgages on Real Estate 
Headquarters Building . 


Customers’ Liability 


for Acceptances Outstanding 


Other Assets . 


LIABILITIES 


Capital Stock 
Surplus . . 
Undivided Profits 


Total Capital Accounts 


Deposits . 


Reserve for Taxes and Other Expenses 


Dividend Payable 


Acceptances: Less Amount in Portfolio . 


Other Liabilities . 


United States Government Securities are stated at amortized cost. Of these, $25,460,908 
are pledged to secure deposits of public monies and for other purposes required by law. 


. $ 385,031,243 


. $ 116,433,647 
. $1,113,181,691 


395,088,401 
8,176,462 
3,150,000 

429,048,514 
2,733,075 

14,528,000 


2,759,010 
3,313,926 


$1,243,828,631 











50,000,000 
53,000,000 
11,433,647 





2,048,091 
1,000,000 
3,371,325 
7,793,877 





$1,243,828,631 
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THE PERSONALITY SPOTLIGHT 





The trend toward mergers to 
achieve economies and to expand 
services has extended to the savings 
bank field, as witness the action of 
the $106,000,000 North River Sav- 
ings Bank and the $670,000,000 
Bowery Savings Bank, New York 
City, in joining forces under the 
name of the latter institution. 

Henry Bruere, president of The 
Bowery Savings Bank, will for the 
time being serve as both chairman of 
the board and president. Harris 
Dunn, president of North River 
Savings, will be vice-chairman. It.is 
expected that next July, Mr. Bruere 
will relinquish his title as president 
to Earl B. Schwulst, who will con- 
tinue until that time in his capacity 
as executive vice-president of the 
Bowery bank. Mr. Bruere will re- 
main as chairman and chief executive 
officer, while Mr. Schwulst will be 
chief administrative officer. 

First vice-president of the merged 
bank will be Robert W. Sparks, and 
P. Raymond Haulenbeek will be 
administrative vice-president. 

The combined institution will have 
deposits in excess of $775,000,000 and 
more than 490,000 depositors, mak- 
ing The Bowery the nation’s largest 
mutual savings bank by a consid- 
erable margin. 

« 


Charles A. Kanter, whose family 
has been prominent in Detroit bank- 
ing for nearly 100 years, has been 
advanced from president to chair- 
man of the board and chief officer at 
Manufacturers National Bank, De- 
troit. William A. Mayberry is the 
new president, moving up from exec- 
utive vice-president. Henry H. 





HENRY BRUERE 


Sanger, dean of Detroit bankers, has 
retired as chairman of the executive 
committee but continues as a di- 
rector. 

Mr. Mayberry began his banking 
career with Bank of Montreal in 
1914. He has been associated with 
Manufacturers National Bank since 
its founding in 1933. He is currently 
president of the Detroit Board of 
Commerce. 

W. A. Howe and W. C. Maynard 
have been promoted to second vice- 


presidents. 
° 


W. B. Millard, Jr., has been 
elected president of The Omaha 
National Bank, succeeding W. D. 
Clark who continues as chairman of 
the board. Mr. Millard started his 
banking career as a clerk at the 
Omaha National in 1924, became a 
vice-president in 1929, and later was 


Move up at Manufacturers National Bank, Detroit 


WILLIAM A. MAYBERRY 
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CHARLES A. KANTER 








HARRIS DUNN 


Merger of their banks forms a $775,000,000 institution 


made a senior vice-president. His 
grandfather was at one time presi- 
dent of the bank. 


° 


J. P. Morgan & Co., Incorporated, 
has advanced Henry C. Alexander 
to the new office of executive vice- 
president. Formerly a member of a 
prominent New York law firm, he 
has been a vice-president and direc- 


tor of the Morgan institution since 
1940. 


» 


Irving T. Skeels, who has been 
vice-president in charge of loans at 
the Elmira (New York) Bank and 
Trust Company since 1942, has been 
elevated to the presidency following 
the retirement of Oscar N. Reynolds. 


° 


Strong official endorsement of 
James E. Shelton as the next 
A.B.A. vice-president has come from 
the executive council of California 
Bankers Association. Mr. Shelton, 
president of the Security-First Na- 
tional Bank of Los Angeles, has 
served on the A.B.A. executive 
council and other committees, is a 
former president of the California 
Bankers Association, and is active 
in the Association of Reserve City 
Bankers. 

e 


J. W. Massie, formerly comptrol- 
ler, has been made vice-president 
and comptroller of the Republic 
National Bank of Dallas. He is a 
past president of the National Associ- 
ation of Bank Auditors and Comp- 
trollers. C. L. Murphy and P. C. 
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Tedder have been promoted to vice- 
presidents. Gus Cook, president of 
the Fair Park National Bank in 
Dallas, has rejoined the Republic 
National as vice-president while re- 
maining president of the Fair Park 
institution. J. W. Gunn and L. 
Rogers have been made assistant 
vice-presidents at Republic National. 
. 

The well-known William G. F. 

Price, a familiar figure on bank con- 
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56 mucu serrer MMC 


than RUBBER BANDS LOCKERETTE—Combines the best 
features of both lockers and coat racks 


Keeps wraps dry, aired 
and “in press,” improves 
employee health, lowers 
absenteeism. Six foot 
(6-12) unit accommo- 
dates 12. Nine foot (9-18) 
unit provides 18 with a 
spaced coat hanger, a hat 
shelf, a 12° x 12” x 15” 
dry lock box and a shelf 
for overshoes. 


Write for Bulletin 
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1. They will not break or deteriorate with 
age like rubber. 2. They‘re stronger hence 
are universally used by Banks for pack- 
aging currency, deposit tickets, checks, etc. 
3. Bands are 10 in. x % in. 4. Made of 
50-lb. brown Kraft. Gummed edges. Per- 
fect sealing. Packed 1,000 to a box. 


FREE SAMPLES — Write Today, Dept. B 


The C. lL. DOWNEY Comnany 
HANNIBAL missouel 
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FIRSTHAND 


When our correspondents want firsthand 
information about local business and indus- 
try in New York State, they ask us. They 
know we can usually provide it through 
our affiliation with other Marine Midland 


banks in 47 key Empire State Communities. 


Member Federal Deposit Insurance 


Corporation 











MARINE TRUST COMPANY 


Buffalo’s Oldest and Largest Commercial Bank 








vention speaking platforms, has been 
elected a director of American Na- 
tional Bank and Trust Company of 
Chicago but has resigned as vice- 
president and is slated to become 
president of an industrial corpora- 
tion. Robert E. Straus has been 
named executive vice-president of 
the bank, and Cashier John H. 
Klug has been elected vice-president 
and cashier. G. D. Bushnell, 
P. C. Raymond, A. P. Stults, 
and C. C. Morgan, assistant vice- 
presidents, have been advanced to 
vice-presidents. 
& 


At the National Bank of Com- 
merce, Houston, Texas, A. D. Simp- 
son is now vice-chairman of the 











R. P. DOHERTY 


New president in Houston 


board after serving as president since 
1934. R. P. Doherty, executive 
vice-president during the same 
period, has been made president. 
Both started with the bank as book- 
keepers. 

Mr. Simpson joined the bank in 
1913 after eight years with the First 
National Bank of Georgetown, 
Texas. A leader in civic activities, 
he was president of the Houston 
Chamber of Commerce in 1943. Mr. 
Doherty has been with the bank since 
1917. 

J. E. Whitmore, in charge of 
FHA loans, and E. O. Buck, in 
charge of oil loans, have been pro- 
moted to vice-presidents. 


\¢@ 


Joseph F. Verhelle is president of 
City Bank, Detroit’s first new bank 
in more than 10 years, which was 
scheduled to open early in February. 
The bank is located in the Penobscot 
Building, the ‘city’s largest office 
building, in banking quarters repre- 
senting an original investment of 
more than $2,000,000. 

Mr. Verhelle, 50 years old, has had 
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CONDENSED STATEMENT OF CONDITION DECEMBER 31, 1948 — 














ASSETS 
FEE COPE E ET Oe era rn $234,471,102.53 
United States Government Obligations. .............ceeeee ee eeeweeeeees 217,199,198.37 
Seock of Federal Materve Bank oo. o.oo i vcs Si becdie Soca eediig bibs pia a he i 1,500,000.00 
Cala Sie ne. 5 <5 ba oXd eke c EER Shs ac ncee hous sereueees 4,899,700.05 
Lge A EES + oad « oa wid Ag Oo oa sven ne sees tens ce ekuekee duel 256,426,530.15 
Customers’ Liability Gir Acceptances... .o...0s dee secicecccccacespecsoume 2,362,460.57 
Interest Receivable and Other Asaets... . ...ccccccdinvccscdcevcovsscvceésie 2,342,934,31 
LIABILITIES 

Combes £..cuics faced boss ossockscooudebaoswaeueeess $15,000,000.00 

Pict aN GWU s 0-4 po 9060 ob os venstaneeene sevens 35,000,000.00 

CI treo el) Mise tabeedebdvas 15,895,511.61 $65,895,511.61 
ON aa br ee} oss 0c c.cces sense veecnsagdedved esses vette 5,174,840.57 
Dividend Payable Jommary 9, TH49... « <.0.. 6.0i.1s00cgeeetecsecrseeneamekeen 600,000.00 
FCC. so 5 Fb.05 ov cv amen Ghatebnks <dsen> oagit pied pt meee <eeeeee 2,791,812.17 
Agceeed Taxes and Other Linbilitiess | oii cies. . oa ei ig Mins Gs es cee 2,341,150.60 
EODOGG so 5 860 dewreeeedes dee e sWUies 4 blew badus bile tbat Coe Unk de ene 642,398,611.03 


United States Government obligations carried at $19,140,249.66 in the above statement are pledged to secure 


United States Government deposits of $14,075,239.23 and other public and trust deposits and for other purposes 
required by law. 


TRUSTEES 


MALCOLM P. ALDRICH RALPH S. DAMON ADRIAN M. MASSIE 

New York President Vice President 
GRAHAM H. ANTHONY American Airlines, Inc. SETON PORTER 

President FRANCIS B. DAVIS, Jr. President, National Distillers 
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Root, Ballantine, Harlan, Litchfield, Conn. Chairman of the Board 

Bushby & Palmer WILLIAM HALE HARKNESS American Re-Insurance Co. 
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‘ resident ‘ orn Products Refining Co. 
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American Brake Shoe Company J. SPENCER LOVE Patterson, Belknap & Webb 


Chairman of the Board 
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Here are the ways to SAVE 
in record-keeping papers; 





1. Eliminate waste caused by paper that 
is roughened, torn or spoiled by eras- 
ing. Avoid costly re-writing of records. 
Parsons Mechano Form ledger and 
index-bristol are made with fine, tough, 
new cotton fibers to withstand erasure. 

2. Eliminate dog-eared corners on fre- 
quently used cards or sheets. Why 
waste time fumbling, and finally re- 
writing the record? Parsons Mechano 
Form paper and cards are tough. The 
card stock is solid, not sheets pasted 
together. 

3. Eliminate smudging of entries and ink 
spreading on paper fibers. Parsons 
Mechano Form is chemically and phy- 
sically built to prevent this annoyance, 
and the waste of inaccuracy. 

4. Make your records more useful by hav- 
ing each kind of record on a different 
color stock. Parsons Mechano Form is 
available in white and six colors. They 
are available in a variety of weights and 
thicknesses so that matching records 
can be kept on cards and paper, provid- 
ing an automatic signal indicating the 
kind of record. 


Ask your printer or lithographer for Parsons 
Mechano Form when you buy record-keeping 
forms. Or send for the free booklet, ‘“‘How to 
Make Your Records Legible and Lasting.” 


© prc 1949 
os ae am: 


—_ — —_— 
Parsons ParperR COMPANY 
DEPARTMENT 25 
HOLYOKE, MASSACHUSETTS 


Please send me, free and without cost or obliga- 
tion, your booklet “‘How to Make Your Records 
Legible and Lasting.”’ 


Name ............ 


- Organization 
or Company 





(PLEASE PRINT) 














a wealth of banking experience. 
Starting his banking career in Chi- 
cago, he came to Detroit in 1930 to 
assist the late Julius Haas, then 
board chairman of the Detroit Bank- 
ers Company, and his successor, 
John Ballantyne. After the bank 
holiday he 
helped to form 
the - Manufac- 
turers National 
Bank of Detroit 
and became a 
vice-president 
and senior of- 
ficer. In_ this 
capacity he 
made the first 
private bank 
loan ever ex- 
tended to a 
bank receiver; it was for $37,800,000 
and still ranks as the largest single 
loan ever made by a bank without 
government guarantee or outside 
participation. He is also credited 
with setting a pattern in the han- 
dling of church loans. 

Other City Bank executive officers 
include Laurence P. Smith, a 
Detroit banker for 16 years and 
more recently a partner in the bro- 
kerage firm of Bennett, Smith and 
Company; and John H. French, 
Jr., formerly vice-president and 
treasurer of the French Mortgage 
and, Bond Company. 


J. F. VERHELLE 


e 


The National City Bank of New 
York has appointed two new senior 
vice-presidents: Leo N. Shaw, who 
also retains his title of manager, 
overseas division, and James S. 
Rockefeller. They join DeWitt A. 
Forward, who has been a senior vice- 
president since 1945. Both Mr. 





J. S. ROCKEFELLER 


L. N. SHAW 


Shaw, and Mr. Forward, as well as 
President Howard C. Sheperd, were 
members of the famed National 
City College Training Class of 1916 
out of which have come so many 
executives of banking and business. 


° 
Wallace F. Bennett, new presi- 


dent of the National Association of 
Manufacturers, is a director and 


member of the executive committze 
of Zion’s Savings Bank and Trust 
Company and vice-president of the 
Clayton Investment Company, both 
of Salt Lake City, Utah. He is also 
president of a paint and varnish 
company. 
a 


Five new vice-presidents have been 
elected at the Central Hanover Bank 
and Trust Company. R. K. Fox, C. 
R. Parker, Jr., W. F. Thomas, A. 
C. Thompson and J. A. Turnbull 
received the appointments. New 
assistant vice-presidents at the bank 
are W. A. Johnston, W. Kardel, 
Jr., G. B. Moran, G. S. Newell 
and B. Spier. 


® 


Wide publicity has been accorded 
the election of Henry Morgenthau, 
Jr., former Secretary of the Treas- 
ury, as chairman of the board of the 





HENRY MORGENTHAU, JR. 


To be a “‘working banker’’ 


Modern Industrial Bank, New York 
City. He has stated that he plans to 
be a “‘working banker’’ and to ac- 
quire a financial interest in the 25- 
year-old institution, which has total 
resources of about $45,000,000. 
Another former Cabinet member, 
Robert P. Patterson, ex-Secretary 
of War, and president of the Asso- 
ciation of the Bar of New York, has 
been added to the bank’s board. 


» 


The Chase National Bank, New 
York City, has announced the pro- 
motion of James J. GaNun from 
second vice-president to vice-presi- 
dent. He is the officer in charge of 
the bank’s Produce Exchange 
Branch on lower Broadway. 


Sd 


At The First National Bank of 
Chicago, promotions included the 
following: H. J. Schluter, to vice- 
president; H. H. Benjamin, W. F. 
Clow, W. G. Kropp and G. B. 
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Special service in securities transactions 


The Pennsylvania Company offers Correspondent 
Banks special services to expedite transactions in 
the securities field. 

Delivering and picking up securities is a daily 
routine with us. We are in direct touch with vir- 
tually every securities firm in Philadelphia and in 


many cases we act as the broker’s clearance 
agent. 


19 OFFICES 


PHILADELPHIA 


MEMBER FEDERAL RESERVE SYSTEM e 





We'd like to tell you more about these services, 
for our Customer Securities Department is one of 
the finest in the field. Drop us a line at our 15th and 
Chestnut Streets office. Or, better still, stop in next 
time you're in town. 

You'll be interested in knowing about the friendly 
way in which we co-operate with The Pennsylvania 
Company's Correspondent Bank “family.” 


THE 
PENNSYLVANIA 
COMPANY 


for Banking and Trusts 
FOUNDED 1812 


FEDERAL DEPOSIT INSURANCE CORPORATION 
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Wendt, to assistant vice-presidents; 
L. C. Gilbertson, to trust officer. 


+ 


P. R. Geisinger, manager of the 
consumer credit department at The 
National City Bank of Cleveland, 
has been made a_ vice-president. 
W. K. Gilmore has been advanced 
from assistant cashier to assistant 


vice-president. 
+ 


Guaranty Trust Company of New 
York recently placed R. T. Tupper 
Barrett, formerly manager of its 
Paris Office, as vice-president in 


charge of the European Offices. 
Maurice G. St. Germain is now 
manager of the Paris Office. 


S 
Newly-appointed vice-president of 
The Pennsylvania Company for 


Banking and Trusts is W. L. Day, 
formerly partner in the investment 


banking firm of Drexel & Company. 


¢ 


The dean of San Francisco’s bank- 
ers, Frederick Lockwood Lipman, 
has retired as chairman of the board 


of the Wells Fargo Bank & Union’ 


Trust Company, after 66 years of 











Capital Stock 
Surplus 
Undivided Profits _____- 


of Credit 


Deposits, Secured: 


Other Public 





STATEMENT OF CONDITION 


MERCANTILE-COMMERCE 


BANK AND TRUST COMPANY 
Eighth-Locust-Seventh-St. Charles 
ST. LOUIS 1, MISSOURI 


DECEMBER 31, 1948 


THE RESOURCES 

Cash and Due from Banks___-_-___-_- 
United States Government Obligations, di- 
rect and guaranteed (incl. $23,765,677.62 


Po), Sats oni eg MC 117,087,023.15 
Other Bonds and Securities___.....________ 17,411,415.87 
Demand and Time Loans_____._.__________ 121,659,829.42 
Stock in Federal Reserve Bank in St. Louis_ 600,000.00 
Real Estate (Company’s Building)_________- 2,750,000.00 
Other Real Estate (Commerce 

ll ar thnitier haat sci daat A ariesicietonesbeins 700,000.00 
ss pe ea eeiee 6,811.16 
Customers’ Liability on Acceptances and 

i TESA RY SPR A 618,142.97 
III oscil cuiiisncss ees tnentnmeninllbanrticienkcs 56,091.85 


THE LIABILITIES 
saqvibtopurgheniciggeicniit $12,500,000.00 


Reserve for Dividend Declared 
Reserve for Interest, Taxes, etc. 
Bank’s Liability on Acceptances and Letters 


U.S. War Loan $ 10,475,472.48 


8,649,469.89 $ 19,124,942.37 


Funds____- . 
Other Deposits: 
Demand ____- $265,454,577.29 
Savings __-_-_- 56,609,332.54 
Time 


1,304,622.25 $323,368,532.08 $342,493,474.45 


......$109,498,961.18 


$370,388,275.60 


7,500,000.00 
5,656,83 1.03 

250,000.00 
1,101,391.59 


618,142.97 
268,435.56 








MEMBER FEDERAL 








* All securities pledged are to the U. S. Government or its Agents, State of 
Missouri and the City of St. Louis, to secure deposit and fiduciary obligations. 


DEPOSIT INSURANCE CORPORATION 


$370,388,275.60 








46 




















active service with the oldest bank 
in the West. He will remain a direc- 
tor and maintain an office on an 
upper floor of the bank building. 
The position of board chairman will 
not be filled and President I. W. 
Hellman has become the top officer 


-of the bank. 


Nationally known as a sagacious 
banking leader, Mr. Lipman was in- 
variably sought for his wise counsel 
on economic conditions when busi- 
ness executives visited San Francisco. 
Now 83 years of age, he joined Wells 





F. L. LIPMAN 


Noted banking leader retires 


Fargo & Co. Bank in 1883 as assist- 
ant note teller. Progressing up the 
ranks he became president in 1920 
and board chairman in 1935. 

The bank has promoted G. W. 
Colby to vice-president, G. I. Long, 








G. W. COLBY 


G. I. LONG, Jr. 


Jr., to assistant vice-president, and 
R. A. Saxe and V. H. Winfrey to 


assistant cashiers. 
* 


Another well-known banker, H. 
Lane Young, has retired as vice- 
chairman of the Citizens & Southern 
National Bank, Atlanta, Georgia, 
after more than 50 years in banking. 
He was president of the bank from 
1939 to 1946, and has been president 
of the Georgia Bankers Association. 

. 


Among the veteran officers re- 
tiring at The First National Bank of 
Chicago are Vice-President Roy R. 


Burroughs Clearing House 























takes only one 


Employers often find themselves in deep water as the result 
of embezzlements by unbonded employees. 

Indeed, many a business has been foundered by just 
one such loss. 

Moral for bankers: before granting a loan to a com- 
mercial borrower, always make sure that he is carrying enough 
Dishonesty Insurance to assure his security—and yours. 

Whenever you need assistance in checking the form 
and sufficiency of a loan applicant's dishonesty protection, call 
the F&D representative in your community; he’ll be glad to help. 
And this extra measure of protection for both borrower and 
lender costs your bank nothing. 

FIDELITY, SURETY AND BANKERS 


BLANKET BONDS; BURGLARY AND 
OTHER NEEDED FORMS OF IwSURANCE 





FipeLity 
Baltimore 


WITH WHICH IS AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 
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Marquardt, in charge of the savings 
department and former president of 
the A.B.A. Savings Division, and 
Vice-President Harry Salinger, 
well-known manager of the foreign 
banking department. 


Sd 


The well-known Louis H. Rose- 
berry has retired as vice-president 
in charge of the trust department at 
the Security-First National Bank of 
Los Angeles, and Vice-President 
‘Taylor F, Mullens has been named 
manager of the department and 


member of the bank’s executive 
committee. 
* 


Retirement has also come to 
Harry A. Brinkman, prominent 
vice-president of Harris Trust and 
Savings Bank, Chicago, former presi- 
dent of the Illinois Bankers Associa- 
tion and of the A.B.A. State Banking 
Division. 

e 

New president of the New Mexico 
State Bank, Albuquerque, is R. T. 
Hoberecht, of Los Angeles, who 
succeeds the late Nolan P. Walter. 
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) PERPETUAL 






IN BRONZE, CHROME OR ALUMINUM 


TO MATCH 


Kerr CHANGEPOINT Counter Sets 


OR TO RECEIVE 


Kerr CHANGEPOINT Counter Pens 


. Write for Illustrations and Prices 


W. K. KERR PEN COMPANY 


TULSA 5, OKLAHOMA 


OTHER DESIGNS AVAILABLE . . 


CALENDARS 





























Mr. Hoberecht was once president of 
the First National Bank of Weather- 
ford, Oklahoma, and assistant vice- 
president of the Federal Land Bank 
of Wichita, Kansas. 


* 


As another step in its expansion 
and development program, the Na- 
tional Association of Bank Auditors 
and Comptrollers has appointed 
Evan M. Johnson as executive di- 
rector. 

Mr. Johnson has been active in the 
association since its organization in 
1924, and was national president in 
1935-36. He brings to his new posi- 
tion a lifetime 
of experience in 
the bank opera- 
tions field. Be- 
ginning his 
banking career 
in Minneapolis 
in 1906 he be- 
came auditor of 
the First and 
Security Na- 
tional Bank in 
1920 and later 
was assistant 
comptroller of the same institution, 
then known as the First National 
Bank. In 1935 he became comptrol- 
ler of Anglo California National 
Bank of San Francisco and later be- 
came cashier. He resigned last year 
to become affiliated with the Capital 
National Bank of Sacramento. 

No change in the status of other 
members of the N.A.B.A.C. staff is 
planned. 





E. M. JOHNSON 


* 


M. D. Hartman and H. D. M. 
Sherrerd have been promoted to 
vice-presidents by  Fidelity-Phila- 
delphia Trust Company, Philadel- 
phia. Advanced to assistant vice- 
presidents: F. H. Belfield, R. T. 
Parker, J. A. Barnes. Now trust 
officers: C. D. Barto and W. Gauer; 
Investment trust officers: H. F. 
Gretz and M. H. Carr. 


® 


At the Fifth Third Union Trust 
Co., Cincinnati, W. S. Rowe, E. 
W. Nippert and A. Reik have been 
promoted to vice-presidents. J. 
Hanekamp, W. E. Jeggle and 
O. Bernius have been advanced to 
assistant vice-presidents, and J. E. 
Goyert to trust officer. 


* 


Gertrude E. Fitzgerald has been 
appointed A.B.A. librarian, and in 
this capacity has charge of one of the 
most complete financial libraries in 
the country. It now includes over 
14,000 books, 450 financial period- 
icals and bank bulletins, thousands 
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Condensed Hatement of Condition 


December 31, 1948 


ean eaiat Dee Land Minwhks. e556 occ kbs Sa oo re Kew beh eee $114,788,080.47 

United States Government Obligations. ...............cccceeeees 291,492,251.57 
(Due or Callable within one year $73,115,721.46) 
(Due or Callable 1 to 5 years $159,050,412.10) 

State and Municipal Securities. .......... 0... ccc eee e eee ence 7,373,678.75 
(Due within 5 years $4,221,515.85) 

Corporate and Other Securities (Including Detroit Savings Safe 





Deposit Company Stock $100,000)... 2... 2.2... ee ee ee cee 15,013,472.60 
(Due within 5 years $10,934,209.86) 

Leia idee TPMT ii oa osc ooo Leak Bad 4 eal ie > aa Sted Bowes 59,724,819.69 
Real Estate Mortgages and Loans. ............. 000 ccc cceeeeeeens 61,733,084.24 
Federal Reserve Bank Stuck. ...:....... 6s... oc WewRWiins 00 ics beebecis 435,000.00 
Bank Properties and Equipment...................cccceecevcees 2,734,905.51 

(Main Office and Thirty-Two Branch Offices) 
Accrued Interest and Prepaid Expense..................00eee eee: 1,896,088.32 
Customers Liability on Acceptance and Credits.................. 1,366,515.93 
Otthes Aabete sissies ore Sa OC ENT 6 808 0 bb eine Oe 89,320.79 
fi. Re era ee RP ate RS A Seats FE Ky Ee caer Sok $556,647,217.87 











LIABILITIES 
Demand Deposits: 
Individuals, Corporations and Others....:.... $234,101,794.04 
U. Si @avermment: ...é6) 6 oo Sikes 5. 0s sae 10,254,889.36 
Other Public Funds. . &.)......s<0.00 008 ebenneee 17,214,923.82 $261,571,607.22 
TPE VOTO ee 269,535,650.56 
ME TOMAS 5) oie ns woes coin dia 6 eae oe $531,107,257.78 
Uspuetees Emtereet 0"... oi... . < bats . p weaces bee eee 717,500.00 
Accrued Dividends, Expenses and Other Liabilities 1,008,658.62 
Acceptances and Letters of Credit............... 1,366,515.93 
Preferred Stock (150,000 Shares). .............++5-: $ 3,000,000.00 
Common Stock (225,000 Shares) ...............0.-. 4,500,000.00 
PE 5 Bras. & ov wicid Re wa od a chs Mind oe a eee 7,000,000.00 
Preferred Stock Retirement Provision........... 3,000,000.00 
EE TI a Siete a agi a cg dlinnate 3,012,959.91 
SE ONO ko. hg 50 ares odio onde ode etal 1,934,325.63 22,447 ,285.54 
WOES 58rd bch na a eRe ORS le + Eee $556,647 ,217.87 








United States Government Securities in the foregoing statement with a par value 
of $15,365,000.00 pledged to secure public and other deposits where required by 
law, including deposits of the State of Michigan amounting to $4,012,602.66. 











33 OFFICES THROUGHOUT THE CITY 
MEMBER OF FEDERAL DEPOSIT INSURANCE CORPORATION 








of pieces of file material on 1,700 sub- 
jects, and 410 Graduate School of 
Banking theses. 

e 


Roger W. Adams has resigned as 
president of the State National Bank 
of Frankfort, Kentucky, and has 


joined the First National Bank, 
Cincinnati, as vice-president. 
5 


The First National Bank in 
Merced, California, has become the 
Merced office of the Anglo California 
National Bank of San Francisco. W. 














Here at this Los Angeles 
independent unit bank, with 
$150,000,000 in resources,you'll find 
willing hands — ready to help you 
in the handling of your cash and 
collection items—to serve your cus- 
tomers when they come to Southern 
California. (N. B.: We should also 
welcome an account from yourbank.) 


Trust Co 





of Los Angeles 


THE BANK OF PERSONAL SERVICE 
MEMBER FEDERAL DEPOSIT INSURANCE 
CORPORATION AND FEDERAL RESERVE 
SYSTEM * WE HAVE NO BRANCHES 














Those who wish to invest 
in a young and growing 
country, whether by active 
participation in establish- 
ing industries there or by 
purchase of securities, may 
obtain a free copy of this 
booklet from their 
bankers or direct frora— 


BANK OF 
NEW SOUTH WALES 


British & Foreign Department 
Sydney, Australia 























J. George, president of the Merced 
bank, has become an Anglo Bank 
vice-president and manager of the 
Merced office. 


o 


P. M. Millians has been elected 
vice-president of the Commercial 
Credit Company, Baltimore. Mr. 
Millians joined The American Credit 
Indemnity Company, a subsidiary, 
in 1938, and has devoted his efforts 
to the study of consumer credit re- - 
quirements and related business 


problems. 
J 


George E. Pierce, first vice-presi- 
dent, and Walter E. Borden, vice- 
president of the National Shawmut 























G. E. PIERCE W. E. BORDEN 
Bank of Boston, have been elected 
senior vice-presidents. Both are 
directors of the bank, and Mr. Bor- 
den is president of the Caribbean 
Sugar Company. 

R. C. Wiggin, vice-president, now 
heads the New England correspond- 
ent bank division, succeeding F. E. 
Jackson, retired. Promoted to vice- 
presidents are: E. Phillips Walker 
and W. B. Schmink, in the corre- 
spondent banking division, and J. 





E. P. WALKER W. B. SCHMINK 


Arrington, a credit officer. Ad- 
vanced to assistant vice-presidents 


are J. Wallace and E. C. Bailey. 


¢ 


After 25 years in the state banking 
department, F. A. Amundsen, 
Commissioner of Banks of the State 
of Minnesota, has resigned to become 
vice-president and director of Mid- 
way National Bank, St. Paul. 
Charles M. Menzel, Deputy Com- 
missioner of Banks, has been ap- 
pointed acting Commissioner. 

* 


In Michigan, Maurice G. Eve- 
land, chairman of the board of the 


Burroughs Clearing House 
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Resources 
Cash on Hand and Due from Banks $160,450,079.58 
U. S. Government Securities 161,672,258.05 
State and Municipal Securities 38,462,412.04 
Other Bonds and Securities 11,212,870.01 
Loans and Discounts 169,572,127.23 
Federal Reserve Bank Stock 600,000.00 
Customers’ Liability on Acceptances and 
Letters of Credit 726,156.30 
Accrued Interest and Other Resources 1,957,993.32 
Bank Premises 1,700,000.00 
; Total $546,353,896.53 
Liabilities 
Capital $ 8,000,000.00 
Surplus 12,000,000.00 
Undivided Profits 7,042,267.07 $ 27,042,267.07 
General Contingency Reserve 6,754,598.95 
Reserves tor Taxes, Interest, Etc. 3,014,000.85 
Dividend Payable January 3, 1949 240,000.00 
Acceptances and Letters of Credit 726,156.30 
Demand Deposits $458,446,446.45 
Time Deposits §0,130,426.91 508,576,873.36 
Total $546,353,896.53 


ni and Savings Bank 


incorporate 


United States Government Obligations and Other Securities carried 
at $48,924,701 are pledged to secure Public and Trust: Deposits 
and for other purposes as required or permitted by law. 


Member of Federal Deposit Insurance Corporation 


February, 1949 
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Directors 


JAMES M. BARKER 


MARK A. BROWN 


Executive Vice-President 


THOMAS DREVER 


President. American Steel Foundries 


FRANK R. ELLIOTT 


hicago 


FRED G. GURLEY 
President, Atchison, Topeka & 
Santa Fe Railway Company 


ARTHUR B. HALL 
Hall & Ellis 


STANLEY G. HARRIS 
Chairman, Executive Committee 


WAYNE A. JOHNSTON 
President, Illinois Central Railroad 


JOHN L. McCAFFREY 


President. International Harvester Co. 


F. B. MCCONNELL 
President, Sears, Roebuck & Co. 


JOHN McKINLAY 
Chicago 
FRANK McNAIR 


Chicago 


A. H. MELLINGER 
Director, Illinois Bell Telephone Co. 


CHARLES H. MORSE 
Director, Fairbanks, Morse & Co, 


GUY E. REED 


Vice-President 


PAUL S. RUSSELL 


President 


WILLIAM P. SIDLEY 
Sidley, Austin, Burgess & Harper 


HAROLD H. SWIFT 
Chairman of Board, Swift & Co. 


STUART J. TEMPLETON 
Wilson & Mclivaine 





Chairman, Allstate Insurance Company 



















Mayville State Bank, has become 
State Banking Commissioner, a post 
which he also occupied in 1941-42. 
He succeeds E. W. (Bill) Nelson. 


° 


R. Rees and J. P. McEvelley 
have been made vice-presidents at 
the First National Bank, Norwood, 
Ohio, and R. L. Cordes is now 


cashier. 
x 


Two new vice-presidents at the 
Commerce Trust Company, Kansas 
City, Missouri, are B. H. Thomas 
in the correspondent bank depart- 


ment, and C, A. Truitt, in the con- 
sumer loan department. 


* 


C. C. Pearson has been named 
vice-president of the California Bank, 
Los Angeles. Five new assistant 
vice-presidents are H. V. Grice, 
H. C. House, F. S. Huber, Ru- 
dolph Ostengaard, and F. G. 
Tanner, Jr. 


C. H. Cox and F. D. Stone, Jr., 
are new vice-presidents at the Marine 
Trust Company, Buffalo, New York. 








collection 
service 


- geared to 
your need 
for speed 





Your Bank wants speed when it presents a check or note 


for collection. The kind of speed that means 


prompt presentation and earliest availability of funds. 


At American National we’re prepared to provide that 


kind of action. Our staff is experienced, dependable, 


skilled at operating the high speed machines that 


make swift service possible. 


We'd like to have you visit us to see this service in actiom 


Meanwhile, we welcome your inquiry with the view 


to securing you the most advantageous mail and express 


scheduling — both by rail and air. 


AMERICAN NATIONAL BANK 
AND TRUST COMPANY OF CHICAGO 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


LA SALLE AT WASHINGTON 














T. F. Scharf has been appointed 
assistant vice-president and auditor, 
A. E. Smith was named assistant 
vice-president, and C. E. Stewart is 
now trust officer. 


e 


With the retirement of Hal Y. 
Lemon as general vice-president of 
the National Bank of Detroit and 
director of the out-of-town division, 
Vice-president 
John R. McLu- 
cas has assumed 
charge of the divi- 
sion. Formerly a 
vice-president of 
Commerce Trust. 
Company, Kansas - 
City, Missouri, 
Mr. McLucas -* 
joined the Detroit. 
institution in 1946 
and has been 
associated. with Mr. 
‘that time. 

As a result of his activities, ‘Mr. 
Lemon has an extremely wide ac- 
quaintanceship among: the nation’s 
bankers. He was president of the 
Reserve City Bankers Association, 
and treasurer of the A. B. A. ‘for 
two terms. gon 

Henry T. Bodman, who recently 
resigned as a director of the RFC, 
has returned to National Bank of 
Detroit and has been elected vice- 
president and assistant to the presi- 
dent. 





J. R. McLUCAS 


Lemon since 


a 


Ralph E. Windsor, assistant vice- 
president in 
charge of the 
bank’s personnel 
relations for 
Southern Cali- 
fornia since 1942, 
has been ‘elected a 
vice-president of 
Bank of America. 
Beginning his 
career with the 
bank as a teller in 
1917, he has re- 
cently had 7,500 employees under 
his jurisdiction and guidance. 











R. E. WINDSOR 


° 


Dr. Courtnay Pitt has been 
elected to the newly-created office of 
vice-president of finance at the Philco 
Corporation, Philadelphia. Dr. Pitt, 
who holds a Ph. D. in Economics 
from Princeton, has been with Philco 
since 1941 and served as economist 
in charge of the Division of Economic 
Research of the organization during 
the past two years. 


+ 


Alexander Gunther assumed a 
vice-presidency of the First National 


Burroughs Clearing House 








It is because bank checks are circulated among 
customers and prospective customers in such 
vast numbers that they are so important from 
a public relations view point. This may 
explain why so many outstanding banks 
use the check paper which is recognized as 
America’s standard for safety and quality. 


SAFETY PAPER FOR CHECKS 


GEORGE LAMONTE & SON, NUTLEY, NEW JERSEY 


February, 1949 











Bank of Philadelphia January 1. 
Formerly with National City Bank, 
New York, Mr. Gunther is head of 
the personal loan and time sales 
department. 

. 


At the North Side Savings Bank, 
New York City, Vice-President C. 
W. Borchers has been elected trustee 
and executive vice-president. Isa- 
belle Davidson, assistant secretary, 
has become secretary. 


* 


Joseph M. Long, formerly with 
the trust department of Pullman 
Trust and Savings Bank, Chicago, 
has been named trust officer of the 
new trust department at Standard 
State Bank, Chicago. He is cur- 
rently president of the Cook County 
Corporate Fiduciary Association. 
Assistant trust officer at Standard 
State Bank is M. W. Collins, for- 
merly manager of the real estate 
mortgage department. 

° 


The appointment of Heinz 
Schneider as assistant vice-presi- 
dent and manager of the foreign 
department of the Union Bank of 
Commerce, Cleveland, was recently 
announced. Mr. Schneider was for- 
merly with the foreign department 





of Manufacturers Trust Company, 
New York. He succeeds Archie J. 
Battista, vice-president, who has 
left the Union Bank. 

Other newly-named assistant vice- 
presidents at the Union Bank of 
Commerce are W. L. Kyle and 
L. A. Wild. Both were formerly 
assistant cashiers. Mr. Kyle has 
been with the bank since 1946, Mr. 
Wild since 1938. 

2 

C. S. McVeigh, senior partner in 
the law firm of 
Morris & 
McVeigh, has been 
elected chairman 
of the board of di- 
rectors of Fulton 
Trust Company, 
New York City. 
Mr. McVeigh, as 
its legal counsel, 
first became asso- 
ciated with the 
trust company 
more than thirty years ago. He has 
practiced in New York since receiv- 
ing his LL. B. from the University of 
Virginia in 1907. 

+ 

Two new vice-presidents of the 
J. Henry Schroder Banking Corpo- 
ration and the Schroder Trust Com- 
pany are P. C. Carpenter and R. C. 


Cc. S. McVEIGH 





Clements. Edmund Bartlett was 
elected assistant vice-president of the 
two institutions. 


G. H. Corey, president of the 
Malden (Massachusetts) Trust Com- 
pany, has also been named chairman 
of the board. R. H. Charlton and 
D. F. Batting were elected assistant 
vice-presidents. 


Again Joseph M. Dodge has been 
called upon by the United States 
Government to serve as ‘“‘doctor’’ to 
an ailing economy of a former enemy 
power. Mr. Dodge, president of The 
Detroit Bank and A. B. A. president 
in 1947-48, has 
accompanied 
Secretary of the 
Army Kenneth 
C. Royall on a 
trip to Japan, 
where he will 
remain for an 
indeterminate 
period as Finan- 
cial Advisor to 
General Mac- 
Arthur with the 
personal rank of 
Minister. 

Mr. Dodge served in a similar 
capacity with General Lucius Clay 
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“THE FIRST STEP ON MY TRIP IS TO BUY 


NCB TRAVELERS CHECKS 


AT MY BANK...AS THE AD SAID‘’ 








Yes, every NCB Travelers Checks ad 
urges travelers to buy NCB Travelers 
Checks at their bank. 


In 1949, the readers of the principal 
national magazines will again be 
asked to buy NCB Travelers Checks 
at their bank. 


If you don’t already sell profitable 





NCB Travelers Checks — we will sup- 
ply you with signs, blotters, folders 
and valuable promotional material to 
enable you to get your share of this 
tremendous potential market. 


Remember you get the entire selling 
commission of 34 of 1%. Write for 
details. 





THE NATIONAL CITY BANK OF NEW YORK 
FKiust tn Ws orld W ide Banking 


Head Office 55 Wall Street, New York 15, N. Y. 


Branches and Correspondent Banks in every commercially important country 
Member Federa! Deposit Insurance Corporation 
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MICHIGAN NATIONAL BANK 


BATTLE CREEK FLINT GRAND RAPIDS LANSING 
MARSHALL PORT HURON SAGINAW 
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: RESOURCES 
Cash and Due from Banks ~ ++. « § 33,576,432.53 
U. S. Government Securities. 3 P 65,678,150.60 $ 99,254,583.13 
Loans and Discounts . ‘ ; ; ; : : ; ; 87,140,102.43 
Bank and Office Buildings : P : . . ; ; 2,984,541.96 
Federal Reserve Bank Stock : : ; : : : : 210,000.00 
Accrued Income . é : ~ : : ; . ; , 446,227.26 
Other Assets ; ; ‘ ; " : ; , . ; 244,677.20 
Total Resources . ; ; . : h ‘ : $1 90,280,131.98 
LIABILITIES 
Commercial Deposits ; : : . $103,757,235.44 
Savings Deposits. . ; ‘ . : 75,285,601.23 $ 179,042,836.67 
Other Liabilities. c : ; ‘ ‘ : ° ; j 1,821,793.90 
Preferred Stock - : e ‘ ‘ ; 1,000,000.00 
Common Stock ; ‘ ; ; ‘ : 3,000,000.00 
Surplus. , . _ * ; s ’ 3,000,000.00 
Undivided Profits ‘ ‘ , i ‘ 2,415,501.41 9,415,501.41 
Total Liabilities. . é : : : ; ‘ $190,280,131.98 
ooaoooaa————SSSSS__= 


OPEN EACH WEEK DAY (INCLUDING SATURDAY) UNTIL 4:30 P. M. 


Member 
Federal Reserve Bank 
Federal Deposit Insurance Corporation 
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$5.07 saved a contract 
eceeand a man’s business 


‘aie br 
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Special switches were needed to complete an electrical instrument contract. 
Late delivery of finished items would kill chances of future orders and lay off men. 
Switches were 1100 miles away, but Air Express delivered the 15-lb. package 
at 3 a.m. — 8 hours after pick-up. Cost, only $5.07. Air Express now used 
regularly. Keeps down inventory, improves customer service by early delivery. 


= i 
Low as $5.07 was, remember Air Ex- World's finest Scheduled Airline fleet 
press rate included door-to-door service, carries Air Express. 24-hour service — 
receipt for shipment and more protec- speeds up to 5 miles a minute. Direct to 
tion. It’s the world’s fastest shippingser- over 1000 airport cities; air-rail for 
vice that every business perenne profit. 22,000 off-airline offices. 


FACTS on low Air Express rates: 


17-lb. carton of hearing aids goes 900 miles for $4.70. 

12 lbs. of table delicacies goes 600 miles for $2.53. 

(Same day delivery in both cases if you ship early.) 

Only Air Express gives you all these advantages: Special pick-up and 

delivery at no extra cost. You get a receipt for every shipment and delivery is 

proved by signature of consignee. One-carrier responsibility. Assured 
tection, too—valuation coverage up to $50 without extra charge. 

Practically no limitation on size or weight. For fast shipping action, 

phone Air Express Division, Railway Express Agency. And specify 


‘Air Express delivery” on orders. 











SPECUY 









Rates include special pick-up and delivery 
door to door in principal towns and cities 








AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


SCHEDULED AIRLINES of THE U.S. 














in Germany. He has also headed 
the United States Delegation to the 
Austrian Treaty Commission, Vienna, 
and been deputy to Secretary of 
State Marshall at the Council of 
Foreign Ministers in London. 

» 


E. F. Dunstan has been elected a 
vice-president of 
Bankers Trust 
Company, New 
York City, and 
will be in charge 
of the bond de- 
partment. Mr. 
Dunstan returns 
to this post after 
serving since April, 
1947, as director 
E. F. DUNSTAN of marketing for 
the International 
Bank for Reconstruction and De- 
velopment. 
” 


Two new vice-presidents at the 
Central Trust Company, Cincinnati, 
are A. E. Kluener and A. M. 
Cooper. H. G. Bechtel has been 
named trust officer, J. O. Chappel 
assistant vice-president,-and O. D. 
Moore, Jr., assistant cashier. 


W. M. McKenzie, vice-president 
of the Commercial National Bank of 
Peoria _ (Illinois) 
since 1939 and a 
director since 1945 
has been advanced 
to executive vice- 
president. I. F. 
Green, in charge 
of agricultural 
credit, R. Hum- 
phrey, heading 
the correspondent 
bank division, and W. M. McKENZIE 
G. M. Wasem, 
business development, have been 
promoted to assistant vice-presi- 
dents. 





At the First National Bank, 
Mobile, Alabama, Robert S. Bacon 
has been promoted from vice-presi- 
dent to executive vice-president. A 
director, he has been with the bank 
since 1939. Advanced to vice-presi- 
dents are W. E. Akridge, Jr., 
A. E. Reynolds and V. L. Sibley. 


o 


Solomon B. Smith and Edward 
B. Smith, vice-presidents and direc- 
tors of The Northern Trust Com- 
pany, Chicago, have been appointed 
executive vice-presidents and will be 
active in the general management of 
the bank with their father, Solomon 
A. Smith, president. Other changes 
include the promotion of D. R. 
Fuller to vice-president, D. Mc- 
Dougal and H. M. McLeod to 
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second vice-presidents, H. E. Alt- 
man to second vice-president and 
operations manager, and J. A. Matt- 
miller to assistant comptroller. 


Formerly vice-president of Chem- 
ical Bank and 
Trust Company, 
New York City, 
Herbert M. 
Prior has joined 
the Mercantile 
National Bank, 
Dallas, as vice- 
president. For 
many years Mr. 
Prior was asso- 
ciated with Conti- 
nental Bank & 
Trust Co., New York City, before it 
was consolidated with Chemical Bank. 





H. M. PRIOR 


® 


Reuben G. Danielson, formerly 
vice-president and cashier at Conti- 
nental Illinois National Bank and 
Trust Company of Chicago, is now 
vice-president. P. E. Miller and 
W. E. Resseguie have been ad- 
vanced from second vice-presidents to 
vice-presidents. P. M. Carrick is 
now cashier, F. A. Curtis is assistant 





Ma 


P. M. CARRICK 


R G. DANIELSON 


Promoted at Continental 


comptroller, V. S. Dixon is second 
vice-president, L. B. Bachtell and 
L. C. Parkin are assistant cashiers. 
In the trust department, C. P. 
Bronston has been promoted to 
vice-president, E. D. Benninghoven 
to second vice-president. 


* 


Julian Mitchell has retired as 
chairman of the board of The South 
Carolina National Bank, Columbia, 
South Carolina, although he will 
continue to serve on the board. 
B. M. Edwards, who has been 
president since 1941, succeeds to the 
duties of board chairman and retains 
his position as president. 

Other changes include the election 


of J. J. Robb as senior vice-presi- 


dent, B. M. Edwards, Jr., and 
J. L. Webb, Jr., as vice-presidents, 


and L. C. Elrod, Jr., as vice-presi- 


dent and cashier. 
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December 31, 1948 


Resources 


Cash and Due from Banks . 
U. S. Government Securities . 
State and Municipal Securities . 
Other Bonds and Securities . 
Loans and Discounts . 
Earned Interest Receivable . gaa Pe 
Customers’ Liability under Acceptances and L/C . 
Bank Premises Soh gk ge OE 
Vaults, Furniture and Fixtures . 
Other Assets... . 

TOTAL 


. $877,536,452.92 
34,331,921.70 
11,268,382.34 





Liabilities 

Cen. ss 8 ee ee ee eee 
Surplus re oe 30,000,000.00 
Undivided Profits 24,000,000.00 





Reserves for Contingencies, Interest,Taxes, Dividends 
Interest Collected—Unearned Fes icy 
Acceptances and Letters of Credit Liability . 
Other Liabilities . Barca Seas, Sis heated a 
. $644,150,466.87 


$ 371,449,699.27 


923,136,756.96 
418,457,737.42 
5,824,942.41 
2,240,553.43 
4,368,647.74 
822,521.67 
50,977.35 
$1,726,351,836.25 





$ 84,000,000.00 
17,421,335.86 
2,652,85 2.28. 
2,259,437.98 
201,123.06. 


1,619,817,087.07 





Deposits—Time . 
—Demand . 975,666,620.20 
TOTAL Sete Ve 


$1,726,351,836.25 


Securities carried at $94,545,087.60 cre pledged to secure trust funds and U. S. Government, 
State and other Public Monies, and for other purposes as required or permitted by law. 





BOARD OF DIRECTORS 
George M. Wallace, Chairman 
James E. Shelton, President 
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126 offices AND BRANCHES 


Fred B. Ortman 
Chester A. Rude 

C. C. Teague 
Edward R. Valentine 
James G. Warren 

C. T. Wienke 

Dr. John C. Wilson 


If a banking connection in Southern California would be of 
value to your bank, we invite you te open your account with us. 


MEMBER FEDERAL RESERVE SYSTEM * MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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OF CANADA 
Head Office, Montreal 
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JAMES MUIR 


Vice-President and General Manager Vice-President, 


THE ROYAL BANK 
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Toronto 





Condensed Annual Statement 
as on 30th November, 1948 





ASSETS 


Cash, cheques and balances with other banks.................. 


Government and other public securities 
Other securities 
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Liabilities of customers under letters of credit 
Other assets 
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LIABILITIES 


Capital, reserve and undivided profits. ..............eeceeceeces 
Notes in circulation 
ED hie irik views hentncet.<msedend en 
Letters of credit outstanding 
Other liabilities 
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Over 640 Branches in Canada and Newfoundland—62 Branches Abroad, including: 


LONDON, NEW YORK, HAVANA, BUENOS AIRES, RIO DE JANEIRO, SAO PAULO, MONTEVIDEO, LIMA, 
BOGOTA, CARACAS, BELIZE, NASSAU, also in PUERTO RICO, DOMINICAN REPUBLIC, HAITI, BARBADOS, 
DOMINICA, JAMAICA, ST. KITTS, TRINIDAD, MONTSERRAT, ANTIGUA, GRENADA, BRITISH GUIANA. 


Auxiliary in France 
THE ROYAL BANK OF CANADA (FRANCE) 
Paris 





NEW YORK AGENCY aS 


68 William Street 


$ 425,204,065.67 


918,420,522.36 
136,626,725.57 


56,534,207.84 
600,923,527.65 
65,104,477.12 
19,674,260.30 





$2,222,487,786.51 








$ 81,485,447.43 
4,320,934.27 
2,067,488,996.81 
65,104,477.12 

4,087 ,930.88 

~ $2,222,487,786.51 
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CANADIAN BANKING 








Annual Reports 


Higher loans and record deposits 
feature the 1948 reports of four of 
Canada’s ten chartered banks. Six 
earlier reports appeared in last month’s 
issue of Burroughs Clearing House. 


Royal Bank of Canada. The 
bank set a new Canadian record 
according to the head office, Montreal, 
with total assets of $2,222,487,786, up 
$128,846,567 over 1947, for the year 
ending November 30, 1948. Total 
deposits are for the first time over the 
$2 billion mark, an increase of over 
$133 million in the year, of which $89 
million is in savings deposits. Current 
commercial loans have increased for 
the third consecutive year, now stand 
at $468,845,763, an increase of $33,- 
191,187 in the year. Total current 
loans, including those outside Canada, 
have increased by $37,557,656 to 
$591,870,411. 

Investments in government and 
other public securities have increased 
moderately over the year to $918,420,- 
522. Liquid assets of the bank are 
74.03 per cent of public liabilities. Net 
profit, after allowing for staff pension 
fund, contingency reserves, taxes of 
$3,150,000, and depreciation of bank 
premises, amount to $5,558,546, com- 
pared to $4,981,832 in 1947. 


Bank of Toronto. The head 
office, Toronto, reports total assets at 
$436 million, up $43 million in the 
year, as of November 30, 1948. The 
ninety-third annual report of the bank 
states that deposits are up $50 million 
to $387 million, with $31 million of 
increase in savings deposits. Current 
loans are up $13 million to $125 mil- 
lion. Liquid position of the bank 
amounts to $297 million, equal to 
71.69 per cent of all liabilities to the 
public. Net profits for 1948 were 
reported at $1,190,820, as against 
$1,187,762 the previous year. 


National Canadian Bank. The 
head office, Montreal, in its seventy- 
fourth annual report for year ending 
November. 30, 1948, listed net profits 
of $589,885 as compared with $528,970 
in 1947. Total assets reached a record 
figure of $408,580,149, an increase of 
$25,801,263 in the year. Quick assets 
and cash assets are equivalent to 81.9 
per cent of liabilities to the public. 
Current loans are at a new high of 
$136,901,610 as compared with $131,- 
220,517 in 1947. Deposits show an 
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Day and night advertising 


increase of more than $26 million to 
an all-time high of $391,694,294, of 
which interest-bearing deposits ac- 
count for $285,044,313. 


Provincial Bank of Canada. 
The head office, Montreal, for year 


ending November 30, 1948, shows 
total assets at $167,988,448. They 
were $142,758,116 in 1947. Liquid 


assets totaled $120,304,248 or 74.5 
per cent of liabilities to the public. 
Commercial loans increased in the year 
by $9,350,639 to $42,887,494. De- 


posits showed a 17 per cent improve- 
ment to a new high of $158,453,840. 
Net profits were $369,534 as compared 
with $321,507 in 1947. 


e ° ¢ 


Neon Bank Sign 

An innovation in Canadian bank 
advertising is the use of a neon sign 
by the Royal Bank of Canada at an 
important traffic point in Montreal. 
Situated above the bank’s branch at 
Queen Mary Road and Decarie Blvd., 
the sign measures 50 feet wide by 
24 feet high, and has an electric clock 
above the bank’s name. The daytime 
color scheme is gold lettering on royal 
blue background, while at night the 
red neon letters; four feet high, are 
visible for miles. The clock has a 
green neon rim and red neon hands 
and numerals. 

e + + 


Service Charges Increased 


All Canadian banks on January 1 
increased charges for issuing cheques 
from five to six cents each on savings 
accounts. One free cheque a month 
is allowed for every $50 on deposit. 
This operating charge on cheques is 
the only charge for savings accounts. 
Current accounts have a monthly 
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Portugal and Spain. 











BANK OF LONDON & SOUTH AMERICA 
Limited 


Sixty-two branches in Argentina, Brazil, Chile, 
Colombia, Ecuador, El Salvador, Guatemala, Nica- 
ragua, Paraguay, Peru, Uruguay arid Venezuela are 
maintained by this bank, thus providing experi- 
enced and direct banking with those countries. 
The bank also has 9 branches in England, France, 


HEAD OFFICE: London, England 
New York Agency: 34 Wall Street 


~ OVER EIGHTY - YEARS IN SOUTH AMERICA 























service charge, depending on the size 
of the account and its use each month. 
Cheque books are still issued without 
charge and there is no charge on 
deposits. 

Canadian banks also increased their 










2352 Ibs. load on 
42 sq. ft. of shelf area 


_- 
/ 


/ 


\A 


/ 


( 


AVA 
‘ 


\ 


No tools are needed for quick assembly of 
this rigid all purpose shelving. Made of 
clear ponderosa pine with factory attached, 
patented, rust proof locking brackets. Will 
not sway. Holds more than aton. 42 square 
feet of shelf area. 12 inch clearance be- 
tween shelves means 42 cubic feet of stor- 
age space. Money back guarantee. Write 
today for complete details and prices. No 
obligation. 





Serving business 
Sor over 30 years 


BANKERS BOX CO 


MPANY 


120 S. Dearborn St 1 











rates on safe deposit boxes a minimum 


of $2 per year. Small boxes which 
have been renting for $3 or $4 a year 
are now up to $5 and $6, and larger 
boxes are up proportionately. In 
announcing the increase to customers 
the banks placed increased operating 
costs as the reason for the new rates, 
which are applicable on all rentals as 
they come due in 1949. 

A committee ofthe banks has been 
surveying operating costs for the past 
year, and these increases in service 
charges for all banks are based on 
findings of this committee. 

* Sf * 


Report of Industrial 
Development Bank 


Loans to small and medium-sized 
Canadian businesses totaling $12,291,- 
815 were authorized by the Canadian 
Government’s Industrial Development 
Bank during the fiscal year ending 
September 30, 1948. In the fourth 
annual report to the Canadian Minister 
of Finance, by I. D. B. President 
Graham F. Towers, it was pointed out 
that a total of $39,027,624 in loans had 
been authorized in the first four years 
of operations. Of this total $6,482,662 
has already been repaid and some 
credits have been reduced or canceled 
because of changes of plan or reduced 
requirements of customers. At the 
end of the 1948 fiscal year I. D. B. had 
$20,616,443 in loans outstanding and 
$6,242,169 of credits authorized but 
not yet disbursed. 

Since November, 1944, the bank has 
loaned to 586 firms engaged in manu- 
facturing, processing or refrigeration 
of goods, building of ships or generating 














into easily read sections. 
to Hawaii. 


charge to you during 1949. 


trouble at a small cost. 


P. 0. Box 1826 





“Pecks” 
Auto Title Book 


is a handsomely bound book that gives you the much needed information 
for financing automobiles. Every Bank and Finance company needs this as 
it gives you the pertinent data on registration, transfer laws broken down 
Thousands of satisfied book owners from Alaska 


SINGLE COPIES - 
2 TO 10 COPIES - 


Larger quantities special price on request. 


The book is loose leaf so it may be kept up-to-date easily. Changes in Auto- 
mobile laws are printed and supplied to you, ready for insertion, without 


This book is something you need and will save you much valuable time and 


STEPHENS - PECK, Ine. 


@ $10.00 
@ $7.50 


SALT LAKE CITY, UTAH 

















electricity. At the end of the 1948 
fiscal year 403 of these loans remained 
outstanding. Almost half of these 
were for amounts of $25,000 or less, 
in keeping.with the terms of the legis- 
lation under which the bank was estab- 
lished, which stipulated that it should 
give “particular consideration to the 
financing problems of small enter- 
prises.” 

Mr. Towers stated that “the com- 
bination of high cost of capital de- 
velopment and the state of the market 
for various types of consumers’ goods, 
in which supply is tending to outstrip 
demand, has made it desirable for the 
bank to scrutinize applications for 
credit with ever-increasing care. Al- 
though the bank has received a 
slightly greater amount of applications 
in this past year (391) the number 
authorized (143) was less than the 
previous year, and the number of 
applications refused (159), greater.” 
Eighty-nine were withdrawn. 

Income of the I. D. B. for the year 
ending September 30, 1948, amounted 
to $893,317, as compared with $798,192 
the previous year. Of this income 
interest on loans, investment and 
guarantees, other than Canadian Gov- 
ernment securities, totaled $747,152, 
up from $401,044 in 1947. Expenses 
were $398,655 as compared with $288,- 


512 in 1947. Profit, before appropri- 
ations, amounted to $494,662 as 
against $509,680 in 1947. 

* e + 
Musical Innovation 


A few weeks ago six of the Bank of 
Montreal’s branches inaugurated a 
musical background to the day’s work, 
using wired music supplied by the 
Muzak Corporation. Three branches 
in Montreal, two in Toronto and one 
in Hamilton, Ontario, were the first 
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Public-opinion ballot 


Canadian banks to experiment with 
this service. 

The bank is currently tabulating 
ballots which were placed at counters 
and cheque desks to determine public 
reaction. 
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.-- Opportunities to every United States banker 
who wishes to further the interests of his clients 
in this vast and rapidly expanding market. 


Canada—third greatest trading nation in the world— 
imports $21 billion worth of goods annually, exports 
over $3 billion. It offers immense sources of raw ma- 
terials, unexcelled labor supply, abundant, low-cost 
_ power, and fast, economical air, water, rail and highway 
transportation. 

Canada’s gross national product runs to a value of 
more than fifteen billion dollars. Wages and salaries 
amount to over seven billion. 

Canada’s people live close to the border—her large 
cities, with mass markets and high population density, 
are mainly along the international boundary. 

This vast market is growing, and Canada’s future is 
rich. Since 1817 the Bank of Montreal has helped it 
grow, has grown with it. And as the first Canadian bank 


If you want up-to-the minute information on 
establishing a plant in Canada, on Canadian 
exporting or importing we have specific facts 
and figures. Ask us what you want to know. 
And, as a starter, we'll send you our 100- 
page, fact-packed booklet “Canada Today.” 
Write for booklet A-50 to any of our U. S. 
offices, or to our Foreign Department in 
» Montreal, 
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with a United States office, established in New York in 
1859, it has a long and successful record of assisting 
American bankers and businessmen in transacting a 
large volume of Canadian business. 

We invite you to use our facilities for yourself, or your 
clients, with the certainty that all inquiries will receive 
prompt and reliable responses from any of our offices in 
New York, Chicago, or San Francisco, or from our 
Foreign Department in Montreal. 
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TO A MILLION CANADIANS 


MonTREAL 


eeeee (Canada’s First Bank 
In Canada since 1817...In U.S. since 1859 





: U.S. 

: New York -.......-- 64 Wall St. 
HEAD office Chicago -------- 27 S. LaSalle St. 

MONTREAL San Francisco - - - - - 333 California St. 

e LONDON 

: City Office . . 47 Threadneedle St., E.C. 2 

e West End Office . 9 Waterloo Place, S.W. 1 
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A Great Day 
...at Grand Detour 


@ When the first Grand Detour plow of 1837 was tested, it turned a clean furrow 
in the sticky prairie soil where other plows would not scour. For the village of Grand 
Detour and the pioneer farmers of the midwest it turned dismal failure into success 
beyond their dreams. * * When Leonard Andrus, aided by the local black- 
smith, built his plow with moldboard of hardened steel instead of traditional wood 
or iron, he started the world’s oldest steel plow business, since 1919 a part of Case. 
It marked the start of a century that advanced the art of soil tillage more than all 
the fifty centuries before. * * As new-world freedom and enterprise made the 
American farmer the most productive on earth, so has financing of his machinery 
‘ become big business. Case believes it is business that belongs to local banks. 










Case Centennial plow 
and Model “DC” tractor 
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New Booklets 


Your Bank—Its Deposits and 
Its Investments . . . This booklet, 
published by a prominent Boston bank, 
is devoted to a discussion of methods 
by which the commercial banker may 
estimate the trend of his bank’s de- 
posits and gear its investment program 
to his own estimates of liquidity needs. 
Commercial bank top management 
and portfolio officers may obtain a 
detailed picture of a sound investment 
plan from this 64-page work. A dis- 
cussion of the major factors influencing 
the trend of deposits in the banking 
system and in the individual bank is 
the basis for the conclusion that a 
two-part investment portfolio with a 
secondary reserve of short-term securi- 
ties and a residual investment account 
is most beneficial. 


Planning Effective Employee 
Handbooks. . . On the premise that 
employee handbooks are usually re- 
garded as management tools designed 
to exert a proper influence on em- 
ployee attitudes this manual estab- 
lishes twenty objectives of such hand- 
books and sets up a suggested table of 
contents showing how each objective 
may be attained. Titles, copy ap- 
proach, use of color, illustrations and 
statistics are all evaluated. A statisti- 
cal analysis of the 237 indoctrination 
manuals upon which the study is 
based indicates current trends and cus- 
toms in the many types of businesses 
considered. 





These booklets are available upon 
request, free of charge or obligation, 
under an arrangement whereby the 
requests are referred promptly to the 
producers. Simply address requests 
on bank or company letterhead to 


Booklet Editor 
Burroughs Clearing House 
Detroit 32, Michigan 











Where Does Small Business 
Obtain Its Capital? . .. This 
analysis of 122 firms by a Federal 
Reserve industrial economist was pre- 
pared to determine how small business 
is supplied with equity capital and 
long-term and short-term borrowed 
funds. It is an exploratory study, 
being an attempt to discover the prob- 
lems faced in the financing of small 
business units. A breakdown of types 
of business, total assets, gross sales, 
and number of employees is also 
included in the work, which offers 
probable conclusions to be drawn 
from its samplings. 


Comprehensive Chart of Postal 
Rates . . . Complete with all changes 
recently effective, and covering all 
classes of mail, this three-color, card- 
stock chart is suitable for wall display 
in mail rooms or may be filed. An 
exclusive feature is a side-by-side list- 
ing of air and surface parcel post rates 





in a single weight-and-zone table, 
providing instant cost comparison. 
Single copies only. 


Bond Survey . .. That bond prices 
should remain reasonably stable and 
possibly strengthen in 1949 is the con- 
tention of this survey prepared by a 
large investment-banking firm. The 
outlook for the year and an analysis 
of the past year’s bond market is 
offered for the information of financial 
advisors and investors. 


Safeguarding Your Property 
. «+ Lhis booklet advocates a thorough 
check of all tangible property and sets 
up a program to protect it from fire, 
explosion and similar disasters. Bank 
and financial officers of corporations 
may wish to consider the precautions 
cited and pass them along to officers 
in charge of property management. 
The booklet includes chapters on fire 
control investigation, study of special 
hazards, review of building plans, etc. 


Still Timely 


Check Indorsements.. . Empha- 
sizes indorser responsibility under the 
Negotiable Instruments Act and in- 
cludes many examples of both legal 
and unauthorized indorsements. 


Crime Loss Prevention . . . Sug- 
gested methods of internal and ex- 
ternal control tending to reduce such 
crimes as forgery, embezzlement, etc. 


Three excellent booklets, of value to banks and bankers, concerning . . . 


. employees’ manuals... 
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Long-range salability is a major consideration 
in any property investment. Only basic quality 
in construction can keep a building attractive to 
buyers after a long period of service, and steel 
framing is an accepted assurance of that kind 
of quality. 


With a “backbone of steel” to resist the most 
prevalent sources of deterioration—warping, sag- 
ging, rotting, plaster cracks, fire, termites, fungi 
and rodents—a building framed with Stran-Steel 
members resists depreciation. Long after damage 
from settling and shrinkage has impaired the 
value of conventionally framed homes and 
buildings, structures built around Stran-Steel 
joists, studs and plates retain original quality. 


There are no limitations to exterior or interior 
design with Stran-Steel Framing. The patented 








helps keep buildings 
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nailing groove lends itself to modern materials 
and methods. Thus the investor in buildings 
framed with Stran-Steel members is afforded 
another important safeguard against premature 
obsolescence. 


Stran-Steel Framing has now been successfully 
used in residences, garden-type apartments, mul- 
tiple dwellings, commercial and industrial build- 
ings for over ten years. Back of its high quality 
are the reputation and facilities of the Great 
Lakes Steel Corporation, producer of America’s 
most useful and versatile building—the famous 
Stran-Steel-framed arch-rib Quonset. 


GREAT LAKES STEEL CORPORATION 


Stran-Steel Division + Dept. 77 » Penobscot Bidg. - Detroit 26, Mich. 
A UNIT OF NATIONAL STEEL CORPORATION 


NAI 
nov NALD 


STRAN}) STEEL 
FRAMING 











THE VERSATILE QUONSET DEMONSTRATES 


THE VALUE OF STRAN-STEEL FRAMING 


STRAN-STEEL AND QUONSET REG. U.S. PAT. OFF. 





This modern automobile sales and service building is a good com- 
mercial adaptation of the Quonset Multiple. The clear-span, all-steel 
Quonsets offer enduring value at moderate cost. Architects throughout 
the country are using all six basic Quonsets to design attractive, func- 
tional buildings for industrial and agricultural applications. Quonsets 
are framed with nailable Stran-Steel Framing, which affords almost 
limitless flexibility in design and arrangement. 


Burroughs Clearing House 


—— 








Ta 

















COURT DECISIONS 











By CHARLES R. ROSENBERG, Jr. 


Member of the Bar of Pennsylvania and of the 
District of Columbia 


Suit on “I.0.U.°° 


A plaintiff in the District of Colum- 
bia brought suit on a purported note 
which, after showing his name and 
the date, read: 

“I. O. U. $2,165.55 for Business 
Expense at 4408 Arkansas Avenue.” 

The note was signed by a man and 
his wife, but the suit was brought 
against the wife alone. The evidence 
was that the plaintiff and the husband 
who signed the I. O. U. were to pur- 
chase a business and that the plaintiff 
was to advance the entire purchase 
price on the understanding that one- 
half would be refunded to him. The 
I. O. U. represented one-half the money 
paid out on account of the business 
by the plaintiff on the date of the 
I. O. U. but before it was signed. On 
the evening of that day the husband 
made out the I. O. U., signed it and 
passed it to his wife, who also signed 
it without comment. It was then and 
there delivered to the plaintiff. At the 
trial the plaintiff testified that the wife 
had no interest in the business and 
had never discussed it with him or 
with her husband in his presence prior 
to the date of the delivery and execu- 
tion of the I. O. U. 

The chief defense made by the wife 
in the suit was want of consideration 
for the I. O. U. The plaintiff con- 
tended that under the provisions of 
the Negotiable Instruments Law the 
I. O. U. was deemed prima facie to 
have been issued for a valuable con- 
sideration. The District of Columbia 
court thought otherwise, saying: 

“We cannot agree with this conten- 
tion. The Negotiable Instruments 
Law requires that a negotiable promis- 
sory instrument contain an uncondi- 
tional promise or order to pay a cer- 
tain sum in money on demand or at a 
fixed or determinable future time to 
order or to bearer. The general rule 
is that an instrument which does not 
contain these essentials is merely an 
acknowledgment of a debt and not a 
good negotiable instrument. As the in- 
strument here in question does not com- 
ply with these requirements, the statu- 
tory presumption of valuable consider- 
ation under the Negotiable Instruments 
Law does not apply in this case.” 

The plaintiff raised the further con- 
tention that the wife was in any event 
liable as the guarantor of her husband’s 
undertaking. The court rejected this 
because there was no evidence that 
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the plaintiff had advanced the money 
to the husband in reliance upon a 
promise by the wife or that the instru- 


ment was given in payment of the pre- 
existing debt of the husband. Hence, 
the court concluded there was no 





Can You Guess 
the Name 
of This City? 


It’s a very important city to many 
millions of people, but you won’t 
find it on the map. It’s the Tele- 
phone City that the Bell System 
has built since the war. Every build- 
ing shown in the picture is a tele- 
phone building. 


We've taken 392 major building 
projects and additions that the Bell 
System has completed throughout 
the country and had the artist show 
them in one picture. And that’s only 
one-seventh of the Bell Telephone 
buildings erected or enlarged since 
V-J Day. There wasn’t room for 
2400 others. 


These buildings are more than 
brick and stone and telephone 
equipment. 





BELL TELEPHONE SYSTEM 





They are jobs for thousands of 
men and women. They’ are more 
business for the towns and cities in 
which they are located. They are 
more and better telephone service 
for millions of telephone users. 


When you look at all these build- 
ings you can see how the Bell Sys- 
tem is growing to catch up with the 
nation’s needs. You can also see why 
it is necessary for the telephone 
business to have reasonable earnings. 


For the money for buildings like 
these does not come out of the 
money you pay for telephone service. 


It must come from investors — 
hundreds of thousands of everyday 
men and women all over America 
who are willing to invest their sav- 
ings in the telephone business. 


Reasonable earnings are needed to 
attract additional investors’ dollars. 
You have an interest in this because 
these dollars are used to provide 
you with more and better telephone 
service. 


























Now Available 





Prompt Deliveries 





STRAYER 


EASY SNAP FILE BOX 


“Style C” 


Corrugated Paper—Hinged Lid 


150 Stock Sizes 





ALL STEEL Sliding Drawer 
STORAGE FILES 


INTERLOCK IN STACK—VERTICAL AND 
PARALLEL AUTOMATICALLY 








MADE ANY SIZE TO YOUR SPECIFICATIONS 
NO STACKING PARTS NEEDED 





We guarantee our Transfer Files to please you or no cost to you in the transaction 





.- MAIL ORDERS TO ..}.. 


THE STRAYER COIN BAG COMPANY, New Brighton, Pa. 


Manufacturers of BANK SUPPLIES Since 1914 


STEEL AND PAPER COIN TRAYS AND BOXES— 


COIN BAGS—LOCK-SEAL NIGHT DEPOSITORY BAGS—COIN WRAPPERS 


CURRENCY STRAPS—BANK SPECIALTIES 
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m Go Kersoualized... 


¢ CheckMaster offers a complete 


range of personalized checking 
programs for both REGULAR 
and SPECIAL CHECKING 


accounts. 


Take your regular accounts. Let 
us quote on personalizing all of 
them. Your tellers, bookkeepers, 
sorting and filing clerks will 
operate faster and more effi- 
ciently. Checks numbered seri- 
ally and address line without 
charge. Of course, your deposi- 
tors will be most enthusiastic. 
Or, make a free sample 
offer of one personalized 
checkbook. 25% will reorder 
imprinted checks at their own 
expense. Ask about this “Free 
25” deal. 


IT’S THE BIG BANKING TREND TODAY 


(Neither expensive or involved as we do it) 


* As for your Special Checking 
accounts — either Free Check- 
book or Sell-the-Book: We fur- 
nish an imprinted service un- 
matched in banking history. 
Our small runs of 40 or 50 
checks (2 books) are ideal for 
the bank. 


All our personalized pocket 
checks are shipped direct if 
desired and have routing symbol 
in the A.B.A.-approved upper 
right-hand corner. 

Cost? Lowest in the field— 
even lower than you think. 
Write us Today! 


P. S—If you prefer to imprint 
on your premises, we can supply 
all the equipment. 


f heckMasler 


A 


TEMS, INC 





270 MADISON AVENUE, NEW YORK 16, N. Y. 











consideration for the instrument, so 
far as the wife was concerned, in 
connection with the advances made 
to the husband before she signed it. 
(Bader vs. Williams, 61 Atlantic 
Reporter, Second Series, 637.) 


Sd + * 


Fiduciary’s Use 
of Trust Funds 


A complaint filed against a New 
York bank sought to hold the bank 
liable for allegedly permitting a fiduci- 
ary to convert to his own use trust 
funds on deposit with the bank. The 
complaint set forth that the executor 
of an estate, who was the husband of 
the decedent, transferred funds from 
a deposit account standing in the 
name of the decedent to an account in 
his own name as executor and made 
payments to himself out of this 
money in violation of the terms of her 
will. It was contended that the bank 
knew of these transactions and was 
therefore liable to the estate for per- 
mitting them. 

Ruling that the complaint was in- 
sufficient to charge the bank with 
liability, the Supreme Court of New 
York said: 

“The allegations relating to the 
deposit accounts do not make out a 
good cause of action against the bank. 
The transfer of the account of the wife, 
after her decease, to the account of her 
husband as her executor, was proper. 
The allegation that the bank knew 
that he paid to himself individually 
income and cash principal of the residu- 
ary estate in violation of the terms of 
the will, is insufficient to charge the 
bank with liability. 


“UNDER the terms of the will, the 
husband was entitled to one-third 
of the residuary estate. In view of the 
possibility that the payments which 
the husband as executor made to him- 
self were payments required or per- 
mitted by the terms of the will, the 
allegation that the bank knew that he 
made payments to himself which 
violated the will is a mere conclusion. 
*“At any rate, it is well established 
that a bank is not liable for a fiduci- 
ary’s misappropriation of trust funds 
deposited with the bank even where 
he transfers the funds to his own per- 
sonal account, in the absence of cir- 
cumstances apprising the bank of the 
fact that the fiduciary is wrongfully 
using the funds for his own personal 
benefit. The complaint here does not 
allege that the bank knew that the 
payments which the executor made to 
himself were used for his own personal 
benefit and not for the benefit of the 
estate. The court holds the complaint 
insufficient.”” (Watts vs. Bank of 
Manhattan Company, 83 New York 
Supplement, Second Series, 57.) 
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STATEMENT OF CONDITION 
December 31, 1948 














RESOURCES 
Cash and Due from Banks.................... $ 61,975,141.51 
U. S. Government Securities................ 70,526,670.68 $132,501,812.19 
Other Bonds and Securities... 6,384,958.17 
Loans and Discounts.....................-........ 52,976,726.63 
Federal Reserve Bank Stock................ 180,000.00 
Income Earned, Not Collected............ 294,698.08 
Bank Pee ee 1.00 
Future Banking Quarters and Fixtures’ - 1.00 
Customers’ Liability Under Letters 
of Cas. 5 ny See 791,311.53 
Other Resoutoes. 2.6.56... 90,018.51 
LIABILITIES 
Deposits: Individuals, Firms and 
Corporations........................ $137,594,299.38 
pA are er ee ae 28,712,953.26 
U.S. War Loan Account.... 4,123,106.17 
Other Public Funds............. 12,637,603.70 $183,067,962.51 
Income Collected, Not Earned............ 257,488.70 
Taxes, Interest and Expense—Accrued 767,576.14 
Letters of Credit Outstanding.............. 791,311.53 
Cent oc ewe Teak Sane $ 2,000,000.00 
Saas ite scale PB are ve 4,000,000.00 
Undivided Profits and Reserves........... 2,335,188.23 8,335,188.23 
$193,219,527.11 





THE FIRST NATIONAL BANK 


AND TRUST COMPANY OF TULSA 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 

















Cashing of Pay Checks 


The hazards incident to cashing 
checks for strangers upon informal 
identification were emphasized in a 
recent Georgia case. 

There a storekeeper-cashed a corpo- 
ration’s pay check for a stranger who 
represented himself as the payee and 
endorsed the check in the payee’s 
name. The stranger was dressed in 
the corporation’s uniform and identi- 
fied himself by cards and papers in his 











wallet. Upon presentment payment 
STATEMENT OF CONDITION was refused because the drawer had 
DECEMBER 31, 1948 ordered payment stopped. There- 
RESOURCES “me were nt vi as cg teen 
e drawer contende a e 
4 = ao oo ie. oe pane endorsement of the payee was a for- 
Other Bonds and Securities . . . . _11,173,778.05 taf Mee Recs lt ly ae nr pee 
120, 69 6,705 25 the check testified that he had never 
Loans and Discounts . . . . . - ypctatn sled received the check, never endorsed it, 
Bank Buildings Ea Re ey 1,513,682.57 and did not cash it. He did not know 
Furniture and Fixtures .. .. . 552,976.88 who got the check or how he got it 
Other Real Estate Owned ae: wee 136,158.08 and did not authorize anyone to pick 
Accrued Interest Receivable . . . 902,832.75 it up for him. The storekeeper did not 
Customers’ LiabilityonL/C ... . 182,613.52 identify the witness as the man for i 
Other Resources . . . nee. 688,899.70 whom he had cashed the check. 
Total hieilpeeals - « » $244,114,359.13 Sustaining a verdict in favor of the 
LIABILITIES a the roe — said : 
o issue on the question of forgery 
Deposits «2 se ee ee es eee was made by the testimony in the 
Unearned Discount. . . . . - - . “¢ 4 case. The plaintiff merely showed 
Letters of Credit. . . . as 182,613.52 that he made a reasonable effort to 
ot oo ga Interest, oe. 1,312,709.43 identify the person for whom he 
cashed the check and that such effort 
Preferred Stock . . $ 700,000.00 apparently failed. The plaintiff did 
Common Stock . . 3,000,000.00 not testify that the payee of the 
Surplus. . . . . 4,000,000.00 check who was in court was the man 
Undivided Profits . 1,564,409.96 for whom he cashed the check. On 
Reserves . . . . 1,200,000.00 _ 10,464,409.96 the other hand, the payee testified 
Total Liabilities . . . $244,114,359.13 that he did not receive the check and 


did not cash it and did not know who 
got the check or how he got it, and 








HOME OFFICE PHOENIX, ARIZONA that he was not in town on the day 
a. the check me ee ow the 
signature on the back of the check was 
Largest Banh in the Rocky Mountain States at his and that he did not give any- 

one permission to get his check. 
VALLEY NATIONAL BANK ““Assuming that the plaintiff made 
GLENDALE TOLLESON WICKENBURG PHOENIX TUCSON CASAGRANDE SUNNYSLOPE HAYDEN a prima facie case when the check was 
MIAMI SUPERIOR COOLIDGE DOUGLAS GLOBE CLIFTON PRESCOTT CHANDLER introduced in evidence without objec- 


SAFFORD KINGMAN LITCHFIELD PARK AJO MORENC! MESA NOGALES WINSLOW WILLCOX tion, his case was completely overcome 


MEMBER OF THE FEDERAL DEPOSIT INSURANCE CORPORATION when the payee of the check testified 
that it was not endorsed by him.” 
(Berger vs. Georgia Power Company, 
49 Southeastern Reporter, Second 
Series, 668.) 
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Fictitious Payees 


Out of the most gigantic embezzle- 
ment scheme of recent years there 
arose in New York a lawsuit that is 
probably unique in bank litigation, at 
least in the number of institutions 
involved. Briefly, the embezzler, an 
employee of a large corporation, ap- 
proved for payment fake invoices sub- 
mitted in various fictitious firm names 
by an accomplice. Corporate checks 
were accordingly drawn to the order 
of the fictitious payees in payment of 
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— VW, AMERICAN STATE BANK, 
LUBBOCK, TEXAS, FEATURES 


H-H-M DRIVE-IN DEPOSITORY 


FOLLOW THE TREND TO 
H-H-M EQUIPMENT FOR 


N/G7i7 CUSTOMER APPEAL— 


The new Herring-Hall-Marvin 
Drive-in Depository, pictured here, is a 
good example of why more and more 
bankers with an eye on future business turn 
to H-H-M for the newest and finest banking 
equipment. 


This latest customer convenience 
speeds up deposit service. Cus- 
tomers make deposits without 
leaving their cars. It eliminates 
parking problems. Its two-way 
speaking system permits conver- 
sation without exposing the at- 
tendant. Bullet - resisting glass 
offers further protection from 
bandits. Weather-exposed metal is 
stainless steel for lasting beauty 
and minimum upkeep. Inside, the 
specially designed work counter 
enables the attendant to have 
everything ordinarily needed right 
at his fingertips. 








The unit may be installed 
flush-to-wall—or projected, 
as shown. For full facts on 
this newest way to hold 
present customers and win 
new business, call our near- 
est representative or write 
direct to the factory. 








HERRING - HALL - MARVIN SAFE CO. 


GENERAL OFFICES & FACTORY—HAMILTON, OHIO 
BRANCH OFFICES: In New York, Chicago, Boston, Washing- 
ton, St. Louis, Atlanta, Houston, Philadelphia, San Francisco, 
Los Angeles, Detroit, Pittsburgh, Omaha, Minneapolis, 
Charlotte. OTHER AGENCIES ALL OVER THE WORLD. 


©HERRING-HALL-MARVIN SAFE CO. 








Sasotatbant ene 


So far as the record 


these invoices. 
showed, the corporation officers who 
signed the checks did not know that 


the payees were fictitious. All the 
checks were drawn on the same bank. 
The embezzling employee delivered 


the checks to his accomplice, who en- 
dorsed them in the respective fictitious 
firm names and cleared them through 
various depository banks and check 
cashers. 

When the fraud was discovered the 
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ALL Personalized Checks should be 
consecutively numbered. All DeLuxe 
Personalized Checks are consecutively 
numbered. We think a check with a 
printed name but without a printed 
number is only partly finished. We 
think, in order to provide complete 
distinctiveness for the individual, that 
checks should be both imprinted and 
numbered. 


TRUE enough, the correct printing of 
numbers imposes some considerable 


are part of the check . . 


SO give proper weight to the importance of printed 
numbers when evaluating Personalized Checks. They 
. a most important part. To 
provide checks without them is to provide less value. 

















responsibility upon the printer. It 
complicates the printing operation and 
increases the factor of error, but on the 
other hand, it can be done with proper 
equipment and trained wofkmen, and 
it certainly does add to the value of 
the instrument. As a mattes of fact, any- 
thing that is associated with the control 
of money should be numbered, and 
usually is. Numbers insure better control 
and, in the case of checks, simplify re- 
conciliation of accounts. 








Manufacturing Plants at: 


NEW YORK, CLEVELAND, CHICAGO, KANSAS CITY, ST. PAUL 













CARD Suurdi-Lite 


casters. Easy to handle. 


width inside 1434”; width outside, 


F. O. B. Clearwater, Fla. Only 


F. O. B. Clearwater, Fla. 





Also made in 2-step roll away, custom built for Banks, 
at $24.50; 4-step at $52.00 and 5-step at $57.50, all 
Details on request. 


Order today—immediate shipment ! 


CARD COMPANY 
830 Merchandise Bidg., Minneapolis 2, Minn. 


Speeds Up Service in Filing, 
Supply and Safety Deposit Rooms 


SAFETY 
LADDER 


ALL ALUMINUM—light, strong, ball bearing 
Rubber bumpers. 


MODEL DS—3-STEP LADDER 
Height overall, 65’’; length overall, 3314”; 
18”. Top 
step, 32’’ from floor—two bottom steps, 1034” 
x 1434” top step, 1434” x 1434’. Steps 1014” 
apart. Complete with folding shelf at top, 





4 





$47.50 
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drawee bank demanded reimburse- 
ment from collecting banks which had 
endorsed the checks in question ‘‘Prior 
endorsements guaranteed.”” When the 
collecting banks refused to pay, they 
were sued by the drawee bank. 

These banks in turn served so-called 
“third party complaints” on banks 
and check cashing companies which 
had endorsed the checks to them, 
respectively. In addition, they served 
third party complaints on the drawer. 
The case came before the Supreme 
Court of New York on the drawer’s 
motions to dismiss as legally insuf- 
ficient the third party complaints filed 
against it. 

One third party complaint by a 
collecting bank against the drawer, 
representative of the other similar 
complaints, alleged: 


FURST, that in issuing the checks and 

putting them into circulation, the 
drawer corporation knew that they 
would pass through the hands of 
parties other than the named payees 
and would be presented for payment 
to the drawee bank through banking 
channels. It was further alleged that 
as to all parties who might become 
holders of its checks for value in good 
faith and in the ordinary course of 
business, the drawer owed a duty to 
issue and put into circulation only 
valid checks, negotiable by delivery or 
by endorsement of the payee of the 
instrument and delivery thereof. It 
was contended that in violation of 
that duty the drawer negligently 
issued the checks and permitted them 
to come into the possession of the 
embezzler’s accomplice and negligently 
failed to detect the alleged forgery of 
the endorsements on these and earlier 
checks issued to the same payees. 
Failure of the drawer to examine 
returned canceled vouchers and check 
them against the invoices was alleged 
as additional negligence on the part 
of the drawer. 

Second, that by drawing the checks 
in question the drawer admitted the 
existence of the respective payees 
named therein and the then capacity 
of such payees to endorse the checks. 
The collecting bank (and the other 
collecting banks) alleged that it relied 
upon these admissions in guaranteeing 
all prior endorsements on the checks 
and in collecting the proceeds thereof 
from the drawee bank. 

Discussing these causes of action by 
the collecting bank against the drawer, 
the New York Court said: 

“The drawer owed no duty to any- 
one to avoid being defrauded into 
paying for goods which it did not 
receive since it cannot recover on the 
basis of such fraud from any of the 
parties in this litigation. As to the 
drawer’s alleged negligence in failing 
to disclose the forgery of the endorse- 
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Combined Statement of Condition 


FLORIDA NATIONAL GROUP OF BANKS 


As at the close of business December 31, 1948 





























RESOURCES 
Sinai Cle CI ei eg $ 69,581,961.42 
Banking House, Furniture & Fixtures 
Including Office Buildings... ccccccccccsesssneeee Si dbeidesdtes ae 5,446,524.46 
Ue Fier en ie 253,990.58 
Prepcie Eapeneein eS ee ee 34,887.25 
CMe Fier es ere a gee oS ras 7,957.09 
Customers Liability A/C Letters of Crecite.cccccccssssssssssesssssnsesnseene 52,677.05 
Accrued Interest and Income Receivable...$ 1,130,558.65 
U.S. Government Securities. cesses 152,571,842.98 
Florida County and Municipal Bond.............. 22,942,450.86 
Federal Reserve Bannk Stock .inncccccsecssssssssssessmseee 568,050.00 
RS) re ae ar Are A 1,320,539.43 
Cash on Hand and Due from Bank..................... 100,382,077.84 278,915,519.76 
$354,293,517.61 
LIABILITIES 
Cccmpiben) Ste csi sce eat tcl $ 7,250,000.00 
RR i ta Oe a eh ae ei 1 eae 14,597,500.00 
Oe Ey Ce Pa ESA a 1,707,543.03 $ 23,555,043.03 
Sumer Wi Sr Ci a aa echeieenniis 2.073,900.63 
Reserve for Termes, Triteroet, Etec ccc cassette ssccnscensiaovabaosbeninen 1,305,082.41 
Interest & Income Collected, Not Earmedhin.cccccccccsssccsssssssssssssusssssnsesseee 490,484.33 
a 35,000.00 
Rae Ce CONE hisses ctiincssensee adios a a el ie 56,577.48 
MLR Ey Se EE Oe eee SPOT PEE Ma mise 326,777,429.73 
$354,293,517.61 
roo Tene 
Puce auay Consawy * GROUP of BANKS oe 


at Madison 


FLORIDA BANK & 
TRUST COMPANY 


at Miami 


FLORIDA BANK & 
TRUST COMPANY 





at Daytona Beach at West Palm Beach 
FLORIDA BANK FLORIDA NATIONAL BANK FLORIDA NATIONAL BANK FLORIDA BANK 
at Chipley at Pensacola at Key West at Gainesville 
FLORIDA BANK FLORIDA NATIONAL BANK FLORIDA NATIONAL BANK FLORIDA BANK 
at Bushnell at Ocala at Bartow at Starke 
FLORIDA BANK FLORIDA NATIONAL BANK FLORIDA NATIONAL BANK FLORIDA BANK 
at Orlando at Belle Glade at Coral Gables at DeLand 
FLORIDA BANK FLORIDA NATIONAL BANK FLORIDA NATIONAL BANK FLORIDA BANK 


at Port St. Joe at Lakeland at Fernandina at Fort Pierce 
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HABANA, CUBA 


ASSETS 


Cash on hand and due from local and 
Uh Sac ge gsnac is Gala Oo oo ae ee 


Bonds issued by the Government 








Statement of Condition December 31, 


BANCO GELATS 


1948 


$35.576.346.17 




















of the Republic of Cuba....... $ 4.731.799.26 
Bonds issued by the United 

States Government............ 1.499.058.38 
re 2.768.930.61 8.999.788.25 
Loans, Discounts and Pledge Loans............ . 18.942.607.51 
Bank Building and Real Estate Owned............. 351.000.00 
Customer’s Liabilities under Letters of Credit 

and Acceptances... . Se GNSS at SO re pee 1.988.189.11 
NE i ia ae gua ta eae lek da Cine, wala h 961.025.70 

$66.818.956.74 
* 
LIABILITIES 
Current Account Deposits...... . . .$37.611.139.23 
Savings Account Deposits......... 18.418.007.64 
Foreign Bank Deposits............ 1.122.361.15 
SO Ris. onc cccee cbtve 2.978.314.76 $60.129.822.78 
Commercial Letters of Credit and Acceptances....... 1.988:189.11 
a ay vay ae We ae ae 1.478.842.36 
DS Pili xo 5's». de ad pn Wane wieree elaces 1.500.000.00 
tn cis ia oy hr oes ba weno dna sad oe as 1.722.102.49 
#66.818.956.74 
SECURITIES IN SAFEKEEPING . . . $51.101.465.73 














| JUAN GELATS, President 


































one of the country’s 
exclusively to bronze 


sign work can give you _ 
the finest in bronze ey 


ee, et ie ean: | axe PERFECT 
LAYBACK 


catalog today! 








¢ Prompt mail 
service 
+ Free UNITED STATES BRONZE 
sketches 





WASSELL ORGANIZATION, Ine. 
Dept. D - Westport, -Conn. 


10 EXCLUSIVE FEATURES 
oad than a dignified S 2 Ne 
bank sign of solid bronze. Pm 
Let us show you how 4G @-lOok 


largest plants devoted VISIBLE RECORD SYSTEMS 













ments, it may be a defense by the 
drawee bank against the drawer that 
his neglect to reconcile the returned 
vouchers with his check stubs pre- 
vented discovery that his signature on 
checks had been forged; but a deposi- 
tor owes no duty to a bank requiring 
him to examine returned checks with 
a view to detecting forgeries in the 
endorsements. He has a right to 
assume that the bank before paying 
his checks will ascertain the genuinc- 
ness of the endorsements. 

“The drawer of a check to a non- 
existent payee may be charged with 
negligence only where he draws the 
instrument in such an incomplete 
state as to facilitate or invite fraudu- 
lent alterations. Where the name of 
the payee has not been altered, the 
obligation devolves upon the drawec 
bank and upon those who guaranteed 
endorsements to it, to satisfy them- 
selves that the payee endorsing the 
check is the actual person, firm or 
corporation named therein. 

“Even if the drawer in this case 
owed a duty to its drawee bank to 
take steps to avoid the fraud, it owed 
no such duty to any of the collecting 
banks. There is no privity between 
the drawer and the collecting bank 
and the drawer owes it no duty of 
vigilance. 

“The contention that the drawer by 
drawing the checks admitted the 
existence of the payees named therein 
and their then capacity to endorse is a 
legal conclusion which states a proposi- 
tion of law directly contrary to the 
holdings of numerous cases.” 

The court accordingly dismissed as 
insufficient in law the so-called third 
party complaint against the drawer 
and thus disposed of the contention of 
the collecting banks that they were 
entitled to recover from the drawer 
a sum equal to the amount of any 
judgment which the drawee bank 
might recover against the collecting 
banks on their guarantees of endorse- 
ments on the checks. 

This action by the court did not dis- 
turb the original suit by the drawee 
bank against the collecting banks on 
their guarantee of endorsements. One 
of the papers filed in the suit alleged 
that the embezzler’s accomplice, using 
an assumed name, registered two firm 
names in which the checks in question 
were later drawn. The implication 
was that these firm names had thereby 
been given legal existence. 

Discussing this in connection with 
the drawee bank’s suit against the 
collecting banks, the court continued: 

“The drawer could not recover from 
the drawee nor the drawee from the 
collecting banks if the payees were 
actual firms, though the drawer was 
defrauded into issuing the checks to 
such payees, relying upon false repre- 
sentations that it was indebted to them. 
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Wore Economical 


WAY TO PACKAGE TELLERS’ CURRENCY! 


Here’s a money clip that will shorten the time it takes your tellers to package money for busy paydays. 


























Compared to any method now in use this unique device—Kwick-Money-Klip—will save tellers up to 50% 
of the time they devote to this preparatory work. And on top of that, it will 
HERE IS HOW save them trouble, worry and annoyance. 


EASY IT WORKS: 


The Kwick-Money-Klip is not a paper band—it’s a clip made from heat- 


treated metal—and therein lies its advantages. 


With this metal clip there is no adhesive to gum up tellers’ fingers . . . no 
fumbling with paper bands . . . no bending of the bills when they are 
inserted . . . no sticking together of two packages of money. It just takes 





one simple, clean, effortless motion to insert bills into a Kwick-Money-Klip. 
Hold the Kwick-Money-Klip in the left 
hand — the currency to be inserted in SEND FOR 


the right. 
INFORMATION ABOUT iit pelnm oneal... 
30-DAY FREE TRIAL 
@ Faster—tellers save up to 50% time over 


You can put Kwick-Money- other methods. Customers are in and out of the 
bank faster. 








Advantages of the Kwick-Money-Klip 


Klips to the test right in 


your own bank — without @ Safer—no adhesives, therefore, no sticking 
together of packages of money resulting in losses. 
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Open the Kwick-Money-Klip by press- obligation! Just write to 
ing currency slightly against the the Teller Aid Company, @ Less Expensive —compare our costs with 
longer side of the clip. Inc., 407 Washington St., the method you are now using. We are glad to 
submit prices. 


—— , <= 


Newark 2, New Jersey, for 


full information on how to @ Privacy—cash is taken out of clip and 
arrange for your free trial. handed to customer. No tell-tale markings on 

P . bands to reveal how much cash customer receives. 
Requests will be filled in 


the order they are received. @ Storage Space —teller can keep 3 years’ sup- 
Write now! ply in his own cage in one desk drawer. 
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Slide currency all the way down into @ Economy —less time needed for packaging 
l the clip. means cash can be left with correspondent | to 2 
days longer. 


T e L L e R Al Cc C © M PA N Y, j N C . @ Cleaner-— clips stay in tellers’ cages—are not 
discarded on lobby floors as are paper bands. 

407 WASHINGTON STREET 
NEWARK 2, NEW JERSEY 


@ Long-Life—clips guaranteed to last 3 years 
with normal usage. 
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FIRST NATIONAL BANK OF ARIZONA 


AND 


THE PHOENIX SAVINGS BANK & TRUST COMPANY 
PHOENIX, ARIZONA 


COMBINED STATEMENT OF CONDITION 


December 31, 
_ RESOURCES 
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Be'vcg’s $1,347,500.00 
reednd 1,872,500.00 
eae Fors 1,014,858.55 
a sonia 220,832.18 4,455,690.73 





1948 


$22,993,492.02 
32,384,014.29 


4,604,788.49 $59,982,294.80 


30,383,285.83 
81,750.00 
240,894.80 
839,739.07 
210,715.23 
295,665.47 


$92,034,345.20 











$64,016,405.90 


22,748,665.91 $86,765,071.81 





__$92, 034, 345.20 























WOW! SPEED-UP YOUR 


CHECK-CASHING 100% 


Let the Fas-Cash System double your 
check-cashing capacity! 
This proved system enables any of your 
tellers to cash a check in as little as 5 
seconds ... up to 500 checks an hour. 
What Fas-Cash has done for other lead- 
ing banks it can do for yours. 


SEND COUPON BELOW NOW! 


FAS-CASH SYSTEM, INCORPORATED 
Dept. BU-2, 112 Madison, Avenue 
Detroit 26, Michigan 


Rush details and free folder on Fas-Cash System. 


Name 





Bank 





Address 





City State 
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DEPOSIT 
RECEIPT CASES 
Safeguard 
Deposit Receipts for 
Commercial Teller’s Machines 


For Rank 


Manut 


Loan Passbooks 
Deposit Slips 
Statement Sheets 
Bill Straps 


Savings Passbooks 
School Savings PasSbooks 
Commercial Passbooks 
Pocket Check Cases 
Personalized Check Cases Coin Wrappers 
Passbook Envelopes Pen Ruled Forms 
Deposit Receipt Cases 
Machine or Hand Posting Passbooks 
3 to a page Check Binders 













JOXLINE uc. 


1270 Ontario Street, Cleveland 13, Ohio 














“On the other hand, if the payees 
did not exist as legally constituted 
firms and this was unknown to the 
drawer, who believed them to be 
actual firms and intended the checks 
to be payable only to the actual firms, 
then such a check constituted an order 
to pay to a non-existing person. It 
was a check without a payee to whom 
it could be delivered, who could trans- 
fer it or who could demand or receive 
payment. It was a mere scrap of paper 
creating neither right nor obligation. 
The maker’s intention is a controlling 
consideration which determines the 
character of such paper. It cannot be 
treated as payable to bearer unless the 
maker knows the payee to be fictitious 
and actually intends to make the 
paper payable to a fictitious person. 

“If the payees at the time of the 
issuance of the checks were, unknown 
to the drawer, firms which were not 
legally in existence, the collecting 
banks are liable for the amount of the 
checks since it was incumbent on them 
to see to it that the checks were en- 
dorsed by the payee named therein. 

“It also follows that the collecting 
banks will be held liable only if the 
names of the payees, unknown to the 
drawer, were wholly fictitious and did 
not represent any real or actual firm 
or corporation. If the payees were 
real firms, the drawer must bear any 
loss resulting from any mistake on its 
part in issuing the checks.” (Bank of 
Oh ey ., ie Fe 
Company, 82 New York Supplement, 
Second Series, 694.) 

This extraordinary case emphasizes 
the importance of the situation where- 
in a depositor’s trusted employee 
draws checks to the order of fictitious 
payees and the employer signs them 
without knowing that they are ficti- 
tious. Under court interpretations of 
the negotiable instruments law the 
drawee banks have been held liable 
for paying such checks. The theory 
usually advanced is that the depositor 
who signs the checks is not chargeable 
with his dishonest employee’s knowl- 
edge that the payees are fictitious. 
The result is that the drawee bank 
suffers the loss due to the dishonesty of 
an employee selected by the depositor 
and not by the bank. It is thought 
that a California amendment to the 
law will require the employer to take 
the loss in future cases of the kind. 


+ “ ° 


Home State Controls 


The law of the state in which the 
maker and the payee of a note reside 
controls their rights and _ liabilities, 
even though the note be made payable 
in another state. The Supreme Court 
of Tennessee reached that conclusion 
in a carefully reasoned decision. 

A woman resident of Tennessee gave 
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SPENCER K. WARNICK 
PRESIDENT 


Montgomery County 
Trust Company 


Amsterdam, New York 
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36 YEARS AGO 
CHRISTMAS CLUB 


PIONEERED WITH 


MONTGOMERY COUNTY 
TRUST COMPANY 


Amsterdam, New York 


One of the first banks to pioneer with Christmas 
Club, was Montgomery County Trust Company 
of Amsterdam, New York. This profitable service 
to its depositors has been maintained without 
interruption ever since. 


Through sound financial planning, the pro- 
gressive management of this company has made 
an outstanding record of accomplishment. In 
1913, the total assets of the Montgomery County 
Trust Company were $1,042,772. As of Sep- 
tember 30th, 1948, its total assets were 
$13,674,462 and its Trust Funds under ad- 
ministration amounted to $15,842,780. 


Men of financial ability and vision are quick 
to see the many advantages which Christmas 
Club brings to a bank. Christmas Club brings 
more than the depositors’ money. It is also a 
creator of new business for banks everywhere. 


For when Christmas Club members come to 
your bank week after week to make deposits, 
they think of it as their bank and become pre- 
conditioned prospects for the many other finan- 
cial services you offer—Banks that have 
Christmas Club are Banks that grow. 


Christmas Club 


a corporation + FOUNDED BY HERBERT F. RAWLL 


BUILDS SAVINGS - BUILDS CHARACTER ° BUILDS BUSINESS FOR BANKS 





MADISON AVENUE, NEW YORK 17, N. 





CONDENSED 
STATEMENT OF CONDITION 


At the Close of Business December 31st, 1948 


y ASSETS : 

i Cash on Hand and with the Federal Reserve Bank $ 71,975,551.51 

r Due From Other Banks .. . Fi 7,950,138.19 
United States Government Securities es 178,774,799.61 $258,700,489.31 
Other Bonds and Debentures pti! ant he aie eh a OO Ce ek 816,777.00 
Other Securities ‘ ee ae ee 7.00 
Miscellaneous City and County Warrants sis ud Sethe  caie 6 420.87 

j Stock ia Federal Reserve Bank . . . . =. 1 ew eo tw ew 360,000.00 

4 Loans and Discounts . . ie SP arb ar ars 33,326,740.46 


Bank Premises, Furniture & Fixtures , a: Sag) a 4.00 
Customers’ Liability on Letters of Credit & Acceptances ree 289,134.68 
Customers’ Liability Under Loan Commitment Agreements . . 4,532,000.00 
Accrued Interest Receivable on Loans & Securities . . . . . 818,414.77 


of a a a reer kL, 
Eee 


LIABILITIES 
Deposits: 
Se ees | KR RR 
| Time. - « +* 71,318,994.83 
Public Funds and United States 
; War Loan Deposit Account... 23,793,591.50 $278,445,947.29 
j ee er eee eae 294,194.68 
: Loan Commitment Agreements. . . . . . .. « « « 4,532,000.00 
» Interest Collected but Unearned . ka ene 45,514.78 
Reserved for Dividends, Interest, Taxes ‘and Insurance ‘Cok: 926,331.34 
See ee | 000. 00 
Surplus. . pre Se a we SG 6,000,000.00 
Undivided Profits Co =. oe 2,600,000.00 14,600,000.00 
Ge So ale ee eee ee eS eae 
THE 


FARMERS MERCHANTS NATIONAL BANK 


OF LOS ANGELES 








4th at Main (54) MAdison 7272 


THE OLDEST BANK IN SOUTHERN CALIFORNIA 


MEMBER 
FEDERAL DEPOSIT INSURANCE CORPORATION ¢ FEDERAL RESERVE SYSTEM 








CHECK BOOK COVERS 


AS FINE LEATHER 


Duralex material wears amazingly without scuffing or 
cracking; Duralex design provides double-thickness 
throughout. Sealed seams...nothing to rip or pull out. 


DISTINGUISHED 


Duralex covers are used by many of the Nation’s larg- 
est and most particular banks. Handsomely grained 
in six rich duo-tone colors; feels like fine leather. 


ECONOMICAL 


You'll be amazed when you see the Duralex price list. 
Actually costs less than inferior covers, yet is made 
of more expensive material. Exclusive design does it. 


WRITE FOR SAMPLES AND 
PRICE TODAY 

BOOK COVER CO. 

810 EAST THIRD ST - LOS ANGELES 54 - CALIF. 
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a mortgage secured on property located 
in Tennessee and Arkansas and exe- 
cuted a series of negotiable notes in 
connection with the mortgage. The 
notes were made payable at an Ar- 
kansas bank, but the mortgagee and 
payee was a resident of Tennessee. 


THE maker and mortgagor brought 
an action in the Arkansas courts to 
have the notes declared void as usuri- 
ous under the Arkansas law. She then 
brought an ancillary action in Tennes- 
see for the same purpose. She con- 
tended that these were Arkansas notes 
and absolutely void for usury under 
the law of that state and insisted that 
the Tennessee court should accordingly 
apply the Arkansas law to the notes. 
Discussing this contention, the Su- 
preme Court of Tennessee said: 
“‘Where parties agree to performance 
of the contract in a foreign state, the 
contract itself must be referable to that 
state, that is, its performance in the 
particular state is in some way either 
beneficial or desirable by one or the 
other of the contracting parties, or for 
some peculiar reason it should be per- 
formed in the foreign state. Their 
intention, however, no matter how 
strongly expressed, will not prevail 
where it amounts to a fraud on the law. 
“The notation on the notes before 
us that they are payable at a bank in 
Arkansas is by no means conclusive 
that the parties intended that the laws 
of that State should govern the trans- 
action. It confers no benefit upon the 
holder or maker of the note. Where a 
negotiable instrument is payable at a 
bank, proof of presentment for pay- 
ment at said bank is indispensable to 
a recovery in an action against an 
indorser. 


“N OW the failure of the holder to pre- 

sent it at said bank affects the legal 
liability of indorsers only. There is no 
indorser or any one secondarily liable 
involved in the instant case. This no- 
tation on the face of the note does not 
make it an Arkansas contract in so far 
as it involves the liability of the maker 
of the note. 

“Moreover, since the complainant 
and the defendant reside in Memphis, 
Tennessee, what benefit can be derived 
from paying and collecting this note at 
Marion, Arkansas? That the transac- 
tion is at all referable to that place is 
entirely fictitious. 

*‘We can not agree that the rights of 
the defendant must be determined 
alone by the laws of Arkansas, the 
alleged place of performance, upon the 
theory that he holds a mortgage upon 
lands in that State. Under the con- 
tract he also holds a mortgage upon 
lands in Tennessee and hence there is 
no reason for assuming that the parties 
intended that the place of performance 
was to be in Arkansas in preference to 
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On installment, 

personal and real 

estate loans, and all time 

payment operations, this 

machine and coupon team is... 


USED FOR 


PROFIT REASONS 


BY SUCH FIRMS AS: 


National City Bank, New York 

First National Bank, Louisville 

Peoples National Bank, Chicago 

Motor Acceptance Corp., Phila. 

Automobile Banking Corporation, 
Philadelphia 

American Credit Corp., Newark 

The City Loan & Savings Co., 
Lima, Ohio 

The Franklin Square National 
Bank, New York 

Bank of Virginia, Richmond, 
Va. and 6 branches 

Federal Services Finance 
Corp., Washington, D.C. 

Pioneer Bank, Chattanooga 

Union Planters Nat. Bank and 
Trust, Memphis 

Vim Electric Co., Inc., Brooklyn 

The Society for Savings, 


A MINUTE 
cess THIS 


N 

“PRINTED 

PERFORATIONS” 
ARE LEGIBLE 

AS PRINTING! 


inoust AL L TRU 


nacanennansnecenee 
gga es 
eae . : 


PROVE IT YOURSELF AT NO COST! 
ON ALL TIME PAYMENT OPERATIONS 


save you FO 


OF YOUR OPERATING COST! 





"Easiest Way of All to Make Quick, Steady Profits’’—That's what 


users attest about the streamlined methods brought by this revolu- 


tionary machine and coupon team; multi-thousand-dollar yearly 


savings are common! Read why, compare with your present methods. 
Then try Cummins on a NO SAVING—NO SALE basis! 


How It Saves Hourly, Daily—The Cummins Perforator and coupon 


book speed window traffic, make accounting errorless, almost auto- 


matic. Complete data is perforated through each coupon... there’s 


a coupon for each payment... coupon is its own advance notice— 


no mailing! ... level payments are assured .. 


. prescheduled balances 


Cleveland 
Ned's Auto Supply Co., Detroit 
The Penna. Co., Philadelphia 
The Capital National Bank, 
Sacramento, Calif. 


are possible . . . handier in mail payment . . . home office reporting 
is speedy, accurate . . . additional codes and contracts use same 


coupon form .. . coupon book savings alone buy the machine—other 


Gramatan Natl. Bk. & Tr. Co., 
Bronxville, N. Y. 
Ridgewood Savings Bank, 
Brooklyn 
Lincoln Rochester Tr. Co., 
Rochester 
Victor Adding Machine, Chicago 
Sprayberry Academy of 
Radio, Chicago 
.and hundreds more. You owe it to your- 


self to mail the coupon and know why! 


Business Machines Since 1887 
IIE SARE REI es 


February, 1949 


Cummins advantages are a bonus! 


WHY postpone big savings? Write for certified savings data and 


trial plan now! . . 


. CUMMINS BUSINESS MACHINES CORP., 4750 No. 


Ravenswood Ave., Chicago 40, Ill. 


PSLLRLRRLLRRXRAIRASISIRS 


PROFIT COUPON...MAIL NOW! 


Cummins Business Machines Corp. 
4750 No. Ravenswood Ave., Chicago 40, Illinois 


Gentlemen: Without obligation please send me information on Cummins Perfora- 
tor and coupon system. 


Name.... 
Company 
Address 
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AMERICAN TRUST 
COMPANY 


BANKING 











Since 1854 


Statement of Condition 


DECEMBER 31, 1948 


RESOURCES 
Cash on Hand and in Banks 


U. S. Government Obligations 
State, County, and Municipal Bonds 
Other Bonds and Securities 

Stock in Federal Reserve Bank 
Loans and Discounts : 
Bank Premises and Equipment 
Other Real Estate 


Customers’ Liability under Letters of Credit and Acceptances . 


Accrued Interest Receivable and Other Assets . 


Total Resources 


LIABILITIES 
Deposits 


Letters of Credit and Acceptances 
Reserve for Interest, Taxes, etc. . 
Other Liabilities . 


Capital Stock 
Preferred $7,268,850.00 
Common $9,480,034.55 
0 a 


Undivided Profits 


Total Liabilities 


. $214,987,136.92 
319,825,002.18 
40,084,605.04 
7,686,647.14 
983,800.00 
377,496,804.78 
8,166,213.11 
1.00 
4,685,969.33 
4,346,499.76 


. $978,262,679.26 





. $927,883,808.36 
4,729,034.33 
3,691,093.47 
4,198,088.52 


16,748,884.55 


16,043,075.45 
4,968,694.58 


. $978,262,679.26 





United States Government and other securities carried at $99,002,003.43 are pledged to secure U. S. 


Government Deposits, other public funds, trust deposits, and for other purposes as required or 
permitted by law. 


Member Federal Reserve System - Member Federal Deposit Insurance Corporation 


SAN FRANCISCO 














Tennessee. 

“Now, according to the laws of 
Arkansas, if this contract is usurious it 
is subject to forfeiture as to both inter- 
est and principal. 

“Regardless of what the Arkansas 
courts may hold as to this contract, it 
could in no way affect the right of the 
payee to a judgment on the notes and 
to foreclose the mortgage against the 
property. It will hardly be contended 
that the Arkansas courts could by any 
process prevent a foreclosure of said 
mortgage. A usurious contract is not 
sanctioned by the law in either Ar- 
kansas or Tennessee. . In the former, 
such a contract is not enforceable. 

“In Tennessee, however, if usury 
does not appear on the face of the con- 
tract, it is valid to the extent of the 
money loaned -and lawful interest, and 
voidable only as to the usurious excess 
and to this extent the courts enforce 
the contract. 

“‘We are in no way concerned with 
the difficulties which may confront the 
defendant if and when he undertakes 
to foreclose his mortgage upon the 
lands of Arkansas. No doubt that 
particular phase of the contract is 
governed by the laws of that State. 
But his right to a judgment on the 
notes, as well as to foreclose upon the 
lands in Tennessee is governed by the 
laws in this State. 

“We think the chancellor correctly 
held that it was a Tennessee contract 
and was not usurious.” (Deaton vs. 
Vise, 210 Southwestern Reporter, 
Second Series, 665.) 


BRANCH OPERATION 


(CONTINUED FROM PAGE 23) 


an active part in community affairs, 
and be a leader in civic affairs and im- 
provements. He should be well in- 
formed because he is expected to know 
the answers to many things directly or 
indirectly concerned with banking. 

Branch banking is an excellent train- 
ing ground for Main Office officers 
because of the wide experience it 
affords in all types of banking. Too 
often specialized departments forget 
there are other departments in the 
bank. A branch manager’s job is to 
serve all types of customers with all 
kinds of problems and in so doing he 
serves all departments. 


QUR branches are operated as nearly 

as possible as independent banks 
and our managers are given the neces- 
sary responsibility to operate them as 
such. Applications for loans are taken 
at the branch and each manager and 
assistant manager is given a certain 
loaning authority; applications for 
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- Bankers everywhere are asking about the new Todd 
a nd out now Imprinter that revolutionizes on-the-premises pocket 
ee check imprinting. You can get complete details 
merely by mailing the handy coupon below. 
a out t e Fast, sharp, clean imprinting of depositors’ 
Re checks with name and address, plus quick binding, 
can now be done in a matter of moments by any 
revolutionary employee. Check-sorting time is reduced...posting 
errors cut to a minimum. Your customers are served 
TODD more quickly, your staff can handle pocket check 
new orders faster, your profits increase with this new 
Todd Imprinter. 
CH ECK Find out more about it. Just clip and mail the 
coupon for full information. Be prepared to serve 
your community with the Todd Imprinter. Send the 


IMPRINTER . <7=-: 
ee@@e@ee@6 
‘ ee ee 









THE TODD COMPANY, Inc. 
Rochester 3, N. Y. 





Please give me complete details about the new Todd Imprinter 
—without obligation to me, of course. 


Bank 





Address___ 








ae aneaem mets Zone___ State 








ROCHESTER eg NEW YORK 
SALES OFFICES IN WY PRINCIPALCITIES By 
BCH 2-49 
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Your Customer's Insurance 
Program...Designed 

to Protect and Conserve 
Assets...is Not Complete 
Unless it Includes 

Credit Insurance 





These Companies Don't Worry 


About Credit Losses 
arte Snsured 


OUR customer’s Accounts Receivable 

are valuable assets . . . require pro- 
tection at all times . . . but especially now 
with customer payments slowing down. An 
increasing number of banks are advising 
their customers to carry American Credit 
Insurance . . . some banks insist on this 
added protection in granting commercial 
loans. The bank may now be included as a 
named assured without charge. 


American Credit insures your customer’s 


OFFICES IN PRINCIPAL CITIES OF THE 


UNITED STATES AND CANADA 








profits by guaranteeing receivables against 
credit loss ... pays your customer when his 
customers can’t... enables him to get cash 
for past-due accounts. Customer may choose 
coverage for all accounts ...a selected group 
. «. OF just one account. 


For additional information phone the 
nearest American Credit office in your city 
or write American Credit Indemnity Com- 
pany of New York, Dept. 49, First National 
Bank Building, Baltimore 2, Md. 


PRESIDENT 


AMERICAN 
CREDIT INDEMNITY 


COMPANY 
or New Yoru 
ist. 188 





GUARANTEES PAYMENT OF ACCOUNTS RECEIVABLE 











loans above that authority are pre- 
sented to the different Main Office 
loaning committees with the managers’ 
recommendations for approval. 

Most of our offices carry their own 
loans with the exception of consumer 
credit loans, which are concentrated 
at our Main Office because of the 
mechanical equipment used in handling 
them. All offices carry their own com- 
mercial and savings accounts and all 
posting is done in the branches. 

One of the vexing problems of all 
banks today is lobby congestion on 
pay days. To relieve this as much as 
possible we cut our lunch periods to 
thirty minutes, and spread them over 
a longer period on pay days so that 
we will have as many tellers as possible 
over the peak period around noon. 
We also try to give the tellers proper 
equipment for speedy and efficient 
operations. Other things that have 
added to the current difficulties of all 
banks are the lack of good, experienced 
employees, and the turnover among 
lower-salaried employees. These throw 
an added burden on both manage- 
ment and the older, experienced 
employees, and require much more 
supervision. 


[XN any branch banking system it is 

necessary to have a definite method 
of operation so that all branches will 
be operated alike as nearly as possible. 
It is also necessary to set up some 
measuring device whereby the oper- 
ations of one branch can be compared 
with those of another as to costs, 
efficiency, production, manpower, etc. 
In our bank this is done by giving each 
item handled a definite time-unit 
weight, and so many units represent 
a work day. 

The branches count their items daily 
and report them monthly. Our cost 
analysis department assembles these 
figures quarterly by branches and 
applies the weight to the various items 
to arrive at the manpower required to 
handle the items reported; this is then 
compared with the actual number of 
employees at the branch after making 
allowances for absenteeism and adding 
overtime if any, and the difference is 
either overmanning or undermanning. 
A copy of this quarterly report is sent 
to the branch so that it knows the 
efficiency or inefficiency of its office at 
all times. Each office is also given its 
own earning and expense statement in 
detail at the end of the year. This is 
an incentive to the manager to produce 
more profitable business, and to reduce 
expenses where possible, because each 
manager is anxious for his office to 
make a good showing. 

Now comes one of my particular 
functions, beside visiting each office at 
least once each three months. If an 
office shows it is overmanned, running 
into overtime, or having operating 
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FOUNDED 1849 


Soriety Savings 


TRUSTEES STATEMENT OF CONDITION 


Robert F. Black 


President, White Motor Company Dece mbe y 3] 5 1 948 


Irving C. Bolton 


Treasurer, The Warner & Swasey Co. 
John R. Chandler, Pickands, Mather & Co. 


Harold T. Clark, Attorney R E ~ oO U R C E ~ 
Frank M. Cobb 
Director, Cleveland Electric Illuminating (Less Reserves) 
Company 


T. J. Conway 


Executive Vice President, Fisher Brothers Co. Cash on Hand and Due from Banks. . . . Be: 18,973,932.55 
Frederick C. Crawford United States Government Obligations. . . .  99,238,000.00 

a Thompson Products Company (Including $12,500,000.00 as Lawful Reserve) 

. 8S. Crid 
’ tency SC Treasurer, The Dow Ocioor teeeieeGn 6 skcw ee ee ee 9,255,461.75 

Chemical Company 7 
Ernest C. Dempsey First Mortgage Loans on Real Estate ... . 59,570,060.27 

Rak WiS,; 72% gamma cite da Other Loans and Discounts. ... . ee 36,191,484.63 
George Durham ! 

Sey ene & Late ite beat Se. Banking House and Lot—127. Public ii ' 250,000.00 
Randolph Eide 

President, The Ohio Bell Telephone Company Bank Parking Lot—W. 3rd & Frankfort Ave.. 1.00 
Mervin B. F . President 

petit ror ia aaa: 2 Interest Accrued and Other Assets. . .... 781,186.81 
Dwight P. Joyce 





President, The Glidden Company 


Frank C. Lewman 
President, Richman Brothers Company 


James L. Myers 
President, The Cleveland Graphite Bronze Co. 


Total. . . «2 « « © GRAS 2G 1771 


John E. Newell LIABILITIES 
La H. N 

arto iksitiia Ciaagicdeiiinns Company Surplus ey ww de Sl Oe Se 6) ee Sart eels i 11,000,000.00 
ge von Harshaw Chemical Co. Undivided Profits SIA SCP Pe hy SS RA ee 780,660.18 
Samuel Scovil, Reserve for Contingencies ......... 68,497.22 


Honorary Chairman of the Board 


Henry S. Sherman, Chairman of the Board Reserve for Taxes and Expenses. ..... . 974,118.05 
Herman L. Vail, Attorney, Sayre & Vail Savings Deposits ........... + + 207,670,035.11 
Arthur P. Williamson 

President, Dill Manufacturing Company Other Deposits... . Das bak ae es 2,241,978.38 


Deferred Credits and Other Liabilities... . 1,524,838.07 
\ Fre fe 
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Security and Uninterrupted Dividends to 
Five Generations of Savers 


Since 1849 


Member Federal Deposit Insurance 
Corporation 
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Embezzlements 


point toward a new high 


this year 


The rising trend in spectacular embezzlements con- 
tinued during 1948. Some exceeded half a million dollars! 


Concealment for many years featured several 
of these large shortages. And the record shows that 
in almost any organization it is surprisingly easy to 
hide such defaults. 


No employer need fear long-hidden shortages 
if he has the protection of our modern DISCOVERY 
BOND. This bond reimburses for losses discovered 
while the bond is in force, regardless of when the 
bonded employee began to embezzle! 


The trend constitutes a warning to all em- 
ployers. Ask our nearest agent or your own broker to 
have our specialists review your dishonesty hazards 
NOW. And, you will find that our Loss Prevention 
Service, based on more than 60 years’ experience 
can be a powerful aid in preventing shortages. 








AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 
SURETY FIRE INSURANCE COMPANY 
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headaches, one of my two assistants or 
I will go out and try to help that office 
solve its problem. Sometimes this can 
be done in a day or two and sometimes 
it may take two or three weeks, de- 
pending a great deal upon the type of 
trouble. 

It may be caused by improper flow 
of work, lack of experience, failure to 
use machines and equipment to best 
advantage, or a chief clerk who may 
not be able to get the co-operation 
needed for efficient operation. It isn’t 
always the best teller or hardest worker 
who makes the best chief clerk or 
production manager; it is the person 
who has the know-how, of course, but 
who also has the ability to get along 
with employees and make them want 
to work. We stay with the particu- 
lar branch until things are going 
smoothly, and until we mutually be- 
lieve the changes that have been 
suggested or made are understood 
thoroughly, and then we pass on to 
the next office that needs help. With 
53 banking offices we always can find 
someone needing help. 


WE do not makechanges, especially in 

operations affecting the branches, 
without first discussing them with our 
managers and getting their ideas. It 
is easy to sit at your desk at Main 
Office and think up new ways of doing 
things, but a group of managers will 
soon tell you whether or not they will 
work, and many times they suggest 
better ways. 

We use various means of getting in- 
formation to our branches; sometimes 
by bulletins or questionnaires, and 
quite often by group meetings. We 
have found them all effective, depend- 
ing on the subject being discussed. 
Our object is to keep our managers 
well informed at all times. 

We try to teach our employees to 
learn to work with a plan; to organize 
their work. Much of it can be planned 
by the month. We also train em- 
ployees in as many different jobs as 
possible. And, we do not hesitate to 
pat them on the back for good work. 
Everyone likes to feel important and a 
word of encouragement and praise for 
good work goes a long way toward 
creating good will and loyalty. 


+ ° ° 


APTITUDE TESTING 


(CONTINUED FROM PAGE 26) 
ing employees find their proper niches, 
but added: “I think the cost of the 
tests has been far in excess of the 
benefits derived.” 

Real estate and mortgage depart- 
ment officer: ‘‘I think these tests have 
a long way to go but in time they will 
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be taken as a matter of course. They 
serve as an excellent means for meas- 
uring capacity and fitness for certain 
types of jobs.” 

It seems evident that most of our 
operating officers and supervisors ap- 
prove the use of tests as a selection 
basis. Although the personnel depart- 
ment is gratified by the favorable com- 
ments of these men, we feel that there 
is still room for improvement and it 
is expected, with continual advance- 
ment in the field of psychological test- 
ing, that even better results will be 
achieved in the future. 


* ° * 


BANKING OUTLOOK 


(CONTINUED FROM PAGE 27) 


billion. Inflation’s so-called “hidden 
toll” is not apparent or at work here. 
And the Treasury figures on U. S. 
savings bonds reinforce the picture: at 
year-end they stood nearly $3 billion 
above the totals of a year earlier. 

The backlogs of spending power, 
demand deposits, time deposits and 
savings bonds are still there in prac- 
tically untouched amounts. It is, of 
course, true that bond encashments 
have been at a high level during ’48 — 
in certain months practically equaling 
sales—and that the more numerous 
encashments have taken place by the 
“little man’”’ whose living costs vaulted 
in early ’48 to a level never before seen 
by this generation and some 10 per 
cent above the previous year. But, 
wages and employment both reached 
record highs during the past year —62 
million jobs in July-August were 
achieved, and by November, industrial 
wages were at a record high average of 
nearly $55 per week. 

Bank worries of the past year, which 
may be expected to continue into and 
throughout this year, were not limited 
to loan policy and deposit trend. War 
talk reached a high pitch and con- 
tinued as the Air Force began its 
herculean task of supplying the Ger- 
man equivalent of Chicago with prac- 
tically all of its physical requirements 
in running the Russian blockade. This 
not only jangled already tired financial 
nerves but added fuel to the contro- 
versy over the Federal budget, the 
course of inflation, the future of prices 
and the outlook for Government bond 
markets. 

Fortunately, the Russian bluff was 
called more successfully than anyone 
had the right to foresee or forecast. 
Fortunately, it now appears, the 
‘“‘washout”’ in farm prices that occurred 
early in the year, trailed off into a con- 
tinuing and modest down trend that 
has removed much of the “heat” from 
other prices and hence, aided in the 
inflation fight. 
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SEATTLE-FIRST NATIONAL BANK 


Statement of Condition 
At Close of Business, December 31, 1948 


€ 
Resources 
TOTALS 

Cash and Due from Banks....... $184,324,969.46 
United States Government 

I Sl ns ee 199,505,451.43 
Obligations of Federal Agencies... 7,914,068.19 
State and Municipal Securities.... 49,606,136.30 


Other Bonds and Securities....... 2,324,767.84 $443,675,393.22 





DA CU CPI 2 occ. awn ck cd boot 213,426,406.48 
Federal Reserve Bank Stock.................... 600,000.00 
Bank Buildings, Vaults, Furniture and Fixtures, etc. 4,022,160.42 
Interest Earned Not Received.................. 1,308,579.07 


Customers’ Liability under Letters of 


Credit and Acceptances..................... 1,669,139.33 





ROR: POST hr, gh Ret ae a” $664,701,678.52 
Liabilities 
CI oS on cenae Gace $ 10,000,000.00 
Pathe ds ot a 5 ie ete 10,000,000.00 


Undivided Profits... .. «0... das 5,794,451.28 

Reserves for Contingencies. ...... 5,594,228.99 $ 31,388,680.27 
Reserves for Interest, Taxes, etc................. 1,625,147.16 
Discount Collected Not Earned................. 1,259,845.67 








Letters of Credit and Acceptances............... 1,669,139.33 
I so oo ee one cg tL sale onc eb eae 628,758,866.09 
RARE EIEN, lets wri ee ec" $664,701,678.52 
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Cash . e 
Other Securities . 


Loans and Discounts: 
Time ° e 
Demand . 


Banking House . 
Other Real Estate 


Other Assets 


Customers’ Liability — 
Letters of Credit 


Total Resources 


Capital 
Surplus . ‘ 
Undivided Profits 


Deposits: 
Individuals 
Banks e - 
United States . 


Letters of Credit 


J. S. ABERCROMBIE 
Oil 


_ _W. 8. BELLOWS 
W. S. Bellows Construction Corp. 


GEORGE A. BUTLER 
Butler, Binion, Rice & Cook 


NOAH DIETRICH 
Executive Vice President, 
Hughes Tool Company 


R. P. DOHERTY 
President 
J. H. GARRETT 


Vice President 
RALPH L. GRAY 
President, Sheffield Steel Corp. 
F. J. HEYNE 
President, Bankers Mortgage Co. 


C. B. JAPHET 
Investments 


“THE B 


WARM, FRIENDLY 





U. S. Government Securities 


Federal Reserve Bank Stock 


Furniture and Fixtures 
Interest Earned, Not Collected 


Reserved for Dividends. 
Reserved for Other Purposes 


RESOURCES 


° $71,926,682.54 
75,263,420.74 


10,830,701.66 
240,000.00 


37,765,300.91 
9,273,362.83 


470,000.00 
1.00 


646,025.14 


705,302.19 © 


LIABILITIES 


$ 2,715,287.16 
120,000.00 
932,942.58 


$180,503,353.07 
18,672,508.49 
2,176,705.71 


Total Liabilities, Capital and Surplus 


DIRECTORS 


A. C. JONES 
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JESSE H. JONES 

Chairman of the Board 
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President, Houston Deep 
Water Land Company 


PAUL KAYSER 
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W. W. MOORE 
Vice President, Bankers 
Mortgage Co. 


P. J. NEFF 
President, Missouri Pacific Lines 


MEMBER FEDERAL DEPOSIT 
INSURANCE CORPORATION 


National Bank of Commerce 
OF HOUSTON 


ANK OF COURTESY” 


BANKING AND TRUST 


$147,190,103.28 


11,070,701.66 


47,038,663.74 
6,000,000.00 


470,001.00 
1,351,327.33 


235,822.99 
$213,356,620.00 


$ 4,000,000.00 
4,000,000.00 


3,768,229.74 


201,352,567.27 
235,822.99 
$213,356,620.00 


CHAS. F. REED, JR. 
Dow Chemical Company 


P. C. REHRAUER 
Vice President 


JAMES W. ROCKWELL 
Rockwell Bros. & Co. 


A. D. SIMPSON 
Vice Chairman of the Board 


GARDINER SYMONDS 
President, Tennessee Gas 
Transmission Co. 

SAM TAUB 
Chairman, Executive Committee 


B. MAGRUDER WINGFIELD 


Vice President 


GUS S. WORTHAM 
President, American General 
Insurance Co. 
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The wholesale price average closed 
1948 at almost precisely the same level 
as it started the year, 163, after having 
reached an all-time high in July-August 
of 169. Bumper farm crops have con- 
tinued, and the outlook, incidentally, 
is for 1949 to exhibit the same huge 
and impressive physical total. The 
result has been to make it easier on the 
food indices while giving the farm 
populace pretty close to the same high 
dollar total. To the banker, this means 
that farm loans are not nearly so 
vulnerable as they appeared six to nine 
months ago. 


IF we look back at the fiscal side for a 

moment, one fact stands out in the 
1948 picture: the unparalleled Treas- 
ury surplus of $7 to $10 billion, de- 
pending on how one wishes to figure it, 
was not achieved at the expense of 
cutting into bank, corporate or per- 
sonal income. Corporate profit, as a 
matter of fact, reached a new high at 
some $21 billion compared with $17 
billion in ’47, despite the 3rd round of 
wage increases. Personal income also 
achieved a new high at some $214 
billion, compared with $198 billion in 
"47; and both were higher even if 
inflated prices are taken into account. 

When bank books and records are 
closed on the year, it is not likely that 
the over-all result will be a match for 
one or two of the lush war years. Costs 
have ,taken a leap upward that has 
been unmatched by the slight uptrend 
in interest rates, and quick bond profits 
are no longer in the picture. But, the 
net for *48 should be highly satis- 
factory for the vast majority of bank- 
ing institutions. 

What about the outlook —first, in 
the over-all economic picture, which is, 
of course, controlling for the financial 
institutions, and, second, for the 
financial future? 

At the risk of being dubbed unwary, 
this writer thinks that there is far too 
little attention being given to the 
sunnier side, far too much to the 
seedier. Booms don’t go on forever and 
there are, it is granted, many signs 
that the bloom is off this one. Soft 
spots are in evidence, and they tend to 
multiply. Political developments may 
not be all that one would wish. There 
is a good chance that somewhat less 
conservative politico-economic policies 
will prevail during 1949. Corporate 
taxes are almost certain to be upped 
and upped sharply, as is also the case 
with higher bracket personal income 
taxes. And a shooting war cannot be 
written off by sane and: sensible 
persons. 


ON the other hand, there aresomecom- 

forting facts: Inflation, the Num- 
ber 1 problem a year ago, is far less of a 
problem. Though not definitely con- 
quered, it enters less into policy calcu- 
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lations than it did; and the repressive 
suggestions of a year ago, such as 
rationing, price control, et cetera, have 
not, probably will not, be resorted to. 

Deflation, as undesirable as inflation, 
is a possibility though hardly a serious 
probability —not as long as there’s a 
job to do on the international fronts 
(and surely this job not only exists but 
will continue to exist far beyond ’49) 
and as long as there’s the “frozen” 
public debt and, hence, high-level bank 
deposit totals. One expects some re- 
cession in °49. It is almost inevitable 
in the current setting of price and in- 
ventory adjustments, but it should be 
recalled that this sort of thing has 
taken place every year since V-Day. 
Fortunately, each has been short and 
snappy, and money supply plus very 
human propensity to buy has effectu- 
ated the ‘“‘snap-back” into more and 
more production to fill the pent-up 
needs of a rapidly growing population. 

Bank men will have to think, and 
think hard, in respect to individual 
situations, for our prosperity has be- 
come progressively more uneven or 
spotty for the past two years; and ’49 
will probably be no exception.. But 
their experiences of the past two or 
three years have well conditioned them 
for this task; and the high deposit 
levels, the conservative loan ratios in 
most cases, plus the rising ratio of 
capital funds to deposits (which prob- 
ably increased $6-700 million last year 
and brought the ratio from 1-13.6 to 
1-12.8) provide ample concrete evi- 
} dence of the extraordinary strength of 
the banking system, and imply ability 
to deal with whatever 1949 has to 
bring forth. 
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MR. CLUTCHBILL 


(CONTINUED FROM PAGE 31) 


window and pluck out the cargo. I'll 
have Nelt Udall, our clock tinker, rig 
up a car and catapult on the wires. 
I figure it ought to go across the 
twenty rods in ten seconds.” 

**I don’t see why I should come into 
it.” Mr. Spearhawak put on his hat 
and measured the distance to the 
doorknob. 

“Merely as an .,. . ah—assistant. 
When the train comes down in the 
morning you'll be wanted at the depot 
to touch off the aerial car to the bank. 
And the same when she comes up in 
the afternoon.” 

“T’ve got a feeling something strange 
is going to happen. I can smell trouble 
like a bloodhound, Clutchbill, and it 
always comes.” 

*‘Ba-ah! No trouble can catch up 
with what I’m going to rig. I'll let 
you know when she’s set up.” 

That very afternoon Mr. Clutchbill 
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WE INVITE ACCOUNTS FROM BANKS, CORPORATIONS, AND 
INDIVIDUALS © SEND US YOUR PACIFIC COAST BUSINESS 


Statement of Condition asof Dec. 3/,/948 


RESOURCES 


Cont and Dit Sine AON is a Sa $105,655,768.02 
United States Government Securities. . ........ 213,297,152.73 
Obligations of Other Federal Agencies . . $ 4,197,330.92 
State, County and Municipal Bonds . . . © 15,679,705.66 
Other Bonds and Securities. . . .... 434,010.19 

















20,311,046.77* 





Bodestl Reserve Bank Sedck. on hele ss CE ee 390,000.00 
Ownership of California Trust Company ........ 1,475,324.66 
Boden sad Tis a 6 ee io 5s ee 107,769,992.62 
Bank Premises, Furniture and Fixtures ......... 1,396,319.32 


Earned Interest Receivable . 2... 2. 1 we bee ia 
Customers’ Liability under Letters of Credit and Acceptances 


1,812,292.89 
3,308,992.85 





mer MOMNCESS 6a te peice whe Lee ee 254,883.20 
UNE ev G tn eee i ee es Oa) Mal? ge eae $455,671,773.06 
LIABILITIES 
Se a ee a $268,372,083.94 
UE ae da pgs ee pe 150,315,009.84 


United States War Loan Deposit  4,291,419.50 

Other Public Funds. .. ... 8,258,939.83 $431,237,453.11 
Reserve for Interest, Taxes and Expenses ........ 1,837,370.57 
Uneasnied Ineesest Collected. - 62.6 si i ee ee es 1,158,396.07 
Letters of Credit and Acceptances ........... 3,336,813.93 
I iv! oi nk ea he ae 6,500,000.00 
DU Sn ta ek OE ee ee 6,500,000.00 
Undivided ProGts.:.. 3s 6 eG 5,101,739.38 18,101,739.38 
ROMA i RR Re ed PC en $455,671,773.06 








*$19,846,491.74 pledged, according to law, to secure Public Funds and Trust Deposits. 
tCalifornia Trust Company—owned by California Bank and devoted exclusively to trust service— 
has Capital of $1,000,000.00, Surplus of $507,000.00 and Undivided Profits of $260,037.82. 
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STATEMENT OF CONDITION 


FOUNDED 
1889 


At the Close of Business 
December 31, 1948 


RESOURCES 


Cash and Due from Banks . 
United States Government Obligations 


Obligations of U. S. Government 
Agencies . 


State, County and Municipal Securities ‘ 





























$ 96,168,011.32 
137,105,091.58 


11,035,233.57 $244,308,336.47 
16,399,982.17 





Other Bonds . 215,924.88 
Loans and Discounts . nee: 101,149,582.67 
Federal Reserve Bank Stock 300,000.00 
Banking Houses and Equipment . 2,141,140.67 
Other Real Estate . 12,074.00 
Interest Earned—not cottecwad 746,604.49 
Other Resources. 20,974.62 
Customers’ Liability under Letters of Credit a 

‘Acceptances “apt Ser 247,896.39 





$365,542,516.36 
—E—— 


LIABILITIES and CAPITAL 


Deposits . $343,549,590.33 


Unearned Income 710,421.97 
Liability under Letters of Credit ial Acceptances , 252,236.39 
Reserves for Accrued Expenses, Interest and Taxes 862,977.36 


Capital $ 3,000,000.00 
Surplus . ' 7,000,000.00 
Undivided Profits , 5,428,587.87 
Reserves for Contingencies . 4,738,702.44 20,167,290.31 
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VANCOUVER, WAPATO, WATERVILLE, WENATCHEE, YAKIMA and ZILLAH 


Member Federal Deposit Insurance Corporation 








dislodged from the ocean of junk in 
Ferdinand Flanders’ Secondhand Em- 
porium a squirrel cage, two barndoor 
pulleys and the frame of a baby car- 
riage. -He took them to Nelt Udall’s 
watch repair shop where Nelt, with his 
neck hanging far out of his over- 
large celluloid collar, turned the objects 
over: and over as the old director 
explained about the aerial trolley car. 
Working with the deep love of an 
inventor, Nelt, in one day, turned 
loose in Ferndale Village a wire cage- 
like basket with two overhead trolleys 
that: would hang as neat as a wood- 
pecker from a telephone wire. Two 
of the large gooseneck springs, cut 
from the baby carriage. chassis, were 
mounted as catapults, one at the bank 
end of the telephone wire, and one at 
the depot end. 

The next morning Nelt Udall 
climbed the convenient spikes on the 
depot telephone pole and tried it out, 
with Mr. Clutchbill hanging out of 
the window over the bank. The new 
aerial trolley came across the twenty 
rods of wire with a screeching hiss that _ 
made the village barber, Mr. Twitchell, 
duck back and remove his electrically 
operated clipper from the back hair of 
Orlando Smalley on whom he was 
working. 

For a moment Mr. Twitchell ex- 
amined the teeth of his clipper. “‘Have 
you got a wart or carbuncle hid up in 
there?” he asked. 

“yi thought the noise came from the 
outside,” said Mr. Smalley feeling 
curiously of his neck. 


THE barber leaned out of the shop 

door and looked skyward for an air- 
plane, but saw only Mr. Clutchbill 
leaning out of an upstairs window 
fussing with a wire basket. 

“Guess it was only old Clutchbill 
scratching the moths out of his mort- 
gages,” he explained as he bent over 
the chair again. 

Suddenly an angry hum, going the 
other way, shot in and out of the 
barber shop. Mr. Twitchell held his 
clipper up under his eye for a moment, 
then blew into Mr. Smalley’s back 
hair and closely examined the terrain. 

“Nothing there, is there?’ asked 
Mr. Smalley, not a little alarmed. 

“‘Hm’f, peculiar!” said the barber 
with another look at the clipper’s 
teeth. “You must have some loose 
cells in this region.” 

It was shortly after this that Mr. 
Clutchbill went by on the way to the 
depot where he joined Nelt Udall and 
Mr. Spearhawk who was observing 
the workings of the new installation. 

“She came across in eight seconds,” 
greeted the old director. 

“Yeah,. too much speed. We're 
moving too fast, Clutchbill,’’ warned 
Mr. Spearhawk. 

““You’ve got to keep ahead of the 
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bunch, or you’re a dead horse in the 
banking race,”’ scolded Mr. Clutchbill. 
“I’m going to notify our customers up 
and down the line we are the first to 
install this new and novel service.” 

At the bank Mr. Clutchbill designed 
a post card for mailing, which read: 


THE NEW CLUTCHBILL 
DEPOSIT TROLLEY 


It Bridges the Gap! 


Cashes checks, makes deposits, 
makes change on the fly while the 
train is at the depot. 

Our Mr. Spearhawk awaits you 
at each train. 


Be Modern With 
THE FERNDALE NATIONAL 
BANK 

Two days later Amelia Magoon, 
from up the line, en route to down 
country, took a chance on a deposit 
and got a receipt for her money back 
in twenty seconds. On her return 
home she noised the event as the high- 
light of her trip. Folk in her region 
began cackling brightly over the new 
service, and the news got to Mr. 
Clutchbill’s ears. 

*“Remember, Spearhawk,”’ he warned 
his associate, “‘there must never be a 
hitch. If any delay occurs move a few 
things they are loading out of sight. 
It will hold up the train and give us 
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time.” 
“I’d_ get pinched,” frowned Mr. 
Spearhawk. 
“Not if you work deftly.” 
“And there is another thing,” 
scowled Mr. Spearhawk. ‘Someone 


is going to be fool enough to risk a 
real wad of money in that thing, and 
if anyone suspects it there’s going to 


bank clear to Mexico.” 
““Mr. Spearhawk, I’ve already placed 
a 10-gauge duck gun right beside the 
window where I service the trolley. 
I can wing anyone that makes a grab.” 
“Duck gun, eh? You be mighty 
: particular where you point it. Remem- 
ber, I’ll probably be right in the line 
of fire on the depot telephone pole.” 
The trolley was used almost every 
day until Barberless Biglow, the only 
man with a full beard in Ferndale 
) county, was forced to use it one 
, Wednesday afternoon. Mr. Biglow 
had a crossroads store fourteen miles 
up the line, and he dealt in all country 
products from eggs to mountain lots. 
He was suspicious of everything that 
walked on two legs, and made his 
collections personally from his city 
purchasers, going by rail down coun- 
try. Here, trusting no one, he would 
instantly convert into bank notes the 
checks he picked up. And on this trip 
he gave out personal checks on the 
Ferndale National against undeposited 
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BRANDI 


THE NAME BRANDT HAS SIGNIFIED 


BRANDT products include: 


@ Automatic Cashiers 
(Coin Paying Machines) 


@ Coin Sorters and Counters 

@ Coin Counters and Packagers 
@ Coin Storage Trays 

@ Coin Wrappers and Bill Straps 


BRANDT AUTOMATIC CASHIER CO. 


Watertown Wisconsin 


BRANDT 


COIN HANDLING 
DEVICES SINCE 
1890 


Please supply information regarding the following 
BRANDT products: 


(] AUTOMATIC CASHIERS 
COIN COUNTERS AND PACKAGERS 


(_] Hand Operated 
USE [_] Motor Driven 
THIS [] COIN sSORTERS AND COUNTERS 
(Motor Driven 
COUPON (] COIN STORAGE TRAYS 
(] COIN WRAPPERS AND BILL STRAPS 
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“Brandt” and “Cashier” registered United States Patent Office and Canadian Trade Marks Office 


funds. 
country-bound train and had to lay 


By one minute he lost his 


over. He became as nervous as a 
witch, for he was relying on the $5,000 
in bank notes in his pocket to sweeten 
his checking account. He resolved, 
just once, to use the bank’s deposit 


trolley, concerning which he had been 
notified by post card from the bank. 

Mr. Biglow was glaring out of the 
car window when the train stopped 
with squealing brakes at the Ferndale 
depot. And there, sure enough, was 
Mr. Spearhawk, propped against the 
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... with a new PB precision mailing 
scale! ... has automatic pendulum 
mechanism that weighs mail exactly 
and fast! ... Wide-spaced markings, 
that show precise postage at a glance... 
cut down embarrassing ‘‘Postage 
Due” letters and costly overpayment 
of postage ... built to last for years... 
a must in any bank!... Also available: 
70 lb. parcel post model... Write for 
illustrated booklet and free chart 

of new postal rates! _ 


PITNEY-BOWES 
Mailing Scales 


PITNEY-BOWES, INC. 
$177 Pacific St., Stamford, Conn. 


Originators of the postage meter 
+. Offices in 93 cilies. 
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have to offer?”’ 


isn’t too important. 


REVENGE 


A banker’s typewriter broke down, so he asked a 
merchant next door to loan him one. 
readily agreed, but asked, ‘“‘What security do you 


It’s wise for you to establish a line of credit with your 
bank. After this is done, the matter of security 


THE FIRST NATIONAL BANK in TARENTUM 
'  TARENTUM, PENNSYLVANIA 
Member F. D. I. C. 


The merchant 





new ads each week. 


about it, there is no cost. 





1, The above institution is one of 250 now using our service. You receive eight 
“Cost is negligible.” 


2. The service is furnished on three months’ trial basis—if you are not enthusiastic 
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telephone pole. Instantly Mr. Biglow 
scrambled out and pushed a bundle of 
bank notes against Mr. Spearhawk’s 
bosom. 

“Five thousand!” he hissed. “‘Make 
it fast. I want a receipt.” 

Mr. Spearhawk went up the pole 
like a squirrel, dropped the deposit in 
the wire basket, and leaned back on 
the catapult farther than ever before. 
The spring delivered so pulverizing a 
wallop that the basket and pulleys 
leaped the wire and sailed through the 
air. When they alighted, the pulley 
wheels were not on the wire. The 
Zipper merely hung like an old sock 
half way to the bank. 

At the depot Mr. Biglow jumped 
into the air with a bull-like roar. 

Mr. Spearhawk took one frightened 
look, and seeing Mr. Clutchbill, hang- 
ing out the upstairs bank window with 
a leveled gun, unwound his legs down 
the pole like a startled tomcat. Never 
stopping, he slid around behind the 
depot and instantly disappeared. 

Mr. Clutchbill, realizing the line of 
his aim, came down the bank stairs. 
with his gun held aloft. Bursting out 
on the street, he dashed along under 
the telephone wire where the crippled 
trolley hung in silent chagrin. Lifting 
the gun, the old director closed one 
eye and pulled the trigger. 


THE blast that bit the air shook Main 

Street. Hitherto the face of the 
block had been as vacant as the north 
side of a gravestone, but now three 
heads were rammed out of every 
window. 

When Mr. Clutchbill fired, the 
trolley reared straight up and shook 
till everything that could open did 
open. A package fell out, but it never 
hit the ground. The old director had 
gathered it on the fly with one swift 
arm-hook. In a few moments he was 
beside the train and the frantic Mr. 
Biglow. 

“Your deposit receipt, Mr. Biglow,”’ 
he announced calmly, penciling the 
original riddled with bird shot, but 
still intact under its rubber band en- 
circling the bank notes. 

“Five thousand?” asked Mr. Biglow 
anxiously as he grabbed for the moving 
train. 

Mr. Clutchbill nodded, then headed 
with the bank notes straight for the 


’ bank. 


“Count ’em, John!’ he ordered as he 
burst in on the cashier. 

With flying fingers John Atwood 
bustled through the deposit. ‘Five 
thousand!” he confirmed. 

Mr. Clutchbill put a hand across his 
brow. It was wet. 

*T took a chance. Thank heaven, 
it’s all right. Old Biglow would have 
held me to it. And now,” he said in a 
grim voice, “I’m going to run Spear- 
hawk down if, it takes all night.” 
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designing 
new 
quarters... 












from a “banker's point-of-view”! 





When we take over a bank project our initial approach is far removed from 
architecture. Our first step is to study your particular bank’s business. We 
analyze each department... not just the main banking room... but every 
phase of the bank’s operation! We discuss functional problems with officers 
and department heads. We survey space and equipment needs. In other words, 
our experienced bank building Analysts thoroughly investigate your entire 
operation from a “banker’s point-of-view” before actual designing begins. 
Their recommendations, incorporated into the final plan, assure you of new 
quarters that can be operated at peak efficiency. Bankers with whom we’ve 
worked tell us this ““banker’s approach’’ to bank designing is even more 
remarkable than the outstanding improvements we’ve developed in bank 
architecture, arrangement and equipment. 





at your next board meeting... 


you will possibly want to discuss new quarters plans for your bank. Write today, get the facts on our 
organization. [f you wish, one of our bank building Analysts can call on you, explain our services! 
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Americas most experienced bank designere— 





wnroughs Commercial 
“Tellers Machines 


win approval from the nation’s banks 


Over 1300 banks are winning customer goodwill and 
speeding internal accounting with Burroughs Commercial 
Teller’s Machines. Modernize your teller operations with 
this fast-growing service. Call your Burroughs office today. 


Three yeand’ eperience tndicalia- 


“A saving of 20% in time needed to wait upon 
customers ... bookkeeping department can pick 
up accumulated deposits and checks from tellers 
at any time, insuring continuous operation of 
bookkeeping department . . . proofs of day’s 
work arrived at quickly . . . automatically gives 
tellers and auditor a detailed machine posted 
blotter of transactions . . . the amount of each 
cashed check (the figures of which may have 
been poorly written) is registered at the time of 
cashing, giving the proof department, book- 
keeper and statement clerk the exact amount for 
which the check was taken by the teller.” 


The Second National Bank 
Paterson, New Jersey 


CW 2e Tatio y “ 


“Our tellers can handle more customers in less 
time ... lines move faster on busy days. Receipting 
of deposits is particularly hastened when more 
than one duplicate is required. Tellers find these 
machines save time in proving at the close of the 
day. They have a more complete journal record 

. which is helpful when they find it necessary to 
check for errors. Customers share with us the 
feeling that the use of these machines has modern- 
ized our method of receipting for deposits.” 


City National Bank and Trust Company 
Kansas City, Missouri 


WHEREVER THERE’S BUSINESS THERE’S Burroughs 





